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Hanson moves to
promote sale of
demerged stock
Hanson Is to set up low-cost ri*«ihig faculties for
small Investors who want to sell their stakes in
Millennium Chemicals or Imperial Tobacco
Group after the demerger In October. The
arrangements are designed to facilitate a wide-
ranging reshuffle of share ownership that is

expected to ensue from the four-way demerger
of what was once Britain’s most acquisitive con-
glomerate. Page 11; Lex. Page 10

PsalM'rtiflu dnm on Lloyd’s offer; The
Lloyd's of London ruling council Is expected to
declare unconditional the Insurance market’s
£32bn ($4_9bn) settlement offer to its Names
after acceptances exceeded 90 per cent. Lawyers
for the US Names, whose court action had
thrown the recovery plan into doubt in the past
week, vowed to continue their fight Page 6

Sawing* iMgfc*y* from BP Mobil m*rg*n
Cost savings from the proposed |5bn meager of
the European downstream assets of British

Petroleum and Mobil of the US could be sub-
stantially higher than the pre-tax S40D-SS00m
originally envisaged. Page 12

Kohl urg*» end to Chechnya suffering
Helmut Kohl (left). Ger-
man chancellor,
urged Boris Yeltsin to
end the “terrible suffer-

ing" in Chechnya in a
telephone conversation
with the secluded Rus-
sian leader. Mr Kohl is

to visit Russia next
week. The nudge from
Russia's best friend and
mast generous bank-
roller in the west foiled

to secure an unambiguous presidential endorse-
ment of tile peacemaking efforts of Alexander
Lebed, bead of Russia’s security council.
Page 10

Chirac attempt* to Bft French mood:
The French political year got off to an eventful
start with trade union leaders stepping up their

attacks on the government and President Jac-
ques Chirac urging ministers to “pull yourselves
together". Page 2

ChaniMl pric* war d*pr*ss*a Stem: A
price war in the English channel and ship
capacity problems led to deepened first-half

losses at Stena Line, the world's largest ferry
operator. The Swedish group said its pre-tax def-

icit rose from SKi350m (954m) to SKr560m and
forecast a full-year loss of about SKr450m.
Page II

Nordic power raatructura: A rapid round
of restructuring in the Nordic power generation
industry continued when ElectridU de Prance,
the French state utility, sold Its 10 per cent
stoke in Sweden's Sydkraft to Statkraft, the Nor-
wegian state-owned generator. Page 12

Sandoz and Ciba, two Swiss pharmaceu-
tical companies, announced Interim results and
put up for sale part of their US crop protection
and animal health businesses In a bid to win the
agreement of the US Federal Trade Commission
to their planned merger Into Novartis. Page 11;

Lex. Page 10; Results, Page 12

Early rate rise unlikely M Report shows fall in b^smesl^^afidence

Row ralgnltea over British b**f exports:
UK prime minister John Malar faced the pros-
pect of renewed civil war Inside his Conserva-
tive party over Europe after European Union
officials warned of inevitable delays in the lift-

ing of the ban on British beef exports. Page IQ

Italy delays reform of TV regulation:
Italy's government put off until next January a
decision on how to reform the rules governing
television broadcasting. Page 2

Sal* of Austrian rwteflr ol*fd: The
European Commission gave the go-ahead for

Rewe. the large Germany food retailer, to buy
Austria's biggest retailer. Billa. Page 2

Top Hungary hotel bought by Japan—

c

Intercontinental, the Japanese-owned hotel

group, won Its year-long battle to buy the
Forum, one of tbe last top-class hotels in Hun-
gary’ to be privatised. Page 13

British Royal marriage oftlolaHymMj
The 15-year marriage of Britain’s Prince
Charles, the heir to the throne, and Princess
Diana has officially ended after divorce proce-
dures were finalised by a court in London.

FT.comi the FT web site provides online news,

comment and analysis at http://www.FT.com
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Doubt cast on Japan
By Qnrard Baker in Tokyo

The prospect of an early rise In
Japanese interest rates was
effectively killed off and fresh
doubt cast on the strength of
the country’s economic recov-
ery with the publication yes-
terday of a key Bank of Japan
report showing a foil in the
principal barometer of busi-

ness confidence.
The bank's quarterly survey

of short-term economic pros-
pects or tankan, showed the
first decline In confidence for a
year among the country’s
large manufacturing compa-
nies. The famfain is considered
by the bank to be among the
most reliable indicators of
immediate economic prospects
and is one of the main influ-

ences on monetary policy deci-
sion-making.
The surprise foil led to a

sharp rise in bond prices and a

drop in the value of the yen as
dealers marked down the pros-

pect of an early increase In
short-term Interest rates. But
equity prices also fell

reflecting renewed uncertainty
about the economy's overall
health.

The report revealed that the
main diffusion Index for busi-

ness confidence among large
manufacturers - the difference
between companies saying
their business climate was
improving against those say-
ing It was deteriorating -
dropped from minus 3 in May
to minus 7 Oife month. In May,
companies had forecast a gap
of zero in August, anticipating

rising demand. This has
clearly failed to materialise.

Most other indicators in the
report suggested the economy
was continuing to Improve,
albeit at a very sluggish pace.
Non-manufacturers reported

iQ-year bond yield (%)
34

all in bifeme^jpanfidence Sweden
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an recovery join Emu
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most keenly watched indicator Hie finance ministry has been m ^
suggests that a tightening of opposing another package of vn | UUtJ^

monetary policy Is unlikely extra spending measures for ARM

But the downturn in the omy In tbe next month or so.

most keenly watched indicator Hie finance ministry has been

an improvement in confidence,
though it was less pronounced
than had been forecast at the
time of the last survey. There
were also indications of small
improvements throughout the
economy in labour market con-
ditions. in capital investment
plans and in liquidity, with lit-

tle evidence of any resurgence
of inflation.

monetary policy Is unlikely
without more concrete evi-

dence of a strong and sus-
tained recovery. For several
months bond markets have
been anticipating an increase
in Japan’s record low official

discount rate of 05 par cent.

But the official response to the
survey yesterday suggested
that was unlikely.

“Under current circum-
stances the BoJ has no inten-

tion of changing its economic
assessment," said Mr Masa-
yuki Natsushlma, director of

the bank's research and statis-

tics department. “Judging
from the overall data of the
survey the economy remains
on a mild recovery track."
The report will give further

impetus to calls for another
fiscal stimulus for the econ-

extra spending measures for

fear of exacerbating the coun-
try's fiscal condition.

Yesterday Mr Watarn Kobo,
the finance minister, said it

was still too early to tell

whether an additional budget
would be necessary. But the
continuing weakness of crucial

sectors suggests another injec-

tion of demand is likely. The
growing probability of a gen-

eral election within the next
six months will do nothing to

ease the pressure on the minis-
try to make it substantial.

Hie survey was conducted at

the end of July and the begin-

ning of August, when specula-

tion of a rise in interest rates
was at its height

Lex, Page 10; Currencies,

Page 17; World stocks. Page 28

Palestinian leader says Netanyahu’s policies amount to ‘declaration of war’

Arafat’s strike

call prompts
threat by Israel
By llene Printer In Jerusalem
and agenda*

Mr Yassir Arafat, the
Palestinian leader, yesterday
said Israel’s policies amounted
to “a declaration or war” on
the Palestinian people and
called the first general strike

in tbe West Rank and Gaza in
two years.

Mr Benjamin Netanyahu,
Israel’s prime minister, threat-

ened to respond to the half-day

strike, to be held today, “with
severity".

Mr Arafat’s attack follows a
series of measures by Israel’s

three-month-old right-wing
government which, he claims,

have brought the Middle East
peace process to the verge of
collapse. Israel this week
unveiled plans to build 900
new apartments in the Jewish
settlement of Kiryat Sefer and
on Wednesday it demolished a
youth centre In disputed east

Jerusalem.
In a ftuther Indication of ris-

ing Palestinian frustration, the
popularly elected Palestinian
Legislative Council called for a
halt to contacts with Israel

and the Arab League in Cairo
appealed to tbe US. Russia and
the European Union to help
save the peace process.

Mr Arafat, president of the
Palestinian Authority, asked

Palestinians to show their dis-

content with Mr Netanyahu's
policies on settlements and
Jerusalem by holding a gen-

eral strike throughout the
West Bank and Gaza.
The strike is a symbolic

political protest since most of
the area is no longer under
Israeli rule. Such standstills
were commonplace during the
Intifada, or the uprising
against Israeli occupation.
Mr Arafat also called for all

Moslems throughout Israel and
the Palestinian territories to

go to Friday prayers at the al-

Aqsa Mosque in Jerusalem’s
Old City, Islam's holiest site,

regardless of whether they
hold permits to enter Jerusa-
lem. Israeli travel restrictions

prevent most Palestinians in
the West Bank and Gaza from
entering Jerusalem.
Mr Netanyahu condemned

Mr Arafat’s remarks as provo-
cation. “The Israeli govern-
ment will react with severity

to any attempt to bring about
an escalation of violence that

could harm the peace process."

his office said.

The rise in tension follows

the effective stalling of the
Israeli-Palestlnlan peace
process.

Israel has maintained that
no further progress on peace-
making could take place until

President Yassir Arafat attends a meeting of the Palestinian Legisaltive Council yestoday

By Hugh Camegy In

Stockholm

Sweden may not be among the

founding members of Euro-

pean monetary union at its

planned start in 1999, It

emerged yesterday.
Mr Eric Asbrink, the finance

minister, said that joining
Rmn carried disadvantages as

well as advantages, and that

Sweden could delay a* decision

on membership.
His stance, outlined in a

newspaper article, was sup-

ported by Mr Gdran Persson,

the prime minister.
Financial markets reacted

immediately, seeing Mr
Asbrink’s comments as a
retreat in the face of strong
opposition to Emu among the
ruling Social Democrats and
the public.

Long-term bond yields rose

by 100 basis points to 8.135

per cent and the krona weak-
ened against tbe German
mark.
“There will be opportunities

for those countries that can-
not or do not want to partici-

pate in monetary union from
the start to join later," Mr
Asbrink said.

“It is not a question of Yes
oor No to monetary union, it is

mare a question of Yes now,
or No now."
Mr Asbrink also Indicated

there would be no early move
by Sweden to fix the krona In
the European exchange rate
mechanism, as some had
expected before tbe year end.
Joining the ERM bad “no

great significance," be said, as
the system was “no longer a
good indicator of exchange
rate stability".

Mr xim Eklund, econ-
omist at Skandinaviska
Enskflda Banken and formed?
an influential figure in SDP
governments, said Mr
Asbrtnk’s comments were
“confirmation that the govern-
ment has adopted a wait-and-
see attitude on Emu.
“There Is strong popillar

sentiment against it and the
government believes it can’t
afford the fight”
Mr Asbrink and Mr Persson

Continued on page 10

PLO-affiliated offices are
closed In east Jerusalem,
which the Palestinians hope to

have as their capital. Israel
views the city as its united,
indivisible capital, and Mr
Netanyahu bas Insisted on
keeping his campaign pledge
to halt Palestinian inroads into
Jerusalem.

World stocks. Page 28
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Boost for Shanghai as Thai
group plans new bank HQ
By Ted Bardack* in Shanghai

CP Group, Thailand’s largest
Industrial conglomerate and
the single largest foreign
investor In China, has given.

Shanghai’s Pudong area a
major boost by establishing
the headquarters of a new
bank, inaugurating a motor-
cycle factory capable of produ-
cing 400,000 units annually,
and announcing plans for at
least S300m In new commercial
real estate development
Pudong, or East Shanghai, Is

a 500 sq km area that despite

8 glut of real estate. Is due to

receive 936bn in government
Investment over the next five

years. CP Group hopes that by
supporting the central govern-
ment’s ambitions in Pudong. it

will receive Increased privi-

leges for more than 100 joint

ventures it is involved iu
throughout China.
The new bank. TM Intema-

EuopMtiNMS 2 LMMrPagi
Mmrttonai tow* 4 LrttaaWkfcNwa 3 Otmfnr—
ArmanNm 5 T«*ro*w
World Trad* towl 4 Arta.

UK tows 6 A*0rtda_
WMrwr TO Osmft-

tlonal. has no offices in Thai-
land and is thus tbe first for-

eignowned bank to set up its

headquarters in China, as well
as the second foreign bank -

Fuji Bank was the first - to

establish its main branch in

Pudong. By doing so. TM
expects to be among the first

foreign banks granted permis-
sion to lend and take deposits
in local currency, according to
TM’s president Mr Vlrachai
VirameteekuL
Mr Yin Jle Yuan, vice-gover-

nor of China's central bank,
told Thailand’s Crown Prin-
cess Maha Chakri Slrindhorn,
in Shanghai to preside over
the bank's opening, that Chi-

nese officials were seriously

considering giving such per-

mission soon. TM Internation-

al's banking licence already
gives it the right to undertake
local currency transactions ss
soon as those transactions
become legal.

CONTENTS

TM International, with regis-

tered capital or 2100m. 1s a
Joint venture between three
prominent Sino-Thal families:

Ming-Thal Group of the Vlra-
meteekul family; CP and Chia
Tai groups of the Chearava-
nont family, and Thai Fanners
Ranlc of the Tjurwam family .

They hold hold 60, 30 and 10
per cent stakes respectively
All three families are inter-re-

lated by marriage via their
Thai-born offspring. The
bank's main customers are CP
Group's Chinese business
interests, estimated to be
worth at least 223bn.
The S70m motorcycle fac-

tory, a 50-50 Joint venture of
Shanghai Automotive Industry

and CP Group’s New York-
listed Ek Char Industry subsid-

iary, Is the group's third in
Shanghai, where It employs
around 30,000. Despite falling

Continued on Page 10
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NEWS: EUROPE

Sale of
Austrian
retailer

cleared
By Caroline Southey
in Brussels

The European Commission
yesterday gave the go-ahead
for Rewe, the large Germany
food retailer, to buy Aus-
tria's biggest retailer. Bills.

It said it had no “serious
concerns" about the impact
of the deal on competition
since the acquisition would
not lead to any additions in

market shares.

Bflja does not operate in

Germany and Rewe has not
previously been active in
Austria.
The deal would also not

lead to a dominant position

by BiUa in Austria, the Com-
mission said, since the group
faced strong competition
from the Spar group, the
country's second largest
retail chain.

Brussels admitted that the
takeover would improve Bil-

ia's competitive position by
opening the way for joint
purchasing with Rewe. But
there were limits to Bilia's

ability to exploit better pur-
chasing conditions, ft sayf

.

since the group had to
accommodate local con-
sumer habits and prefer-
ences for brands in the Aus-
trian market.
The Commission con-

cluded that the deal would
not lead to "serious competi-
tion problems from the point
of view of an increase in
buying power" although it

planned to watch further
concentrations in the retail

sector, particularly where
these led to increases in buy-
ing power.
Rewe, which last year

posted sales of DM48bn
($32.2bn). is estimated to
have paid more than DMlbn
for Billa, which had sales of
DMTbn last year and has a
network of 1.600 branches.
The takeover reflects

Rewe's need to look for mar-
kets outside Germany,
where the retailing market,
particularly in the food sec-

tor, is saturated. Austria has
been a prime target for Ger-
man retailers, such as DIY
groups Hbrbach and Asko. in
recent months.
BiUa is Austria’s biggest

retailer, with 28 per cent of
the market The group also
has branches in Hungary,
Poland and the Czech Repub-
lic.

• The acquisition by the
French retailer Auchan of
P3o de Acucar of Portugal
was also cleared. AFX
reports. The Commission
noted that both had a signifi-

cant Spanish presence but
said the operation would
have a significant impact
only around Madrid and Bur-
gos. The combined market
share was not large any-
where and there were
numerous competitors.

• The Commission said the
acquisition of Compagnie
d'Assurances Maritimes.
Aerlennes et Termstres by a
subsidiary of Assurances
Generates de France did not
fall within the scope of Euro-
peon Union merger regula-

tions.
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‘Pull yourselves together/ president tells his ministers as France returns fromholij^

Begone dull care- President Jacques Chirac wants fewer frowns more smiles. He had to admit yesterday, however, that the country’s social and economic situation remain

Chirac attempts to lift the national mood
By David Owen in Paris

The French political year got
off to an eventful start yes-
terday, with trade union
leaders stepping up their
attacks on the government
and President Jacques Chi-
rac urging ministers to "puli
yourselves together”.
As the country streamed

back to work after the
August holidays, Mr Chirac
- himself back from the
Riviera - encouraged his
ministers not to contribute

to “the general gloom".
He acknowledged., how-

ever. that the country's
social and economic situa-
tion remained “difficult” in
spite of the administration's

best efforts. The govern-
ment's return to work bad
been marked by gloom, he
said. “And this is true - bow
could it be otherwise?”
His forthright tone was

echoed by Mr Alain Juppe,
the prime minister, who
called on ministers to
"change into top gear” on

the issue of Jobs, while
admitting that the situation

would “no doubt remain dif-

ficult in coming months”.
Mr Juppd said: “We ate at

work in an attacking spirit.”

He confirmed that the gov-
ernment would unveil its

plans to cut taxes “on or
around” September 10.

But as the French cabinet
met for the first time since

the summer break, Mr Louis
Vtannet, secretary-general of
the Communist-linked Con-
federation Generate du Tra-

vail. launched a scathing
attack on government aus-
terity measures. He blamed
them for low growth and
high unemployment. -

Mr Viannet criticised the

“forced march to [European]
monetary onion” at the
expense of the workers.
“France Is literally suffocat-

ing under the dogmas of
one-track thinking which
continues unrelentingly to
denounce the cost of labour
as responsible for unemploy-
ment and to look for solu-

tions which put pressure cm
workers, pensioners and the

unemployed,” he said.

His comments came as Ms
Nicole Notat, secretary-

general of the Confederation
Franpaise Ddmocratxque du
Travail, warned in an inter-

view in Le Monde newspaper
that a sense of “disenchant-

ment” had taU^n bold in the

country and that “the feeling

of powerlessness or anger is

gaining ground”.
Evidence of this disen-

chantment came in a survey

in another newspaper. La

Tribune Desfossds. which
suggested that the French

fear a repeat this year of the

wave of public-sector strikes

that engulfed the country

last November and Decem-

ber.

More than three-quarters

of those questioned for the

poll thought it probable that

the country would be hit by

a similar series of strikes

this year. About the same
proportion were pessimistic

‘ about prospects for the

French economy over the

next six months.
„

The government *.«»»

afford a repeat of ,!Uit *

crisis if it ifi to stand .»«>

chance of success in i.k

attempts to cut its general

financial deficit to '& per cent

of gross domestic product m
19*37 in line with the Maas-

tricht convergence entena

for European monetary

union.
There is already growing

pessimism about Us ability

to hit this target.

Refugee vote opens Bosnia poll
By Laura SOber in Belgrade

The election process
yesterday swung into gear in

Bosnia as refugees began
voting and tens of thousands
of ballot boxes, pencils and
voting screens were loaded
on to Greek army trucks in
Sarajevo to be taken to
regional centres in prepara-
tion for the poll on Septem-
ber 14.

But by mid-afternoon, the
poll received Us first blow
when Bosnia's governing
party, the Moslem national-

ist Party of Democratic
Action (SDA1. urged refugees
not to vote until a dispute
over voter registration irreg-

ularities was resolved.

The Dayton agreement
allows refugees to vote
where they intend to live

and this was used by Serb
authorities to cement their

war gains.

Tens of thousands of Serb
refugees have been pressed
to register in areas where
Moslems once comprised a
majority but which are now
held by SeTbs. This
prompted the Organisation
for Security and Co-opera-
tion in Europe, which is

overseeing the Bosnian elec-

tions. to postpone the munic-
ipal elections.

Bosnian Serb authorities

say they will go ahead with

Refugee voting gets off to a slow start in a Belgrade polling station yesterday

the municipal polls, but a
local official said yesterday
they were unlikely to be
held on the Mn» day as the
national elections, as origi-

nally planned. The OSCE
has made clear it will not
recognise its results.

The mechanics of the elec-

tions. which will be overseen
by 1.300 OSCE supervisors
and some 900 international
observers, are daunting. An
estimated 2.9m Bosnians,
more than half of whom are
refugees or internally dis-

placed, will be eligible.

At 4,400 polling stations,

voters will have their hands
stamped and examined
under ultraviolet light to see

if they have already voted.
Those wanting to vote in
another municipality will

present Farm Z, those voting
in their pre-war residence
will look far their names on
the electoral lists.

OSCE officials are worried
that this will cause long
queues - and may lead to
conflict when voters tire of

waiting.

Voters all over Bosnia will

vote for the three-member
rotating presidency of Bos-
nia-Hercegovina and.the par-

liament of Bosnia and Her-
cegovina - both aimed at
unifying the country’s two
halves: Republika Srpska,
the Bosnian Serb entity, and
the Moslem-Groat Federa-
tion.

Republika Srpska voters
will elect a republic presi-

dent and a national assem-
bly. while federation voters

will choose a parliament and
members of 10 cantonal
assemblies. The six elections

involve 27 parties, two coali-

tions and three independent
i-anriidafres

After the polls close at 7

o'clock the ballots will be
sorted and then counted in
130 municipal centres. The
OSCE estimates that a
counting team of three peo-

ple can count 950 ballots per
hour.
Up to half a million refu-

gee ballots will begin arriv-

ing on September 3 in Sara-
jevo to be mingled with the
other ballots before counting
begins, so no-one can assess

how the absentees voted.

Election results will come
out over the course of a
week, being available first

for the Hosnia-Hercegovina
offices so that the process of

building joint governing
institutions can get under
way.
The Provisional Election

Commission will then certify

the accuracy of results - and
finally Mr Flavio Cotti, the
Swiss foreign minister who
holds the OSCE chair, will

decide whether they were
free and fair.

In the words of one west-

ern diplomat, however:
“There is no way, after all

this, that the OSCE won’t
certify these elections."

Iliescu aims to make it three in a row
Romania’s leader may be re-elected but his party may not, says Virginia Marsh

P resident Ion Iliescu. who has
led Romania since the over-

throw of the Ceau$escu regime
In 1989. yesterday launched bis cam-
paign for a third term, vowing to

stamp out corruption and lead the
country's drive for Euro-Atlantic
integration.

“Corruption is a scourge which
can and must be stopped," the 66-

year-old former senior Communist
told government officials, prominent
businessmen, factory managers and
other invited guests at Bucharest's
Palace of the Children.
The president, a former youth

minister who is running on the
ticket of the governing Party or
Social Democracy (PDSR), said that
Romania had to modernise to
achieve Euro-Atlantic integration.

Its main strategic goal, and that the
public sector would have to adapt to

competition.
“Efficiency is the keyword for the

whole of Romanian society,” he told

cheering members of the party,

which opinion polls suggest may
face its first defeat in parliamentary
elections on November 3 - the same
day as the presidential contest.
Romania, which endured a highly
repressive regime under dictator
Nicolae Ceaujescu. is almost alone

in the former eastern bloc In not
having had a centre-right govern-
ment since 1989.

Mr Iliescu. a one-time dose aide of

Ceausescu who fell out with the dic-

tator in the 1970s, is the PDSR's
greatest asset
A master of the grass-roots cam-

paign. he has cultivated an image as
a moderate, avuncular leader and, in
a country of rampant corruption, is

one of the few senior officials not
accused of using his position for per-

sonal financial g«to.

This has won him the respect of
ordinary Romanians, especially con-

servative rural dwellers who make
up nearly half the country's 23m
inhabitants and are the bedrock of
his and the party's support
Opinion polls suggest Mr Iliescu

will beat Mr Emil Constantinescu.
the candidate of the centre-right
Democratic Convention (CDR).
Romania's main opposition group,
whom he defeated four years ago.
But they show the CDR ahead in the
parliamentary race, with the centrist
Social Democratic Union (USD)
third, well ahead of the small, hard-
line nationalist and neo-Communist
parties which have kept the PDSR’s
minority government in power since
1992 but have tarnished the coun-
try's image abroad.
Mr Iliescu built the PDSR from the

conservative wing of the National
Salvation Front the group that took
power in unclear circumstances in
December 1989 and won a landslide

victory - tike the president - in
Romania’s turbulent first post-com-
munist elections in May 1990.

The Front split in March 1992 a
few months after miner-led riots,

which many believe were orches-
trated by Mr Iliescu and his support-
ers. toppled the government of Mr
Petre Roman, the president’s erst-

while ally, whom he accused of pur-
suing reform at a socially unaccept-
able pace.
The charismatic Mr Roman, who

recently turned 50. is now running
against Mr Iliescu for the presidency
and heads the USD, which Includes
many of the technocrats who spear-
headed reform from within the Front
before the split.

The PDSR, a populist, left-of-centre

party, has been trying desperately to
boost its standing since performing
poorly in June's local elections, the
first nationwide polls tor tour years.

O n Mr niescu’8 instructions
the government has, belat-
edly. launched a campaign

against corruption, making a few
highly publicised arrests. It is also
pushing through the final stages of a
mass privatisation programme
which hands out free shares to all

Romanians.

It has also this month frozen the
price of energy, bread and some
other basic goods until the end of

the year, taken emergency measures
to secure energy supplies tor winter,
and ordered a 10 per cent increase in
pensions from October 1.

But opposition parties are not find-

ing it difficult to attack the govern-
ment’s record, especially on the
economy. Despite recent increases in
wages, especially in the state sector,

statistics published yesterday
showed that the average monthly
take-home pay in July was less than
three-quarters in real terms of
take-home pay at the start of mar-
ket-led reforms in 1990.

Inflation, which last year fell

below 30 per cent for the first time in
six years, has rocketed this year,
partly because of huge agricultural
subsidies and a decision to prop up
two banks embroiled in corruption
scandals. Economists say it may
reach 40-50 per cent by the end of the
year.

Opposition parties, whose internal
squabbles have kept them from
power in the past, say they will
speed reform and give full rein to
private initiative and foreign invest-
ment, which, at less than $2bn since
1990, is well below levels elsewhere
in the region.
On election, day, much will depend

on the performance of the many
small parties which polls show hov-
ering around the 3 per cent thresh-
old needed to get into parliament

Prodi delays reform of TV regulation
By David Lane in Rome

Italy’s government
yesterday put off until next
January a decision on how
to reform the rules govern-
ing television broadcasting.

It has frozen tbe current
rules which allow Mediaset,

the recently-floated televi-

sion company controlled by
former prime minister Silvio

Berlusconi, to own three of

the 12 national television

channels.

In December 1994, the
constitutional court
declared some aspects of
broadcasting legislation

enacted in 1990 to be uncon-
stitutional and gave parlia-

ment until Tuesday of this

week to put the matter
right

Parliament failed to meet
this deadline, and yesterday
Mr Romano Prodi's centre-

left government issued a
decree providing farther
breathing spacer

The court had recom-
mended that the current
ceiling of 25 per cent of
national channels for any
one company be lowered to

20. This would require Medi-
aset to dispose of a channel
unless mare were created.

The then rightwing gov-
ernment of Mr Berlusconi,
who now leads the opposi-
tion m parliament, and Mr
Lamberto Dial's techno-
cratic administration which
succeeded it, felled to find a
solution.

Following yesterday's cab-
inet meeting, Mr Antonio
Maccanico. the broadcasting
minister, said the unani-
mous cabinet decision was
not tbe result of an agree-
ment with the opposition.
Nevertheless, the decree is

seen as a compromise aimed
at easing the way for its par-
liamentary business in the

autumn, particularly the
1997 budget and tdecrnmnn-
ideations privatisation.

Mr Roberto Maroni, a
Northern League politician
and former home affairs
minister, described the
decree as a shameful con-
tract In which the opposi-
tion had sold its parliamen-
tary role to protect Mr
Berlusconi's business.
Mr Prodi said continuing

the existing television licen-
sing regime would allow
time to enact reform in
accordance with the court’s
decisions. But some opposi-
tion deputies were already

claiming yesterday that the
new deadline was too dose,
given parliament's busy
autumn prognnmm»
Until the cabinet decree

yesterday, Mediaset risked
action by magistrates to
enforce the constitutional
court’s ruling by blacking
out one of the company's
channels.
Mediaset issued a brief

statement saying the gov-
ernment had acted correctly.
The company’s shares,
whose official price was
1.7,005 on 20 August, rose to
L7.110 by the end of trading
yesterday.

EUROPEAN NEWS DIGEST

Belarus edict

hits imports
President Alexander Lukashenko yesterday decreed that

75 per cent of the goods on sale in all Belarus stores mast

be locally produced.
It was the latest in a spate of Soviet-style economic

rtpn-qinng which observers fear are pushing the country

bade towards a centrally-planned economy. The
Belaruaan strongman has nationalised many commercial
Kan(re and imposed stringent controls on foreign

exchange operations.

The government news agency said Mr Lukashenko also

planned to increase the tax on sales of imported goods

from 10 per cent to 150 per cent. Locally produced

consumer goods have been pushed out of the market by

cheaper and better produced imports.

The reactionary economic policies of Mr Lukashenko,
who enjoys a dose relationship with the Russian
government, have gone hand in hand with a reversion to

the authoritarian political practices of the USSR. Earlier

this week, two leading opposition politicians were granted

political asylum by tbe US. Chrystia Freeland, Moscow

Unions want money back
:
Turkey’s,trade unions yesterday called an the

government to repay all the money collected from them
and employers in a compulsory savings scheme abolished

by parliament early yesterday. The scheme. Intended to

boost investment, was instituted in 1968 in workplaces
with at least 10 employees. Workers pay 2 per cent or
their salaries and employers a further 3 per cent.

Union leaders and other critics say the scheme has been
widely abused and has offered little in the way of returns.

Analysts say the abolition will not be of any positive
benefit to the economy as the government will have to

repay workers and find alternative savings measures.
However, a government official said that ending the

employers' contribution made by state economic
enterprises would mean savings for the government,
which has announced a series of measures to finance
deficits.

The government has not provided figures on the size of
the fund, but analysts say about TL430,000bn <*5bn) have
been collected in principal and interest. Reuter. Ankara

German chemicals look up
German chemical companies are confident about
prospects for the second half of the year, despite falling
sales and weak domestic demand in the first six months,
the industry association said yesterday. Mr Jfirgen
Strobe, its chairman , attributed the optimism to
expectations for continued growth in foreign revenue and
an upturn in domestic demand.
Mr Strube. who is chairman of the German chemicals

group BASF, sard estimates from the association's 1,700
member companies showed that a “strong international
orientation had proved the right course" in the first half.
Total chemical sales fell about 5.5 per cent to around
DM89bn ($60bn).
Exports rose l per cent to DM52bn. while imports

dropped 2 per cent to about DM31bn. Domestic demand
was well below the strong levels of a year earlier,
prompting sharp falls In production of inorganic basic
chemicals and plastics.
_Mr aerobe said the industry employed 521,000 in the
first half, about 3 per cent down on a year ago. Employee
numbers were expected to remain virtually unchanged inthe next six months. Sarah Althaus. FrankfunGerman machinery and plant orders rose a
price-adjusted 9 per cent In July from the same month
last year, the Industry association reported. Domestic
orders climbed 5 per cent and foreign orders 13 per cent.^ °PP<»ition Social Democraticparty yesterday called for an end to military service inGermany, increasing the pressure for Europe's largest

Euri°P«m armies, notablythe French, which have decided to become professional.
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Chairman Jiang puts together a new leadership
C1

hairman Jiang Zt»min
may not have the
'same, ring to it as

Chairman Mao, but Chinese
may soon have to get used to

. the idea of referring to their
leader by a title which had
seemed destined for the
“dustbin of history", to use
one of the late chairman's
favourite phrases.
Indications that China

may be moving closer to a
new leadership structure
with. Mi* Jiang, 70, assuming
the role of chairman of the
ruling Communist party are
part and parcel of continu-
ing efforts to put in place a
collective to guide the coun-
try into the next miiUmwinin
alter the demise of Deng
Xiaoping, China’s supreme
leader.

China’s rulers, at their
annual conclave held at the
Beidaihe beach resort east of
Beijing in the hot months of
July and August, dwelt at
length on personnel issues
in their efforts to solidify the
leadership for the challenges
ahead.
Mr Deng, who turned 92

this month, is in failing
health and his departure
from the scene would
certainly unlnasb cross-cur-
rents as various factions
sought to assert themselves.
Power struggles would
expose signs of leadership
brittleness. It is not clear
how effectively the post-
Deng collective would with-
stand internal pressures.
The revival of the some-

what tattered title of “chair-
man" (Mao himself was
responsible for a string of
policy disasters including
the Great Leap Forward
the madness of the Cultural
Revolution) smacks not nec-
essarily of self confidence or
of a forward-looking leader-
ship. Rather it suggests an
attempt to harness a brand-
name from the past to serve
the present and future.
Even Mao himself did not

hold simultaneously the
highest offices of state, party
and military. Mr Jiang is
president of the republic,
general secretary, or leader,
of the Central Committee of
the Chinese Communist

Tony Walker reports on the revival of Mao’s title for the post-Deng era

Jiang (centre) has accommodated both hardline Li (right) and reform-minded Qiao (left)

party, and cbMr1""" of the
Central Military Commis-
sion. .

Practical issues also
played a part in the decision
to revive the party chair-
manship. and two vice chair-
man positions. Appointment
to a vice-chairmanship repre-
sents a “face-saving” for-

mula fOT hanflinp Mr T.i

Peng, the premier, who is

due to retire in early 1986.

The party is, in effect, help-
ing to find the 67-year-old Mr
Li a job by setting up a new
structure. The other vice
chairman under the pro-
posed new structure would
be Mr Qiao Shi. 72, who is

Talks should resume
between the Chinese
mainland and Taipei, Mr
gun Ching-yuan,
vice-chairman of President
Enterprises, the foods group
and biggest Taiwanese
investor in China, said in
Beijing yesterday, Laura
Tyson reports from Taipei.

“If relations are kept at a
low ebb, Taiwanese
businessmen win lose
confidence because of
increased risks,” Mr Kao, a
senior figure in Taiwan’s
ruling Nationalist party,
told a seminar in the
Chinese capital, whore he is

heading a business
delegation.
MrU Lanqing, China’s

vice-premier, called on
Taiwan to open direct sea
and air link* with China as
soon as possible.
Anyone trying to place

barriers on economic
co-operation “is going
against the will of the
people on the two sides", he
added, in apparent allusion
to Taiwan’s President Lee
Teng-hui. Mr Lee recently
urged a policy review of
cross-strait investments,
warning of economic
dependency on China.

associated with the party’s
liberal wing.
Mr Qiao’s continuing

senior role is a sign the
somewhat conservative Mr
Jiang did not have things all

his own away in Beidaihe.
Mr Qiao, a former security
piiiof, is generally regarded
as part of the “loyal opposi-

tion". While Mr Jiang advo-
cates a relatively slow “step-

by-step" approach to reform.
Mr Qiao has made no secret
of his concern that the pace
of change ought not to
filarlcgn too much.
But by and large the per-

sonnel changes to be
endorsed by the 15th Con-

gress of the Chinese Commu-
nist party to be held late
next year seem favourable to
Mr Jiang, whose so-called
“Shanghai faction" appears
poised to receive a further

boost with the proposed
appointment ofMr Wu Bang-
guo as premier to succeed
Mr Li Peng.

Mr Wu, 55, a former party
secretary of Shanghai,
served under Mr Jiang when
the latter was himself party
secretary. Mr Jiang was
instrumental in bringing Mr
Wu to the centre and for
engineering his swift promo-
tion.

Other Jiang acolytes are
also being rewarded with
promotion such as Mr Ding
Goangen, 67, the propaganda
chief, who is tipped to
become a member of the
standing committee of the
politburo, and Mr Shao
Huaze. 63. director or
People's Dally, the party
newspaper, who becomes a
politburo member.
Both have ensured that Mr

Jiang receives the sort of
blanket media coverage
which would reinforce
among the public an impres-
sion that China's leader is

omnipresent. However, their

decision to dust off the
title of chairman to bolster

Mr Jiang's credibility
may not prove to be their
most sophisticated man-
oeuvre.

Final block on continued US
troop presence is removed

Court orders
leases renewed
in Okinawa
By Emiko Terazono in Tokyo

Japan's Supreme Court
yesterday ordered the gover-
nor of Okinawa to renew
leases on land occupied by
US troops, removing a final

obstacle for the continued
presence of American sol-

diers on the island.

The court turned down an
appeal by Mr Masahide Ota,
the Okinawa governor,
against a lower court ruling
earlier this year instructing
him to renew the leases on
behalf of Okinawan land-
owners.
Mr Ota had opposed the

ruling on the grounds that

the compulsory expropria-
tion of land was unconstitu-
tional. “I am dismayed the
court did not hear any of our
serious appeals," Mr Ota
said after the ruling.

The government, eager to

maintain the US-Japanese
security ties as insurance
against Instability in a his-

torically volatile region, had
rejected the right of provin-

cial authorities to block the

leases.

Yesterday it welcomed the

judgment. Mr Seiroku Kaji-

yama. chief cabinet secre-

tary'. said: “1 hope Okinawa
will take today’s court deci-

sion into consideration and
co-operate with the govern-

ment.”
Mr itsuo Sonobe. the pres-

iding judge, said though US
military facilities were con-

centrated in Okinawa, the

area only accounts for 0.6

per cent of Japan's total

area. This did not mean the

government's securing of

land for the US military was
unconstitutional.

The ruling comes ahead of
a local referendum in Okin-
awa on September 8 on the
future of the island's bases.

Political analysts said the
ruling could fuel anger
among Okinawans who
resent the concentration of
US troops in their midst
The small southern island

is host to 28,000 of the 47,000

US troops stationed in
Japan; and 75 per cent of
overall US military bases in

the country are located in

Okinawa. Emotions over the
US military presence flared

after the rape of an Okina-
wan schoolgirl by three US
servicemen last September,
leading to a campaign to
remove all the troops.

Consequently, nearly 3,000

of the 32,000 Okinawans who
lease their land to the US
announced they

.
would

refuse to renew leases. Their
holdings represent around a
tenth of the land used by the
US military in Japan. Yester-

day's judgment covered 35
out of a total of 3.000 leases

in Okinawa.
To defuse local resent-

ment. the US agreed in April

to return land at present
occupied by an air base on
Okinawa. But while the US
and Japanese governments
agreed to transfer airport

facilities to other parts of
Japan without reducing the
number of troops based in
Japan, various municipali-
ties on mainland Japan have
since rejected requests by
the Japanese government to

act as a host.

New political

group formed
By Gerard Baker in Tokyo

The third biggest party in

Japan's coalition govern-
ment splintered yesterday
with the departure of its sec-

ond most senior figure. Mr
Yukio Hatoyama quit the

New Harbinger party to

form a new political group
which could provoke a wider

realignment of the political

system.
The break-up come after

the failure of last-minute

talks between Mr Hatoyama
and New Harbinger's leader,

Mr Masayoshi Takemura,
over the strategy the party

should adopt in the run-up

to a general election. The
poll Is likely to be held

within the next six months.
A number of more liberal-

ly-inclined members of the

broadly centrist party have
been pushing Mr Hatoyama
to aim for a tie-up with

members of the second larg-

est coalition party, the

Social Democrats, a move
about which the more con-

servative Mr Takemura is

unenthusiastic.
Mr Hatoyama is now

expected to press ahead with

plans to attract SOP mem-
bers into his ranks and form

a new party as early as next

month. A handful of other

members of the New Harbin-

ger party are expected to

join.

They hope a much more

lespread reshaping of
itical parties can now
in. Mr Hatoyama wants
attract members of the
losition New Frontier
ty into his ranks: slgnlfi-

it changes are unlikely

we the election, but his

ither, Mr Kunio Hato-
na. a New Frontier mem-
. has pledged support,

lany other New Frontier

mbers are more likely to

our a reunion with their

per colleagues in the Lib-

1 Democratic party, to

n a more solid conserva-

i grouping. Mr Takemura
i yesterday that, given
Hatoyama’s decision to

1 a breakaway group, .“we

dd not find a third way"

.

he realignment does not

mediately threaten the

remment of the prime
lister and LDP leader, Mr
ataro Hashimoto, since

;n without all the New
rbinger party's deputies,

coalition has a sizeable

ier house majority,

tut if the new group Is

e to persuade a larger

nber of SDP members to

a. the parliamentary
thmetlc begins to get

re complicated for the

tip minister.

kt present, the LDP has

members in the 511-seat

er house, and the SDP 63,

lie the ftdl New Harbin-

contingent until yeeteiv

- could muster only 23.

Manila
tries to
boost
savings

|

By Edward Luce in Madia

In a bid to alter what many
characterise as a “spend-as-

you-eam” national culture.

President Fidel Ramos yes-
terday created a national
savings commission.
The aim is to boost Philip-

pines’ domestic savings to
levels registered by its more
abstentions Asian neigh-
bours.
The move falls well short

of creating the compulsory
savings schemes pioneered
in countries such as Singa-
pore, bnt is intended to help
lift the Philippines* savings
rate of 19.4 per cent to the
regional average of over 30
per cent of gross domestic
product.
Government economists

say the Philippines* rela-

tively low investment rate

(23 per cent of GDP last

year) is heavily constrained
by a propensity to consume
rather than save. Others,
notably Mr Lee Knan Yew,
Singapore’s senior minister,

have ruffled local feathers
by blaming problems such
as the low savings rate on
the Philippines’ “exuberant"
democratic culture.

The new savings commis-
sion, which will be chaired
by Mr Roberto de Ocampo,
secretary of state for
finance, will have the
authority to create incen-
tives to encourage people to
save more in the formal
hanking system. The promo-
tion of thrift banks, spe-

cially designed for small

Asian savers
'

Scuta JPilagn Singapore

savers, and a national edu-
cation campaign, will be
part of his remit
“The Philippines has gone

quite a long way to creating

an environment for higher

domestic savings by estab-

lishing fiscal responsibility

after years of irresponsibil-

ity," said Mr Bernhard
Eschwefler, chief economist
at JP Morgan in Singapore.
“There is nothing in its

culture which suggests ft

cannot boost its savings
rate. The astonishing real

estate boom the country is

going through suggests its

savings rate may be under-
estimated."

Senior Philippine bankers,
including Mr George Ty.
head of Metrobank. the
country's largest, say the
savings rate is kept down by
government-imposed con-
straints on bank lending.
These Include a 15 per

cent reserve requirement
and laws which compel
banks to lend 40 per cent of
their portfolio to small busi-

nesses and the agricultural

sector.

Economists say the other
significant barrier to higher
savings is the country’s gal-

loping population growth
which, at 2.3 per cent a
year, is much faster than
the rest of Asia.

ASIA-PACIFIC NEWS DIGEST

Auditors face

Australian case
The Australian Securities Commission has won a Federal

Court appeal, allowing it to pursue a court action against
Deloittes Haskins & SeDs/Deloitte Ross Tbhmatsu, the
international accountancy firm, in its role as former
auditors of the Adelaide Steamship group. Adsteam,
headed by Mr John Spalvins. was one of Australia’s 1980s

high-flyers. The ASC says five fanner directors and the
forma: auditors failed to account correctly for loans and
inter-company transactions in the 1990 accounts. As a
result, it claims, the reported profit was overstated by
A$518m (US$410m). and directors allowed dividends to be
paid out in breach of fiduciary duties. Nikki Tail, Sydney

Megawati court deal fails
The ousted leader of the Indonesian Democratic party
(PDI). Ms Megawati Sukarnoputri, failed to reach an
out-of-court settlement with the government and political

rivals yesterday, her lawyer said. The official Antara
news agency meanwhile reported that the attorney
general’s office had secured President Suharto’s
permission to question Ms Megawati further in

connection with riots in Jakarta on July 27.

Police have already questioned her twice over
subversion charges against activists from the left-wing

People’s Democratic party, whom the government has
blamed for the riots, the worst in more than two decades.

Ms Megawati, daughter of Indonesia’s late President
Sukarno, was ousted as party leader In June at a
government-backed rebel congress. The riots broke out
after police raided PDI headquarters to eject Ms
Megawati’s supporters. Reuter. Jakarta

Philippine Moslem rebels die
Philippine troops killed seven Moslem rebels in a
gunbattle yesterday on the eve of a final round of talks to

end 24 years of war in the southern Philippines. The army
said members of its elite Scant Ranger special force were
on patrol in South Cotabato province when guerrillas of

the Moro Islamic Liberation Front opened fire on. them.
The MTT.F is a breakaway rebel faction which seeks an
Islamic state in the southern Philippines.

The clash came before the initialling in Jakarta

tomorrow of a peace accord by the government and the
mniiwtwmm Moro National Liberation Front. (MNLF). The
accord proposes the setting up an MNLF-led council to

administer development in 14 southern provinces and the

integration of 7.500 guerrillas into the Philippine armed
farces. Reuter. Zamboanga

Foreign investment in Indian
shares slumps after budget
By Tony Tassel! In Bombay

Net foreign investment in India
plunged in August following a lacklus-

tre market reaction to the United Front
coalition government's first budget last

month. The budget displeased advo-
cates of faster reform, who lost out to
caste and rural interests represented
by the 1$ members of the fractious
coalition government of the prime min-
ister, Mr ELD. Deve Gowda.
Foreign institutions made net pur-

chases of Indian shares amounting to

only $27.6m in the first three weeks of
August, according to figures released

yesterday by the Indian market regula-
tor, the Securities and Exchange Board
of India (Sebl).

This is a sharp drop from the net
investment of $302.4m by foreign insti-

tutions in July and $357Xn in June. Up
until the end of July foreign institu-

tions bad made more than $2.4bn of net
investment since the start of the year.

However, while foreign investor
interest in the domestic market has
slowed down, international equity and
debt offerings by Indian companies still

attracted a strong response over the
past month.
Three mmpanipa — petro-chemicals

group Reliance Industries, Industrial
Credit and Investment Corporation of
India

, a finance house, and Tata Engi-
neering and Locomotive - raised
between them more than $655m over
the past month through issues of
global depository receipts or bonds.
The market appears divided on

whether the decline in foreign investor

interest reflects a diversion of funds to
the international issues, the effect of
August holidays or a deeper malaise in

the domestic Indian share market.
Sebi yesterday also announced long-

awaited reforms to the country’s com-
plex takeover laws, a significant step In
the liberalisation of the market. The
simplification of rules was welcomed
by the market, which complains that
pvigHng laws are ambiguous, “totally

chaotic” and represent a stumbling
block to takeovers.

This was illustrated last year in
India’s first potentially competitive
takeover battle in which Bombay Dye-
ing and Manufacturing, the Indian tex-

tiles-to-petrochemicals group, was
refused permission by Sebi to make a
rival offer to a bid by Torrent a phar-
maceuticals-to-power group, for a stake
in Ahmedabad Electricity.

Justice P.N. Bhagwati. bead of the
Sebi review committee, said the pro-

posals would make takeover regula-
tions fairer and transparent while pro-
tecting the interests of shareholders.
Under the reforms, bidders will be

able to acquire 100 per cent of a com-
pany; the ceiling is now 80 per cent.

Conditional offers for a minimum of 20
per cent of a company will also be
allowed. However, bidders will have to

deposit 10 per cent of the offer amount
in an escrow account during a bid. Mr
Bhagwati said this would “discipline
delinquent acquirers" to complete an
offer on time and discourage “frivo-

lous” bids.

The level of equity holding that
would trigger a mandatory public offer

has been maintained at 10 per cent
However, a new threshold of any
“change in the control" of a company
would also trigger a mandatory public
offer.

Therefore, if you’re looking for a correspon-

dent bank in Turkey, make sure you work
with a bank that’s the perfect match for you.

For example, a bank that was selected as the

“Best Bank of the Year in Turkey" by
Euromoney magazine...

A bank that has been awarded the ISO 9001
Quality Management System certificate...

A bank whose high regard among interna-

tional financial community generated $590
million in funding facilities in 1995...

A bank thar is one of the leading names in

trade finance, handling 4% of Turkey’s

imports and 10% of the country’s exports in

1995...

A bank that handled $11.4 billion in foreign

currency transactions in 1995...

The only multibranch Turkish bank to be
awarded a long-term “A" rating three years

in a row by Capital Intelligence...

Wouldn’t you like to work with a corre-

spondent bank in Turkey like Garanti?

it GARANTI BANK

For farther information please contact Mr. Husn« Aldus, Executive Vice President.

63 Bfiyukdere Caddesi, Maslak 80670 Istanbul / Turkey Tel, Fax: (90-212) 285 40 40 Telex: 27635 gan-tr
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Palestinians turn to protest

as peace process dries up
T he Palestinian Legis-

lative Council’s call

for a bait to contacts
with Israel, coming on top of
Palestinian Authority Presi-

dent Yassir Arafat’s
announcement of a strike in

the West Bank and Gaza - a
measure not seen since the
end of the intifada uprising.
- is evidence of the desper-
ate state of the Arab-Israeli

peace process.

Frustrated toy the lack of

progress on peace and by the
hardline decisions of the
new Israeli government,
ranging from the expansion
of Jewish settlements to the
demolition of a community
centre in Arab Bast Jerusa-
lem, anger in the Palestinian

community is rising. Mr Ara-
fat yesterday defined Israel's

stance as a declaration of
war on the Palestinians.

The planned strike is par-

ticularly significant in the

Palestinian psyche because
it evokes a key form of pro-

test used during the intifada

between 1987 and 1993, when
Israel and the PLO began

hammering out an interim
peace accord. Since the May
election of the new Israeli

prime minister, Mr Benja-
min Netanyahu, who
opposes a Palestinian state

and has said he will not hon-
our existing commitments to

discuss the future of Arab
East Jerusalem, many Pales-
tinians have been talking of
a new uprising.

Mr Arafat has been plead-

ing with the international
community to put pressure
on the Israelis to resume the
stalled peace process. With-
out much success, a belea-

guered Mr Arafat even wrote
an appeal to Israeli Presi-
dent Ezer Weizman. who
agreed to meet Mr Arafat as
Mr Netanyahu has so far
refused to do so.

But, to the face of Israeli

demolitions of homes, Israeli

demands that the Palestin-

ian Authority close its

offices in East Jerusalem,
expansions of Jewish settle-

ments. and an indefinite
delay in the promised Israeli

redeployment from the West

Bank town of Hebron, Mr
Arafat seems to have run
out of options that might
show Palestinians he is

bringing home gains from
the Israelis.

Mr Mark Heller, a political

scientist at Tel Aviv Univer-
sity, said Mr Arafat feared
becoming the target of popu-
lar protest if be did not start

taking a lead. Lack of prog-
ress on peace will benefit the
Islamist Hamas movement,
which opposes Mr Arafat’s
deals with Israel.

Mr Netanyahu has been
treating Mr Arafat as though
he will have to wait
patiently until Israel can
find a way to address its

security concerns in the
light of the 1993 Oslo accords
with the Palestinians. But
several Middle East analysts
said yesterday the Israeli

premier was in grave danger
of miscalculating the state of
sentiment among Palestin-

ians. “The problem is that
no one has developed a pre-

cise kind of thermometer to
measure where the boiling

point is, and Netanyahu may
misread that point and wait
too long, and then seriously

have his back to the wall,”

said one.
Optimists held out hope

that a meeting scheduled fbr
today between Mr Netan-
yahu’s political adviser. Mr
Dore Gold, and Mr Arafat's
envoy, Mr Abu Mazen. could
produce a breakthrough that
would help dissipate ten-
sions before tomorrow, when
thousands of Moslems with-
out permits to enter Jerusa-
lem might confront Israeli

soldiers at checkpoints to
attend prayers called by Mr
Arafat.
Others who are less san-

guine about the route Israeli-

Palestinian relations have
taken this week say such a
meeting will have to produce
something very tangible If a
further deterioration and a
return to violence are to be
avoided. TO cool off the cur-
rent state of hostility, Israel
would bave to produce a
package that might include a
decision, on Hebron, on a fur-

A Palestinian collects possessions from the rains of his home after it was demolished by
the Israelis because it was built without a permit -i

ther easing of the closure of
the West Bank and Gaza,
and a date for the resump-
tion. of peace talks or a sum-
mit between Mr Netanyahu
and Mr Arafat.
“This is- not a slight

detour,” said Mr All Jarbawi,
an expert on Palestinian

affairs at the West Bank’s
Bir Zeit University. “It's
very essential fbr Arafat to
do something. Prom the
beginning- the only thing
that kept the peace process
alive is hope in the future,
and if you kill that you kill
the peace process.” The

strike and a possible march
to Jerusalem, he said, “are a
clear message to Israelis and
to the world that Arafat is at
this juncture: Either you
help me, or things are going
to deteriorate."

Hene Prasher

Tragi-comedy of South Africa’s jobs lottery
A quick wit and a lucky face help the unemployed secure much-sought-after work, writes Mark Ashurst

E mployers overwhelmed by
the deluge ofjob seekers in

South Africa have resorted

to lotteries and stand-up comedy
to select the best candidates from
thousands of hopefuls pursuing
every new post.

New vacancies are so oversub-

scribed that Anglo American sub-

sidiary NF Die Casting recently

chose a horse raring
1 stadium as

its venue for a lottery to recruit 00

new staff. And the city's newest
luxury hotel, the Rosebank Hyatt,

claims to have chosen personnel

on the strength of a Quality rarely

found in the South African service

industry: a sense of humour.
A well-timed joke carries a spe-

cial premium in a job market
where the odds of success are

about 1 in 1.000. More than 7,000

people applied for work at NF Die

Casting last month, while the
Hyatt received 20,000 written
applications for Just 200 vacan-

cies.

According to official surveys. 33

per cent of South Africa’s poten-

tial workforce is unemployed. But
this figure counts as employed
any person paid for a few hoars of
Informal labour in the month
prior to the survey. If the defini-

tion were confined to people work-
ing longer hours, or paying tax in
the formal economy, the jobless

total would be closer to 50 per
cent.

This abundance is not. however,
an embarrassment of riches for

employers. In such desperate
social straits, the task of recruit-

ment is daunting, and can be
fatal
New workers at NF Die Casting

were taken on only last month,
weeks before work began on a
new contract to export cylinder

beads for Ford cars.The decision

to hire at the 11th hour was a
safety precaution after an earlier

attempt was ambushed by armed
gunmen.
On January 29, men wielding

assault rifles opened fire on 2,000

jobseekers queueing outside the
Johannesburg factory, killing

eight. The motive remains a mys-
tery, but there is consensus that
fierce competition for jobs and
trade union rivalry were contri-

buting factors.

Anger among employees
opposed to the introduction of
new recruits. enabling
roomdffie-clock operations at the
expense of overtime payments for

existing staff, has also been
mooted as a source of strife.

“We analysed the process very

carefully before advertising the
poets again in July,” says Mr Rob-
ert Smook, human resources
director, who eventually opted for

what be terms a “ballot" to select

a short-list of 500 candidates. The
winners subsequently take apti-

tude tests, reducing their num-
bers to a pool of 200 from which
management makes a final
choice.

“One of our greatest fears was
that the violence in January was
politically inspired. We have
agreed the terms of the ballot

with the unions and they monitor

the process continuously. It's basi-

cally a lucky draw." says Mr
Smook.
This elaborate process has been

nicknamed “Zania, Zama” — *>io

Zulu phrase meaning lottery - by
local people. As a precaution, the
ballot was held at the Newmarket
Race Course in Johannesburg's
southern suburbs, where the 7.000
applicants filed one by one
through turnstiles under the acre-

.
tiny of riot police.

“Newmarket offered the sta-

dium free of charge to the commu-
nity which keeps them In busi-
ness.” says Mr Smook.
In contrast, recruitment for the

Hyatt hotel sparked a surge in
impromptu business among local
entrepreneurs. Mr Robert Daw-
son, hotel manager, recalls driv-
ing to work on the day application
forms became available to find “at
least a thousand people" snaked
around the new hoteL
A day later, the length of the

queue had doubled after drivers of
minibus taxis in Soweto adver-

tised round trips to the hotel far
R20 ($440) a bead. Early arrivals
recouped their investment by sell-

ing photocopied application forms
for R15 to people at the tall of the
queue.
The flood of applicants was no

surprise. During tbe year it took
to build the hotel, an average of a)
job seekers daily found their way
to the manager’s unmarked tem-
porary office in the darkest comer
Of the buflding site. Mr Dawson
was impressed by their entrepre-
neurialism, exemplified by. the
uniformed men patrolling his
hotel car park. “Private security
guards had hired themselves out
to taxi drivers to stop people from
pushing ahead of their clients in
the queue."

I
n such a frenzied labour mar-
ket, employers become reluc-
tant to advertise jobs. But,

says Mr Smook, “You can't just
take people off the streets - yon
get accused of nepotism if you ask
a guy on a production line to

bring in his neighbour." Employ-
ers with multi-ethnic staff are also
wary of relying on third parties
for recruitment.
Both the government Depart-

ment of Manpower, and private
agencies have a history of bias in
favour of applicants from the
same areas or ethnic groups as
agency staff.

For all these reasons, the Hyatt
sought staff with no previous
experience - a decision which
Improved relations with nervous
competitors.

“The other hotels were hostile
and terrified of poaching," saysMr Dawson. It was a labour-inten-
®ve route to go, but with the long
mghte of sorting 20,000 applica-
tion forms now behind him. he
wlieves the process will benefit a
sector notorious for poor service.
The finai recruits, chosen from

interviews with more than IQ qqo
applicants, had only a few seamdg
to Impress managers.
“Anyone who told a joke was

instantly accepted.”

Further
rift with
Nigeria
averted
By Paul Adams In London

Foreign ministers from the
Commonwealth averted a
ftuther rift with Nigeria yes-
terday, agreeing to send
senior officials to the capital
Abuja after the army regime
imposed restrictions on a
proposed ministerial fact-
finding mission.
The Commonwealth Minis*,

terial Action Group said in
London the officials would .

meet Nigerian counterparts
tomorrow and Friday to dis^
cuss details and dates for a
later visit by tbe ministers.
“We are sending offices

so that our trip will be as
productive as possible in the
time available,” an official
said. The ministers will
review the position at the-
end of September.
The Commonwealth-

suspended Nigeria as a mem-
ber last November in protest •-

at the execution of Ken Saro- -

Wiwa and eight other Ogoni
activists, and set up an -

action group - to monitor
progress to civilian rule and
investigate the plight of
political prisoners. But the
Nigerian regime refused to
allow the mission access.
.Tbe Nigerian government

..

rejects the Commouwealth-B
right to monitor its three-
year transition to civil rule.
It reiterated yesterday that
Abnja regarded .any pro^
posed visit as merely a pr*'

’

cursor to Nigeria's readmis- 7
Sion into the Commnn, •

wealth.

When the action group'.'
was denied access to Nigeria.:

f?
1

?

0
j
i0DS were Proposed

"

including a ban on sporting :

and air links and a down- -

grading of diplomatic mis-
’

sious, but a decision on this
Q3s also been postponed.
The Commonwealth has—

little leverage over Africa’s v .

most populous nation, but .'

more powerful bodies,
including the European

'

union and the US. have
looked to the Common-
wealth for a lead on Nigeria,

•'*

which has alienated itself
internationally with its

'
-

treatment of Opponents and- »?•

extension of army rule.
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250 472852818 42% 42%
1.10405 18 35 2% 2%
l.» 22 17 1835 81 80%

9 2 3% 83%
150104 Iff 12% 12%
053 15 282 20% 20%
0.12 05 3) 2881 39 »
068 M 6 360 36% 35%
1.12 35 17 B16 37% 37%
040 25 12 311 17% 17%

74 3700 24% 22%

’ 28 5682 38%
i 20 1589 30%
I «1 7098 37

I 12 2001 42%

10 877 37%
10 103 4%

8 11%
15 28 6%
31 123 8%
11 500 16%
46 2417 54

19 69 35%
19 4099 43%
11 198 31%
13 5150 48%
91 234 23%
51 2283 27%

l 10 21 24%
i 10 337B 7D%
10 92 67%

! 9 1b 10*8

G 142 7%
12 41 18%

I 1013344 45%
i 10 41 32

3 34

6 594 11%
13 1558 71

ere 23%
11 264 32%
9 388 30%
92302 43

13 291 18
7 1008 15%
20 120 5%
17 2838 45%

340 5%
I 9 780 15

9 3 22
20 58221*2%
6 308 5%
2 20 2%

34% 35% +%
35% 36% +1%
38 38% »i

42 42% +%
37% 37% +%
4% 4% -%
11% 1*U +%
6% 6% *%
B 8% %

16% 16% »%
S% 52% %

30% 31% %
47% 47% «.%
22% 22% ~%

27 Z7*o 4%
M 24% ,%

6B% »% *i%
67% 87% +%

10 10

8% 8% -%
18% 18%
44% 44% *%
31% 11% -%
34 34

11% «%
69% re

23% 23% +%
32% 32% *%
30% 30%
*1% 42% *1%
17% 17% J%

15% 15% -%
6 6 *%

44 45% +1%
S
i
4 & *

14% 14%
22 22 -%

40% 42% 4-1%
5 5% *%

2% 2%

10 5 7% 7% A
85 5 49% 849% 49% %

33 1531 27% 26% 27% *%
43 15 1853 34% 33% 34% +%

10 6015 52% 61% 52% +1%
85 30 685 23% 22% 23 +%

50 105 0% 8 8% 4%
87 7 23(2 2t% 23% 23% 4%
1-6 23 148 27% 27*2 27% 4%
85 10 51 22% 21% 22% 42
2.4 IS 4 79 78% 79 4%
25 17 891 144 143% 143% 4%
17 11 1393 49% 46% 40%
18 7S8ffl 42 41% 41% 4%

30 124 UZ3 22% 23

73 7100 47% 47% 47%
7A 1 80% dE0% 60%
85 13 1793 38*2 38% 38% 4%
25 15 3391 70% 89 IB% 4%
3J 10 1434 30% 30 30% 4%
M 14 2102 19% 18% 19% 4%

4704 8% 6% 8%
22 1083 8% 5% 6% 4*2

27 20 10B0 25% 23% 24 -%
70 32 1H1B 13% 13% 13% -%
10 H 822 20% d2fl% 20% 4%
81 2013888 35% 34% 35% 4%
70 0 1« 38% 36% 38% 4%
3.1 83 120 6% 6 6% 4%
13 183 12% 12% 12% 4%

47 2 13% 13% 13%
08 914B1B 19% 1B% 10 4%
15 8 1778 18 16% 16 4%

41 5190 22% 22 22% 4%
S 605 23*2 22% 23% 4%

11 20 ion 30*2 30 30 -*2

02 27 4321 35% 33% X 4%
20 18 29(1 113% 1l2*z 112% ~%
86 14 Sl2uJ3% 13% >3%

12 387 19% 18% 19% 4%
14 18 884 30%d2B% 29% J,
87 12 100 18% 19% 10*2

10 62 6 19% 10% 19%
10 20 333826*2 2B% 2B% *%
2.4 19 5620 33% 33% 33% 4%
10 162038 S1*2 80% 81% 4%

64 875 23% 23% 23% 4%
89 12 4302 31% 31 31% 4%

91 7418 18% 18 18% 4%
30 3137 26% 25% 28 *%

89 0 7 9% 9 9 -%
13 85 3273 ZD% 20% 20% 4%
18 10 2602 28% S% 26
1 6 87 222 12% 11% 12% 4%
63 12 779 28% Z7% 28 4%

AMEX PRICES

63% 17%VFCp
29 20% Wm£
7% 5%ttUtae
29% 14% totalto
ii% b% vnindtapiiT

6% 6%«MMM
9*2 8%VMnUH
20 IT%WtopOpBd

21% 10%VKtopMnQ*

7% 7%VtopCK»
19% B% tea tat

62% 4Q%teta*

50% 32% tety

39% 25*2teKar

14% 12%VMu
76 BBWE8PS0O

32% 17%VMnrtat

35% 24% ten to
40% 32%VWafeaa

11% 8%Wtefear
42% 25 Von Cos

42% 35%vme0dx
59% 53% HtoBi

24% 16% WHSM
32% i8% WLHtadta*

28 17% VMm kc

48% 39%Mo
31 16% WtaaatM
4% 2%W8tora
%% S% Wtagm

30% 26% HlltaccCS

26% 19% OHM
58% 44%M>Uas
70% 18% teXEnam
22% 10% Waste,

£jgj%£,

iB% Wto^Q
ao% 34% wtapKtan
4% 2%IMtoS>
33% 27%WsbMk
24% 18 ware—
S7%3E%WabFs
22% leSwredps
30 E2% WeSDlI

16% lAwantaE
85% 48% WWtas

12% l6%W0Hto>
IBS ilSwaamGaa
34% SIHn Rea

21 l5%VMgBa
4% 2% WaonOsta

24% 20%IBMpac
33% 25%Wstaca

49% 33%l*TJtmx
17% lAnatot
61% 47% HMtol
43% 27%WMMI
25% 21% WMOan
29% 13%mu*
37% 30% Wtar he
53% 42% torn
6% 5% MMl
14% 8% WUpm
39 31 WrOx

10% 8% Hrenabaoo

32 2BMKEH
14% 11 W—

0

37% 20%maC«n
31% 23% WMCADR
38% 27% HURT
38% 23%mmtaa
23% B%mMi1
22% 17% WaMMdi
10% 4%HMdmp
34% 30% WPSRa
62% 48%M1attn
4*% 27% Wyta Labor

30 lawynlnt

-V-
1.44 20 a 583 58%
002 25 3535 20%
050 35 16 55 8

334479 18%
072 90 201 10%
070 104 49 6%
005187 131 9%
104 84 61 18%
888 44 38 20%
004 87 192 7%

33 872 16%
832 87 102631 45%

sss
108 82 0 (1 13%

550 75 160 68%
loan is%
a 112 30%

On 10 a 1880 37%
n a a
23 40341*2%

244 50 17 185 <1%
108 20 11 244 57%

30% 58% *1%
20% 20% +%
l*s% 6 -%
15% 18% +%
10% 10%
8% 8% *%
b a

18% 18% r-%

20 20%
7% 7% 4%
15% 18% **2

44% 45% *%
•%«%*%
27% art
19% 13*4

88% 88% -1%
18 18% <%

29% »% t%
36% 37% 4%
8% « *
41 42% +1

(1% <1%
55% 57% *1%

- w-
22 545 21% 20*2

137 62 12 208 X 31%
8 2872 19% 19

130 15 12 2876 45 45%
026 13 37 » 20% 20

6 15 3% 3*2

044 13 BWW 33% 32%
843 1.4 19 2194 30% 28%
021 00 2018060 24% 24%
108 24 19 32X 57% 58%
100 52 14 320 19% 18%
1.14 54 8 341 21% 21

108 30 59 629 27% 27%
460 14 18 39taQ4% 317% 3

0.10 1.1 30 BB6 9% B%
250 97 10 9%

848 22 7 535 22 21%
008 20 I 220 4% 3%

2124327 25% 25%
820 1.1 41 265 18% 17%
2(8 82 22 1349 MO% 39%
DM 187 S 371 3% 3%
002 20 18 27 X 31%
832 10 12 7B3 20% X
520 21 12 2&3S 245% 240% i

824 10 19 8583 19% 18%
8S 22 & 230 » 23%
802 50 17 144 15% 15%

27 1123 58% 55%
1BKX290 u32% 30%

020 10 30 80 15% 15

206 70 10 770 29% 28%
000 12 34 KISS 17 18%
032107 0 15 3 3
1.18 5.1 11 35 2% 2%
038 11 10 914 »% 28%
100 17 14 2880 43% 42%
812 00 10 3370 14% 14%
106 2.7 22 2104 51% 50

27 a 33% 32%
839 1.7 17 2761 22% 22%

SO 300 14% 14%
108 4J IS l» 35% K%
108 20 23 1080 48% 47%
aos ttfl 11 » rt 5%
are 101161120 13% 12%
008 27 31 576 30% 36%
840 40 16 148 8% 7%
102 16 13 1029 27% 27%
812 09 (8 180 13% 13%
1.12 19 79 1208 Sd28%
871 27 a 7100 26% 26%
004 81 2117737 30% 30%
818 88 23 Z70 33 34%
000 11 » 1815 19% 10%
810 85 81 21% 21

1 1148 0% 5%
100 80 12 49 31% 31%
088 10 28 IBM 54% 53%
832 89 10 331 33% 32%
8(0 10 M 190 25% 24%

244% *7%
18 +1%

-X-Y-Z-
54% 39% nm
47% 30% mmtop
S% 20%te*aa 0b
53% 43% ItarfcH

3% 3Z—*a
25% 5%zne
2rt 2l%Ztatottata

7% B%Zta*thc
22% 15% Zara

23% 18% 20PM
11% 10% 2mIqRmI

9 SSZMbM

Wes d— a—taad «y TbMtaa

10% 0%
28% a

7 7

21% 21%
21 20%

11% 1S%
8% 8%

W Sta

nick ore. e iooa

MrMm 19 85

ARhtac 11 »
NtMM 125 414

Am to Pa 10( 7 is

Amdtal 80S 3 2735

Aaarijpl » 229

AiqaMmA 51 7

ASH torn 200 8 5

Mto 15 K7

WmA 7 63

M0T«M 1 109

AMUR 51 2

M|b Low tarns Omo

18% 17% 18

2 liJ 2 •»%

7% 7% 7% -%

38 37% 38 »-j

10 9tl 10 -it

12% 12 124
4% 4% 4% -%

18% 18% 18%

5,1 5*4 5,1

4% (% ll
2 1% 1% J

S

4% 4% 4%

Stack Dbr. E 100a Up ItoCk— C—

|

Cored FW 13:100 5% 5% 5%
CjdssAT A «0£4 IS 229 14% 13% 13%
CnwnCA 043 1 5 14% 14% 14% +%
D—aCB 040 1 18 14% 14% 14% *%
DM 057 22 112 31% 30% 31% *%
DstawOi 17 17 2*s 2% 2% -it

Fucofrmr
J1437 1% lit *% *h
13 237«;B% 16% 16% »Jj

B8H Otm an 11 10 2A 2,1 7,1

te«*Mb 088 12 5 a 28% 29 %
Btad—TA 004 26 144 3% 3% 3% -it

BATadr 086 11 140 16,1 16,1 16,

k

Band 20 2% 2% 2%
BtatsMan 840 28 32 24% 24% 24%

Mtal 13 196 30 29% 29% -%
bom— 4 zi 1% nil *i
Bo—a 008 11 326 22% 21 71 -%

tttoanAiUM 23 « 19% 19% 19%

tom) i re % % %

Ctatana 813 is two 30** 30% x%
Can Han 814 29 2 9% 9%

DmlFdA 801 M4 4% 4% 4)i

Cnno ore 14 57 20 19% 20

Dta>TcO *15 31 10*1 10% *0% *%
C—tic 26 MOO 2% 2% 2% it

E^nCi 0« 33 7 13% 12% 13% %
&3CB3V C(T r94?33 10% iO 10%
EdEo A PES a 7,1 67% 7% %
EU-1D5& HJ S3 10% 10% 10% -*j

ESO* 33 433 14% 12*s 14

Ftttei; OTP 10 14 26% S% »%
Fira A 2re 15 rlOQ H% £37j 50^
FosCLa 17 1676 36% 35% 36% *%
Fiayas? II 94 7% 6% 7% +%

Won QEO 15 :i 16% 16*4 16%
SiXtFOAa 0^ 19 2990 34% 34% J4% %
EdSS Ore »2 K2y19% 18% 1B»J •**

Stack Ota. E 100a High U*Dm Ctop

Heco 810 a 64 16% 16% 18% +%
HwancmA 0 191 6 5% 5ft +A

toSnsiCp 816 19 3S 11% 11% 11% -*2

ht Cos; 2031(7 8 7% 8

mtemagn 41 zm 15 14 14% +%
tar 010 121170? 14% 13% 13% -1%

Jan Bel 19 88 2,1 2it 2% +%
Knars Cp 10 10 3,*, 3% 3% -it

mt&B X 107 16% 16% 16% s%
Kajbs 8 632 14% 14 14% +%

Uterus 41 487 s% 5% 5U -it

las* tod 69 714 13% 13% 13%
Lumeitoc 3 12? io% io% 10*2 *%
lynehCp 21 2 80 79*2 79*2 -1

Mremn 6 90 40% 40% 40*2

Mob A 852 121130 3% 28% a% +%
Menco 8204 7 6 6 6 %
Mtnneda 0 522 10% 10% 10% s%
M8kU 5 6% 6% B%
MoogA 100 14 59 20% 20% 20% %

020 12 69 7 6%
a(D 16 540 40% 39%

55 468 28% 26*2

32 203 35 34%
83014 147 10% 10%

« so a %
0 sb a %
64806010% 9%

007118 511 27 26%
8071163474 27 26%

7 +%
4% *%
26% -%
34% %
10% +%
% -it

n
.

10% +%
26% %
26% +%

UUFUdlA 21 MOO 1% dt% 1% -%
UtfoodaB Ore 23 2 1% 1% 1%
USCaM IB » 30% 30% 30% -%

a&z&i <0 51 ft c% ft -it MSREipl 11 20 u 11 II teeonA 118 1119 34% 34% 34%
tecone 121 9157 35% 35% 35%

ll
HarZj 3 ESJ m i% -A KtaftaOn 5 GS 9,*. 9% 9% -%

MEET 1.B 19 3® 12% 12*2 12%

4% HxSsvt 0*3 iaijsi %*1 36% 35% *% NYTotA 0® 70 2171 30 29% X 4%
ft Kea»Qi 1S6 10* • *

hi ift ft Mnmjrf 112 20 4% 4% 4*2 4*4 XfODOt* 3 67 2ft 1% 2

Have your FT hand delivered in

Turkey.
Gr>T1 pimi mfigft nvttr your competitors by having the Financial Times delivered to your home or office every working

day. Hand delivery services we available for all subscribers in the business centres of Ankara, Adana, Adapazari,

Antiriya, Ballkeslr, Buna, £anakkale, DenizB, Duzce, Erzurum, Esklsehlr, Gaziantep, Geb», Istanbul, Izmir, tzmit,
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AbAntow
Am Tin

tagaitac

AmtBdiCp

AntoOfc

ABtaFSCl

AmotaAm

A— CP

ApggnEn

APPBto

MptolM
WC
MnrOrM
Aipanautx

812*50?M1u99%
68117 B%
924021 u39

2922876 49*2

428894 49%
1$ 460 20%

016 26 10 29%
020 298768 31%

10 161 7%
12 842 8%
100 «B 34%

038 14 1290 5l£

810 41 X 15

001 IB 638 a
1.75 10 909 57%

008 21 303 24

002 12 2 37%
141185 18%

1*016 72 1B%

108 12 372 14

032 22 IX 4%
006 22 60S 3tl

1829884 44%

080101129 42

81B 2 538 7%
30 5483 24%

05 10 487 4%
151 319 10%

OG8 17 4034 24%
2 BB4 A

202 8 7 65%

16 6272 12%
14 2814 22%

2518012 55%
808 X 155 7%
ore 29 114 26%
860 22 1391 37%
075 8 24 9%

31 7163 45

034 23 BIB 33*2

45 568 9%
840114 25%

048 311415 22

006 253502 28%
ore 10 1088 2D%
024 14 1244 11%
108 12 d 29%
OM I 805 6%
064 39 144 15%
844 131173 14%

58854 0%
40 2630 54%
02027 5%

25 X 13%

038 13 1036 H*2
1950585 32%
71836 3%

824 18 5836 22%
2 63 2%

882 8 71 15%

58% 58% +2%
7% 7» J,

36% 38% 4-1%

(8% 48% +2%

44% 48+3%
X 20% +%

29% 29%

30% 30%
?% r%
7% 7% -it

33% 33%
49% 51% 42%

IS 15

37 27% 4%
56% 57%+t%
23% 23% -%
37% 37%

18% 18% *A
17% 17% 4%
13% 13%

< 4

3U 3% tA
42% 44% +1%
40% 42+1%

7 7% 4%
24 24 +%
**6 4%' 4,1

10% 10% 4%
24% 34%
on a
64% 64% >1

12 12 -%
21% 22% 41%
54% 54% -%

7% 7% 4%
25% 2E% 4%
X 37*1%

9% 9%
42% 44% 42%
32% 32% -%

a% 9% 4%
24% 24% 4%
21% 21% 4%
26% 27% 41%
19% 20% 4*i

io% 10%

26% 29% 4%
8 6-%
15 15% -%

13% 14% 4%
&%&%-%
51% 54 +3%
4% 4%
13% 13% +\
23% ail *&
29% 31% +2%
3% 3* +A

21 % 22 *%
2£ 2% 4

A

15% 15% -%

T«Jy w> *M ton to mst *9Kt — pcdod— JnllM.
IM— o—n ilw Wd. raw ol Jtond—— italmiu—m l—to

an to t—taAMk 8—> tom— mBtoU
u-—1 1—« km- ffi pi—tang* too. totom. «* —dr

N0L hhMHa m+tato. (OHtatt. 2-ton to U.

FT Ft— Annual Hapomto—
to cap <*—1 to cwito —

a

taita— repot o mr u—

w

—tad tan, 0. Rn— quota da tata m» Mng OW 770 0770

gw** 24 ton Itoiteg «—) or to oibi tto aezz. I otaqi
tarea—to tout. OH *44 181 770 HTTP * to *44 181 77D38Z2.
Hqnni to bo •* on to *to werttag dm Mtgu ta n»—

V

BFntoM

BeoSJaiy

BwUmNR
BHABrp

a he

BgB
QmflnylT

Btagn

BkxM
BtackDrg

BMC Soto

Bo—

S

Bob Brens

Bodsft B

Bretand

Botkin Tc

anew*
OK HUB*

Branco

BS8Bncp

BTSHpng

Boftata

BnUnnir

Bor Bran

Bottotog

- B -

006 28 42 6%
018 2 765 6%
040 8 3 18%

302 4%
86 16 21%

OM 10 38017%

100 10 117 33%
044 13 418 22%

14 18T 2B

080 13 IS 22%
080 56 880u3B%

MR 18

0(213 54 7%
7 514 ii

17 36 18%

052 13 294 41%
012 12 80 14

20 472 12%
020188 328 10%
808 11 6 16%

2085419 63%
184548 18

1.18 10 134 43%
32 9612 66%

108 12228761X3%

032 21 1787 15

17 173 24%
742573 7%
23 5582 15%

049 17 Z2D 22%
17 34 34%

028 17 2 15%
088 11 12 25%
048 82 258 4%

15 1200 12%
12 25 7%
8 995 18%

040 0 128 29

4pm dose August2

Stack Ob: E UXto Mgb L—CktoEtog

Nffl 7 81 10% 10% 10%
PrbuG 010122 933 12% 12 12%
total 080 1 181 10% 10% 10*4 4%
nrnnyA 033 13 171 43% 42% 42% *%
PMC 1.12 11 49 12% 12% 12%

RagreOaa 27 2100 30%43D% 30%

SUWCbrpx 232 9 25 06% 36% 38% %

Financial Times. World Business Newspaper.

CT*c

CadSdMpo 10«

CadnsGamore

QmCp
CUgm 225

CXHcra

Ctaidok

Cram
Ctamtae OX
CartonCm 082

CataOt 038

cmrSx oio

Mom
CEMCp

CartKor

CnHFU 038

CtolSprMr
Bparl 092

Omsk 009

CtocMMi

O—tab

DHnpoMr
CNpsAT*

GNran Cp

CtanFta 148

QntasClp 025

Ckcon

Ohu&ge

QtcoGfs

CtzBanqp 1 1B

an nr
Ota Or

CUhmtn
IVirrfrijft MB
GodaMarai

togm4
Cow—
Qtorto

Dotagai 020

CoWGta 130

Ota—* 019

CmaM 009

CmcnASg 009

. CmtototreOTG

ComomC

Dtotarttoi

OMkts
ContsA ore

QW«»
ctnafiM ox
c—*w>
DadmrB 002

otXTWi

Craanlte

Cytogtd

Cjrt

tW"

use cm

OrtEhn 013

DNn
Duacops

DOBtoCP 1“
DM 8808*020

DM» 028

Mdtanpl 044

MDanp
Cktor 033

- C -

32 S33 26% 25%
IS 82 33% 33*z

15 1036 13% 13

33 878 10% 9%
1 2548 6% 5%
13 484 13 12%
41 162 7 6%
14 383 l|2 IS
31 BB 90*2 SO

17 X 37 38%
14 238 13% 12%

161X4 17% 17%
8 015 8% 8%
13 a 11% 10%
302293 30% 27%
12 886 23% 22%
9 1® 22% 20%
14 5 6% 6%
32 2850 38 37%
4 2336 6A 6A
trios i <«;

18 10 14*2 14

14 35 4% 4%
0 7382 11% 10%
3124148 78870%

14 520 57% 55%
31 483 51% 50%
024738 19}} 10%

2410939 14% 14%
4388175 56*2 54%
13 31B 36V 39%
2 127 2% 2%

23 205 28% 27%
0 46 jl %
19 31 34 33%
6 310 4% 4

21 3571 15% 14%
2513714 23% 21%
17 3687 42% 39%
6 2® 17% 18%
10 57 22% 22

18 7745 24% 23*2

48 2091 14% 14

4811889 14% 14%
11 3» 34% 33%
43 222 27 26%
1 1226 8% 6*2

20 4290 13% 12%

237227 X 18%
5 7788011% 10%

62 143 6% 5%
2S3B3 20% 18*4

16 1032 19% 18%
7B1B69 E% S%
10 4 29% 29%
39X24 u 12%
192462 22% 21%
25 990 4% 4A
37 84 5% 9%
3 485 10% 9*2

*2 4518 14% 13%
54258 7ft 6%

10% 4%
30% *4

2251 *&
21% 4%
6%
37% 4%

75 -2%

57% 41

50% -%

19% 47%

*4% -it

55% 42%
30*2 «%
2%
29% -%

%
34 4%
4% 4%
15% %
22%4l%
42% 42%
16%
22% 4%
24% +H

34% 4%
39% 4*2

6%
13% 4%
19% 4%

11 41%
6% 4%
19%4l%
19% 4%
6% »%
29%

-D-
2825779 X
10 2 »ft
41114 8%

11 177 16%
12 297 26%
18 47 5%
X 74 32%
42 260 23%
191GSM 58%
18 lX 41%

30% 31% 4-1%

87% 92,V 4ft

rt S -%

17% 18 4%
28 28% 4%
5% 5% -%

31% 32% 4%
22% 22% -%

57% 58% 41%

(0% 41 -%

hp 00 10011 173

Damn ore is a
OH Ttoi 16 X
"flirt 11X48
DbHkro 482102

ng Sored 3 433

BUoYm are o 303

WAFM vs 1 214

Us Eta ore 26 114

DataW 0£8 14 141

Dnaemr 14 3®
DronBn 122378

On* 60 02*120 78

OTOGEmpo 008 21 2
DSBmrxtLH 12 29

Mron 052 16 G14

Dyntadt 36BB38

BtcsttS

BscUrts

EnconAn

Eaton

EncomCmp

EagfVMs

Enron he

6MW*
B» Waste

MM
Odd
ErornSm

4 IX
211448

005 1818646

125271

91284

157 10 285

3010312

24 72

10 272

1 383

Z7 2

14 2G9

010 90 31

15 92

022 2314292

21 X
18 X
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COMPANIES AND FINANCE: EUROPE

ISS to sell 75% stake in loss-making US unit
By Hilary Barnes
in Copenhagen

ISS, the Denmark-based
international contract-
cleaning group, has signed a
letter of intent to sell 75 per
cent of Its loss-making US
subsidiary. ISS Inc, to a com-
pany owned by Mr Michael
Ashcroft, the colourful Flo-

rida-baaed British entrepre-
neur, ISS announced yester-

day.

Relief was palpable at ISS
headquarters near Copen-
hagen yesterday. “This is

the best possible solution,
1'

Mr Waldemar Schmidt, chief

executive, told the FT.

The group's existence was
threatened by $146m in
charges and provisions to
cover false accounting,
under-statement of self-in-

surance provisions and
understatement of accruals
over several years at ISS Inc
in New York.
These items, plus the

write-off of DKrl.Zbn in
goodwill in the US subsid-
iary. plunged the group into
a first-half loss of DKi2.01bn
(9350m) on turnover of
DKr7.4bn and saw its equity
capital slashed from
DRt2.69bn at the end of last

year to DKr729m on June 30,

taking the equity-ta-assets

ratio to a dangerously low 13

per cent.

ISS Inc will be sold to a
company controlled by Mr
Ashcroft called Aaxis, a
Canadian company with no
present operations. Aaxis
will be listed on the Mon-
treal stock exchange. ISS
will buy a 25 per cent stake
in Aaxis.
But ISS Inc will continue

to operate as before, using
the same name and logo, and
under the management of
Mr Martin O'Halloran. the
chief executive who was
responsible for uncovering
the financial scandal in New
York.

Discussions are also tak-

ing place to consider placing

ISS Brazil under the control

of the North American com-
pany, with a view to creat-

ing an American regional
group.
Mr OHanoran joined ISS

in 1989 from ADT, Mr Ash-

croft's Anglo-American secu-

rity. cleaning and car auc-

tion business, when three
ADT companies were sold to

ISS in the UK
The deal with Aaxis, said

Mr Schmidt, will “dramatic-
ally reduce" ISS’s hank com-
mitments. An Internal debt
of $L85m to ISS in Denmark
from the US company, as

well as letters of credit

worth $l20m, win be taken
over by the new company.
The agreement will also,

he said, enable ISS to retain

its global corporate identity,

while the financial relief to

the parent company will

mean that the healthy parts

of the business in Scandina-
via and Europe will have the
resources to expand.

A Copenhagen analyst
who specialises in ISS
agreed. "It's the best that
could happen to ISS." he
said.

Mr Schmidt has had little

good news to report since he
took over as chief executive

cm October 1 last year, fol-

lowing in the footsteps of

ISS’s legendary founder. Mr
Foul Andreaaseu. who built

the business up into the

world's leading contract
leaning company with some
120,000 employees in Europe,

Brazil. North America and
Asia.

At the end of October he
had to Issue a profit warn-

ing, and in May he
announced provisions of

doom to cover the discrep-

ancies in New York, a sum
which rose to gL4&m when
the first accounts were

published in toe middle of

August

Savings from BP-Mobil
merger ‘higher than seen’

nail—, n ,K_ imsthj n&ftwooa

Lacio Note: expects to realise most ofthe savings next year

Alliances with other com-

By Robert Corzine
in Stavanger

Cost savings from the
proposed $5bn merger of the
European downstream assets
of British Petroleum and
Mobil of the US could be
substantially higher than
the pre-tax $400-$500m origi-

nally envisaged.
Mr Lucio Noto, Mobil

chairman and chief execu-
tive. said the figure used
when the merger was first

announced last February
was based on the limited
information the two compa-
nies could share during the

early stages of the deal,

which earlier this month
received the go-ahead from
the European Commission.

In an interview', Mr Noto
declined to speculate on
what toe final figure might
be.

But he said the two com-
panies had identified "much
more potential” for cost
savings through asset ration-

alisation. This, he said,

would not necessarily mean
more job cuts than the 3,000

or so forecast last February.
He said there was no dif-

ference of opinion between

By Waiiam Had In Zurich

Ciba and Sandoz, the Swiss
pharmaceutical groups in
the process of merging to
become Novartis, yesterday
reported a disappointing Set

of half-year results.

Ciba’s net profit rose 6 per
cent to SFrl.6bn ($1.34bn),
while Sandoz increased net
income 12 per cent to
SFT1.34bn.

The results, which are
expected to be the last before
the merger, were below
expectations and in contrast

to results earlier this week
from Roche. Switzerland's
biggest drugs company,
which reported a 16 per cent
rise in first-half net income,
to SFr2.2bc. and Clariant,
Sandoz's former speciality
chemical business, which

BP and Mobil over the pace
of the merger. “We both said
let’s go as fast as we can.”
he said, although there could
be no “short cuts" in the
process of consulting
employee works councils in
a number of continental
countries.

The first three country
partnerships out of a total of
40 are due to be set up by
the end of the year. The pace
of integration would then
quicken, with the remainder
expected to be in place by
the end of 1997.

Under the deal BP will
focus on refining and mar-
keting. and will control the
retail network. Mobil will

concentrate on the lubri-

cants side of the business.

Mr Noto said he expected
to realise most of the cost
savings next year. “We
won't trap the whole prize in
1987. but we bope to trap the
bulk of it then.”

He dismissed industry
speculation that Mobil and
BP would find it hard to
make such an ambitious
plan work on the ground.
“This merger was not
invented in the board room."
be said. Neither he nor Mr

announced a 14 per cent rise

in its first-half net income to
SFr64m.
Sandoz experienced con-

tinued strong growth in its

core pharmaceutical side,

where sales rose 10 per cent
to SFr3.85bn and operating
income rose 15 per cent to
SFr986m- In local currency
terms pharmaceutical sales
now account for 49 per cent
of total sales compared with

40 per cent a year ago.

Pharmaceutical margins
rose a full percentage point

to 25.6 per cent, helped by
strong volume growth and
cost control measures. Ciba,
which does not disclose sec-

tor profits at the halfway
stage, reported a 6 per cent
rise in its pharmaceutical
sales, to SFr2.96btt- In local

currency terms sales rose 7

John Browne, BP chief exec-
utive, was willing to "let cor-

porate egos get in the way”.
Mr Noto confirmed that

the European merger was a
test bed for wider co-opera-
tion between BP and MobiL
“The real issue is to get the
two cultures to work
together. That will give us a
clue to whether we could do
more in future, and bow we
could do it.”

Speculation about a simi-

lar downstream tie-up in the
US was unwarranted despite
recent “hiccups" at several

Mobil refineries in the US.
Mobil’s domestic down-
stream operations were not
as “disadvantaged” as those
in Europe.
Mr Noto said be was also

confident that downstream
investment in the US could
eventually produce
“dou ble-digit " returns

.

although much would
depend on future govern-
mental policies.

Some industry analysts
believe BP and Mobil could
also co-operate more closely

in refining and marlcoring- in
Asia. Mr Noto conceded that
was something “we have to
take a look at".

per cent and sales of newer
products, including the can-
cer drugs Aredia and Lenta-
ron as well as the anti-asth-

matic Foradil, more than
doubled.
The fastest-growing part of

Ciba’s business was its agri-

cultural division, where
sales rose 13 per cent to
SFr3-35bn.

By contrast Ciba’s special-

ity chemicals business,
which is to be spun off to
shareholders, reported sales,

adjusted for disposals, fall-

ing 2 per cent to SFr3.3bn.

The weakest part of Sand-
oz’s portfolio was its nutri-

tion business, where sales
rose 3 per cent to SFrlA2bn
(up l per cent in local cur-

rency terms) and operating
income fell 14 per cent to
SFrl82m. The decline in

panies could also play a part
in Mobil's upstream
operations, especially in the
new fields being discovered
in the deep water off the US
Gulf ofMexico where Mobil’s

margins partly reflects a
management decision to
increase the US market
share of Gerber in infant and
baby nutrition.

Ciba’s total operating prof-

its rose 3 per cent to
SFr2.l9bn on a 4 per cent
increase - in sales, to
SFrH.4bn. A SFr40m decline

in net financial expenses, to
SFr76m, accounted for
nearly half of the SFr96m
rise in pre-tax profits, to
SFr2.1bn. Sandoz's operating
income, adjusted for dispos-

als, rose 9 per cent to
SFrl.63bn on sales of
SFr7.87bn. Sales volumes
rose 7 per cent and price
increases accounted for 1 per
cent of the 8 per cent
adjusted sales growth. Sand-
oz's net income figure, like

Ciba's, was helped by a

position “is not as good as
we would like it to be”.

BP is heavily involved in
the area but it has done so
mainly through partnerships
with Shell, the Anglo-Dutch
oil group.

SFrl75m reduction in finan-

cial expenses!' to SFr39m,
and a virtually unchanged
tax charge.
• Alusirisse, the Swiss alu-

minium, packaging and
chemicals group, yesterday
said it was cautiously opti-

mistic for the rest of 1996
and was confident full-year

results would exceed those
of 1995, AFX News reports

from Zurich.

The group, which was
announcing a slight rise in
first-half net income - from
SFrl97m to SFI207m - on
sales static at SFrSAbn. said
it was confident about the
full year "if current trading
conditions continue . . . and
some stability is [regained]
in the metals market”.
Operating income rose

from SFr322m to SFr334m.

Associate
holdings

lift Jyske
Bank
By Hilary Barnes

’

In Copenhagen

Pre-tax earnings at Jyske
Bank, the fourth-ranking
bankh haiiic, increased from
DKx346m to DKr492m
($86.3m) bn the half-year to

June 30.

Profits from financial
operations slipped from
DKrl.41bn to DKrl.88bn.
There was a significant
increase in both advances
anil deposits, but the margin
on interest business nar-
rowed, said toe bank.
Revaluation of capital

interests in the Jutland-
based hank’s associated
companies, which . drew
down earnings by DErl49m
in 1996 but added DKr28m
to earnings in 1996, was toe
•main explanation for the
Improved first-half perfor-
mance.
Bad-loss provisions

increased from DKrl58m to
DKrl66ro, while operating
expenses increased by about
5 per cent to DKr74fim.

'

The waricof revaluation of
the bank's securities portfo-

lio added DKrl59m to
income this year compared
with DKrl78m last year.

The bank predicted that
full-year earntugs, before
loss provisions and the mar-
ket valuation,.of securities,

would be in the upper
region of a budget estimate
of DKr600m-DKr750m. .

• Tryg-Baltica, Denmark's
leading insurance group,
reported a decline in first-

half profits after tax from
DKr557m to DKrSSlm
(966.8m). Non-recurring
income of DKr284m in 1995,
compared with none in 1996,

accounted for the decline.

Earnings before extraordi-
nary Items and gains on
securities increased from
DErl43m to DKr2] lm. The
group reported a 14 per cent
rise in p»«nnnfi mmwn* to
JDKr4.44bn, and forecast
fall-year after-tax profits
about DKr550-DKr600m
compared with DKrl.06tm in
1995, which included
DKrSOOm in one-off gains.

Ciba and Sandoz disappoint before merger

its involvement in Sweden’s SydkraftEdF ends
By Hugh Camegy in Stockholm

A rapid round of restructuring in

the Nordic power generation Indus-
try continued yesterday when Elec-

tricity de France, the French state

utility, sold its 10 per cent stake in

Sweden’s Sydkraft to Statkraft, the
Norwegian state-owned generator.

EdF sold its shares to Statkraft

for SKr2.84bn (9430m), ending a
two-year investment in toe Swed-
ish group. The move lifted Stat-

kraft’s holding in Sydkraft to is

per cent, bringing it alongside Ger-
many’s Preussen Elektra as one of
the group's leading shareholders.
The deal was the latest in a

series of multinational manoeuvres
within the sector this year, follow-

ing the deregulation of the Norwe-
gian, Swedish and Finnish electric-

ity markets. Generator companies
from, the three countries and else-

where in Europe are jostling for

position in the battle to build mar-
ket share and secure future profits

in a liberalised supply market.

EdF’s decision to retreat from
Sydkraft followed its move in April
to secure control of Graninge,
another Swedish producer. Yester-
day’s deal effectively ended a pro-
longed battle between EdF and
Sydkraft for position in the Swed-
ish market
EdF bought Into Sydkraft. one of

Sweden’s top three producers, in
1994 but was never regarded as a
welcome partner and never won a
place on the board. Sydkraft itself

made a bid for a position in Gran-

inge, buying a 20 per cent stake in
April But it was effectively side-

lined by EdF when the French
company fcaged an alliance with
another shareholder.
Norway's Statkraft is one of the

region’s biggest power producers,
with 9 per cent of the total Nordic
market With Sydkraft holding 7
per cent, it will see co-operation
with the Swedish group as a lrig

opportunity to expand market
share in the biggest of the three
Nordic markets. The two compa-

nies already have well-established
contacts, including power supply
exchanges.
Also yesterday, Imatran Vaima

(IVO), the biggest Finnish pro-
ducer, tightened its control of
Gufispangs Kraft by forging an alli-

ance with a local municipality that
Is a fellow shareholder. The two
together hold a 70 per cent stake in
Gullspangs Kraft, which bought
Skandlnavisk Elverk from Incen-
tive, the Wallenberg industrial
company, for SKr4J2bn.

MEWS digest

Koor rises 25.5 /<>

in second quarter
. . . croup, yesU'lllaj.

said net profit in

Eat net pmui.
year-earlier period

ncrease. -wcutive. attributed Uu*

Mr Benjamin Gaon, chief exec
focusing on *ts

,

irst-half result to Hoar's
“^wstra

view or th*‘

ore businesses. Warnings were
afea

saaggia^,.
half, against Sbk24.7 a year aeo.

fjrsl half o(

Qperetingprom^ to Slto643m durijW
durl|lfr th»> tulf

the year, up from Shic580“i^7^h shk5-64bn a year ago.

BolsWessanen falls mid-term

BoteWessanen. the

unchanged sales of F12J24bn. In line witoearimr

RaBSasssM-HTSsSS 1

\n Germany. Operating profit before financial cost

raxes fell 21 oer cent to FI 96.4m.

^Ttocompany attributed the decline to a doteruntmi.

SSTS Ms cereals unit.

iairy operations, and lower exports of spints- “Sit"
Swcheese brands were developing 10 p

rod saw growth in natural and speciality foods.

BolsWessanen forecast a decline in 1996 net profit of

ibout 10 per cent, and said it expected extraordtaury

reorganisation costs in the second half to total some

•1 10-FI 15m. The group's 1995 net profit was FI 205.8m-

It aicn announced the purchase by its Crowleyjdairy

mit of two companies in the US. Penn Maid Foods of

Philadelphia, marketing dairy-based products under thi

?ennmaid brand, and Hagan Ice Cream, based near

>ittsburg. The two companies have combined sales oi

fho amiiisitionS were m lull*

Hungarian move for Santander
Banco Santander, the Spanish banking group, has made

its first foray into central Europe by taking a stake in

Inter-Buropa Bank of Hungary. It said it had already

bought 5.3 per cent and intended to increase its

paT+Hpa+inn to 9.9 per cent by the end of the year, for n

total of about Pta700m (95.6m). It described the operation

as being “hand-in-hand” with Italy's San Paolo di Tarim),

which is Inter-Europa’s main shareholder with a 32 per

cent holding.

Despite its relatively small size, the operation marks a
significant new direction in Santander’s international

policy, heavily geared to the Americas. It intends to set

up a "Spanish desk" at the Hungarian bank to promote
banking and trade-finance business with Spain and Latin

America. In addition, Santander’s German consumer
fihanoe subsidiary CC-bank, in which it recently bought
out Royal Bank of Scotland's half-share, is set to open a
representative office in Prague. David White. Madrid

Wolters Kluwer in US buy
Walters Kluwer, the Dutch business, tax, and legal

publisher, yesterday announced plans to take control of
the professional publishing business of Little. Brown and
Company, now a division of the Time Warner group in
the US, but declined to provide financial details. The
group said it expected to complete the transaction next
month.

Little, Brown and Company specialises in medical and
legal publishing in both print and electronic formats.
Wolters Kluwer said. Its primary clients include medical,
law, and tax professionals, as well as students. The
professional publishing division has annual sales of 950m.
The Dutch group claims a leading position in the US i

medical publishing field, where it is represented by
Lippincott as well as by the Facts and Comparisons
operation. David Brown 1

Credit Foncier shares suspended
Trading in shares of Credit Foncier de France has been
suspended until further notice. Bourse authority SBF said
the suspension will remain in effect until bourse
regulator CBV has announced its decision on the bid by
Caisse des Depots et Consignations, which has bid FFr70 a
share for each Credit Fonder share on behalf of the
government. Credit Foncier closed yesterday at FFr68.95.

AFXNews, Paris

MetafigeseBscfaaft said it will merge all of its engineei
units into its Lurgi division in order “to co-ordinate ii
activities and make use of synergies". The company sthe enlarged Lurgi division will comprise the three Li
units, as well as the Zimmer and Lentjes units The

SJSSPi expected to report sales of aboutDM4bn <|2.7bn) for 1996. AFX News, Fran

Adecco hopes to lay the ghost of Blue Arrow disaster
Newly-merged group looks set to rival Manpower of the US in the temporary employment sector, reports William Hall

Merger of equals V-T he history of cross-

border mergers Is lit-

tered with grand
ideas that failed to live up to

expectations. Hence there
should be some scepticism
when shares in Adecco, the
temporary-employment
agency formed from the

merger of Adia of Switzer-

land and Ecco of France,
start trading this morning.
The last big international

merger in the temporary-em-
ployment sector - Blue
Arrow's hostile bid for Man-
power in 1987 - was a disas-

ter far Blue Arrow, an ambi-
tious UK company which
over-extended itself. The cur-

rent combination, by con-

trast. is billed as a friendly

merger of equals, driven by
corporate logic, and designed
to create one of the world's

top two temporary-employ-
ment agencies.

Mr Klaus Jacobs, the
Swiss financier who paid a
steep price to rescue Adia in

1991, promises that the
merger will unlock “substan-

tial long-term value for the
shareholders of hath compa-
nies".

Nonetheless, the merger is

complicated. For legal rea-

sons. Adia. which is more
than doubling its shares in

issue, is taking over Ecco.

But. for accounting pur-

poses, the transaction is the

other way round and. owing
to the need to write-off more
than SFrfOOm ($335m) a year

of goodwill over the next
five years, the new group
will be reporting losses for

the next couple of years at

least.

Furthermore, the chair-
manship of the new com-
pany will alternate every
year, with Mr Jacobs, who
owns 22 per cent of the
enlarged equity, taking the

chazr first, followed by Mr
Philippe Foriel-Destezet, Si.

founder of Ecco. Mr Foriel-

Destezet will be the biggest

single shareholder with 28

per emit, the two men hav-

ing signed a five-year share-

holder's agreement.

Rotating the leadership on
an annual basis might be an
Ideal way to run a country
like Switzerland. However,
as ABB, the Swiss/Swedish
industrial giant, has discov-

ered. having one chairman is

better, in the long run, than
two.
Moreover, Mr John Bow-

mer, the group's highly
regarded chief executive,

will be based in Redwood

City in California while the
group's headquarters are in
Lausanne, Switzerland, and
the operational centre for
western Europe will be In
Lyons, France.
The new management

team, drawn largely from
the ranks of Adia, is con-
vinced that this unwieldy
corporate structure will pres-

ent no problems. Neverthe-
less, the shares of the

enlarged group have a lot to
live up to. Adla’s shares, the
quoted vehicle for the new
business, have risen by
nearly a third since the deal
was announced in early May
and by more than® per cent
since the start of the year.
Adia has been the best-per-

forming big share on the
Swiss stock market this
year.
• The stock market’s
response to the deal has
been driven by the belief
that this Is one of those
mergers that cannot faff. Mr
Frederick Hasslauer, ofBank
Sal Oppenheim (Schweiz),
describes it as a "one-off
coup" and says that no other
combination of mid-size
operators In the temporary
employment field is able to
produce a company with
such a global reach.
The. merger has doubled

the group’s share of the
estimated SFrioobn-a-year
world market for temporary
help to 8 per cent - roughly
the same size as Man-

power of the US. the market
leader.

Ecco, toe bigger and more
profitable of the two compa-
nies, is leader in the French
market, the second-biggest
market for temporary-
employment services after
the US. It also operates suc-
cessfully in South-east Asia
and South America.
Adia is number four in the

US and market leader in the
UK, Switzerland. Germany
and Australia. The combined
group will have annual sales
of SFr7.7bn and net income
Of SFr222m.

T he new group will
have 2,300 branches
and will be able to

provide 300,000 temporary
staff a day from its pool of
5m people. "Given the corre-

lation of profitability to
national market leadership,
and' the explosive growth of
large corporate/cross-border
contracts, growth prospects
are bright,” says Mr Hass-
lauer.

Mr John Bowmer, Adec-
co’s British chief executive,
says that the market for
temporary employment staff
tends to grow at four to five
times the rate of GDP
growth. He is particularly
enthusiastic about its
long-term growth prospects
if the restrictive laws on hir-
ing temporary staff are
eased in big markets such as
Germany, Japan and Italy.
Mr Hasslauer argues that

the optimal growth environ-
ment for the temporary
employment industry is a
"deregulated temporary
employment market com-
bined with a regulated
k&ror matoer. He believes
that this is borne out by
Adia’s rewnt strong growthm the Netherlands and
Spain.

Adia's net income in the
first nine months of hs cur-
rent financial year rose ssP® cent to SFr6j.au. Ecoo
which earns the bulk of ite
profits m France, has not
released its latest profit fig-
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Diverse results for Australian mining groups
By Nikki Tail in Sydney

Pasminco, the Australian
zinc and lead producer, yes-
terday produced one of the
strongest performances
among a clutch of the coun-
try's mining groups report-
ing their annual financial
results yesterday. Overall,
the results suggested diverse
fortunes among the middle-
ranking miners.
Pasminco posted an after-

tax profit of A$40.8m
(US$32.lxn), compared with
the 1994-5 figure of A$16.7m.
Earnings before interest and

tax wore up from A$54m toAWarn, while sales totalled
A$l.32bn. compared with
A$l_22bn previously.
Pasminco said the tripled

result reflected higher pro-
duction volumes and lower
unit costs, but it saw no ben-
efit from metal prices, in
Australian dollar terms. Zinc
production was up by 116,000
tonnes, or 28 per cent, while
lead production increased by
7 per cent.

The company warned the
price outlook for was
“subdued", and relatively
high stocks cm the London

Metal Exchange Would prob-
ably limit the scope for price
rises. However, It said the
price for lead had been
strong, and Its outlook “con-
tinues to be buoyant".
In the gold sector the

Goldfields group, which was
formed to hold the gold
interests of Rentson Gold
Fields and Pancontinental
Mining, announced an after-
tax profit of ARM.lm or
A$ii_im before abnormals.
This was well below the

forecast made at the time of
the Pancontinental takeover,
although Goldfields had

revised its prediction to
A$10m-A$i3m in April this
year.

Goldfields also warned
that its after-tax profit in
1996-7 would probably fall
into the A$20m-A$25m range
- again, well down on the
A$8Qm-A$46m predicted dur-
ing the Panwintim^ifal hat-
tie.

The company said the
shortfall was largely due to
difficulties stemming from
the commissioning of a plant
upgrade at the Paddington
mine in Western Australia,
and by operating problems

at the large Porgera gold
mines in Papua New Guinea,
in which it has a 25 per cent
interest
Newcrest Mining, the Mel-

bourne-based gold miner,
also reported a drop in after-

tax profits, to A$20.8m com-
pared with last time’s
A$42.4m~ This was blamed
on lower production from
the Telfer and Boddington
gold mines, with lower heed
grades affecting both mines.
Output slipped by about
67.000 ounces to about
582.000 ounces.
In the current year, New-

crest said it expected a small
increase in total output, to
586,000-590,000 ounces, but
pointed out this would repre-
sent a significant increase
from the Telfer mine, since
the Ora Banda mine has now
been sold, and would not
contribute. It said the sale,

plus efficiency gains at Tel-
fer. should produce some
improvement in costs.

The group - which tried to
merge with the Normandy
group earlier this year - said

it was holding its Normandy
stake on the balance sheet at
its A$470.1m cost.

TVB hurt
by slower
growth in

advertising
By Louise Lucas
in Hong Kong

TVB, the Hong Kong-based
broadcasting group, yester-
day reported a 5.9 per cent
drop in Interim net earnings
from HK$i89m at the half-
way stage last year to
HK$177.96m (US$24-4m) for
the six months to Jane 30.
The group suffered a

squeeze in profit margins,
and did not see the expected
growth in advertising reve-
nues - although advertising
income was up on the same
period last year. Around 80
per cent of TVB’s profits
comes from the domestic
market, although manage-
ment is aiming to expand its

overseas operations to a
level where they contribute
50 per cent of profits.

The pick-np in advertis-
ing, already under way, is

expected to lift TVB - as well
as other media stocks - in
the second half. Advertising
expenditure has bottomed
oat in the first quarter of
file year, and the markets
forecast full-year net earn-
ings at TVB of $6l0m, a
year-on-year rise of 25.6 per
cent.

Apart from programme
licensing, the company’s
mntn source of international
earnings is now its Taiwan
cable TV channel, which
broke ev^» in July last- year
and which, according to
analysts, will contribute
$30xn in the current year.

Sir Run Son Shaw, TVB
chairman, said the progress
of the Taiwan channel was
very encouraging. “Already
by for the most successful

cable channel in Taiwan,
TVBS achieved profitability

within two years of launch
and clearly has a bright
Future," be said.

Analysts have mixed feel-

ings about TVB’s other
International ambitions,
which include projects in

India, where they will meet
competition from the likes

of Star TV, the pan-Asian
broadcaster owned by Mr
Rupert Murdoch’s News Cor-

poration. However, TVB is

seen as having a cost advan-
tage. "Star is a hit bloated,

whereas TVB is probably
world class in terms of low-

cost production,'* says one
analyst.
TVB's earnings per share

slipped 6.66 per cent from 45

cents to 42 cents, and the

dividend is being held fiat at

20 cents.

PCs for the dedicated user

Top Hungary
hotel bought

by Japanese
By Virginia Marsh '

in Budapest

Intercontinental, the
Japanese-owned hotel
group, yesterday won its

year-long battle to buy the

Forum, one of the last top-

class hotels in Hungary to

be privatised.

APV, the state privatisa-

tion agency, said it had
agreed to sell a 95 per cent

stake in the Budapest hotel

for $49.lm and that Inter-

continental, which already

manages the Forum, had
undertaken to invest glim
in modernising the hotel
iiwi upgrading it from four

to five stars within three

years. Employees and man-
agement are to be offered

the remaining 5 per cent.

APV’s decision, after a
closed tender. Is the culmi-

nation of several attempts to

sell the Forum and the Hun-
garHote! chain, now known
as Htmgarfa. to which the

Forum, located on the banks
of the Danube, formerly

belonged. Hungarta was last

week awarded to rival chain

Danublus which offered

S53m for an 85 per cent

stake, pending the approval

of the competition office.

Holiday Inn and Daewoo

of South Korea were also

invited to bid in the tender.

Stacks of choice: hot most PCs are too complex to use, too expensive, and yet too general, Acer believes Ttw* ttumphns

M r Stan Shih, chair-
man of Acer,
believes he has an

answer to the age-old prob-
lem of computer users who
find their costly state-of-the-

art machine hag become yes-
terday’s model just months
after purchase, while know-
ing it has vast untapped
capabilities.

It is a solution he is confi-

dent will secure the future of
his company, Taiwan’s larg-

est computer maker with
group sales of $5.82bn in
1995.

“I believe that what the
customer needs is not the
current style general pur-
pose PC," he says. “There
are so many people looking
to own a PC., but it. is too
expensive. • too difficult to
use and too sophisticated for

most people."

The impetus behind the
concept is the precipitous
drop in prices of semicon-
ductor chips, the “brains” of
the computer and its' most
expensive component, since
last year. The price fells

have stung the bottom line

for chip-makers such as Acer
- which yesterday halved its

1996 net profit forecast down
to TSSfan (US$109m) and its

sales forecast from T$80bn to

T$68.5bn - but also offer

opportunities to tap new
markets as products become
affordable to large numbers
of new buyers. Simulta-
neously, computer manufac-
turers are finding that in
spite of rising sales , competi-
tion has rendered profits
ephemeral “Why? Because a
PC is a PC. There’s no differ-

entiation. So we have to

change the business model."
Acer is developing a vari-

ety of “application-specific"

computers (ASCs), varying
in price from US$200 to
US$1,000. The new products
will be cost-effective, easy to

Acer’s information appliances
will integrate computer and
consumer electronics

use and simple to maintain

Mr Shih says. “The Acer phi-

losophy is very simple -

take the basic PC architec-

ture, repackage it. then it

can be enjoyed by more
people."
A few years from now,

computers will be more
closely tailored to fit user
needs. There may be 10 or 20
types of computers, or
“information appliances",
each designed for different

uses in the home and office.

In five to seven years, Mr
Shih predicts, annual world-
wide sales of such “dedi-
cated"., computers will be
200m units, double the mar-
ket of the conventional per-

sonal computer.
The dedicated computer

will integrate different tech-

nologies such as wireless
communication, voice recog-
nition, voice synthesis or
remote' control. Acer is

launching a host ofnew con-
sumer-oriented products to
prepare for a more seg-
mented PC market. These
include computer games
machines, cellular tele-

phones. network software, a
wide-screen flat-panel dis-

play, Cp-Roms, digital-video-

disk equipment, a video
phone and Internet-based
products.

Acer is also moving into
telecommunications, focus-
ing on data and wireless.

The company win join a bid-

ding consortium for a licence

in Taiwan’s recently liberal-

ised mobile telephone indus-

try. But the focus will

remain on equipment and
applications rather than
infrastructure.

Industry analysts say it

wiQ not be easy to break into

the consumer electronics
market, going head-to-head
with Japanese and Korean
giants such as Sony and
Samsung, “of course this is

an exerting growth area, but
yuu have tremendous inven-

tory risk and the margins
are extremely thin." warns
Mr Derek Tien, an electron-

ics analyst at Barings.
Mr Shih insists the com-

pany has not changed direc-

tion. but is rather creating
the requisite ' “building
blocks" for what is a natural

extension of Acer’s existing

business.

“Many computer compa-
nies do not have the technol-

ogy, or the manufacturing or
component capability that
we have, they are just sell-

ing the computer," said Mr
Shih “Many consumer elec-

tronic companies do not
have a base in PC technol-

ogy, which is core for these
new applications. So we
believe we should aggres-
sively look into this new
opportunity."
The strategy carries risks.

“Acer has to be careful that

new products do not eat up
market share for other prod-

ucts, especially in the US,”
says Mr Boris Petersik. head
of research at BZW Securi-

ties' Taipei office. But ana-
lysts say Acer’s competitive

advantages are flexibility,

speed, cost-effectiveness and
production efficiency, as
well as its technological
strengths and ability to pro-

duce a full range of compo-
nents and peripherals.

Acer's debut ASC is Acer-

Basic, a $500 personal-cum-
network computer with
Internet access using televi-

sion as monitor. Introduced
in Taiwan in June, Acer-
Basic will be targeted at
first-time buyers in develop-

ing countries. In 1997 Acer
aims to sell 1m units, half in
developing countries and
half elsewhere for speci-

alised uses.

Pitting Acer against tradi-

tional games manufacturers
is AcerEden, an educational
and games machine with
Internet access. AcerEden
will hit the market early
next year at a target price of
$499. AcerKid, a games
machine for children aged
two to six, will be released in
1997 for $199. Acer aims to
have consumer electronics
business bring in 15 per cent
of total sales by the year
2000, when revenues are
projected to hit $i5bn. Ambi-
tious as this goal is, profits

will be even tougher to come
by. Acer is diversifying at a
time when the industry feces
rampant price-slashing, over-
supply and sluggish sales.

Acer’s chip business, TI-

Acer, contributed over half

of profits for the past two
years. These profits have
been wiped out Mr Shih con-
cedes the first half of 1996

was grim, but says chip
price falls will not hurt com-
petitiveness because, unlike
some competitors, building
market share takes prece-
dence. Acer ranked eighth
overall in the US market last

year, and third in the US
consumer market. What it

lacks in name Acer more
than mnlcoc op for in nimhlp-

ness. The trick will be to pre-
serve that agility as it stakes
out its turf in the fast-merg-

ing computer and consumer
electronics industries.

Laura Tyson

Optus records first full-year profit
By Nikki Tail in Sydney

Optus Communications, the
Australian telecommunica-
tions group which is looking

for a stock market notation

later this year, yesterday
unveiled its first full-year

profit, making A$60.3m
<US$47.5m) before tax.

In the previous 12 months,
the company - formed less

than five years ago to be
Australia’s second national

telecoms carrier • produced a
A$l7m loss.

The improved figures, for

the period to the end of

June, reflected continued

strong growth, with Optus’s

revenues climbing 36 per

cent to A$i.94bn- The com-

pany competes with the gov-
ernment-owned Telstra
group in the long-distance
market, and is one of three
carriers licensed to supply
mobile services.
' Optus said long-distance
revenues were up 34 per cent
at A$810.8m, with market
share at 16 per cent On the
mobile side, service revenues
were 55 per cent higher at
A$765.4m. although mobile
equipment eased 7 per cent
to A$129.2m. The business
network services unit, which
caters for corporate and pub-
lic sector customers, saw a
59 per cent revenue gain, to
A$233m.
Total operating costs

increased 20.3 per cent, to

A$1.49bn. Slower cost
growth was helped by the
carrying of more calls on
Optus’s own network: pay-
ments to other carriers, at
A$66SL3m. accounted for 34

per cent of revenues, down
from 40 per cent last time.
Earnings before interest,

depreciation and amortisa-
tion more than doubled to
A£455.5tD.
Capital expenditure was

A$66lm. and the company
also has A$372m directly
invested in the Optus Vision
cable joint venture to carry
local telephony services for

Optus. Interest charges were
almost doubled at A$i02m
from A$57m, largely to fund
these investments.

Mr Zygmunt Switkowski,
chief executive, said plans
for a stock market float this
year were on course. He said

600m-800m shares would
probably be offered. About
500m. would come from
Mayne Nickless (which has
already said it would dispose
of its 25 per cent stake),
while the company would
probably sell 100m-200m to
raise new funds.

It is still unclear what
shares - if any - will be sold
by Optus’s other current
shareholders. They include
the UK’s Cable and Wireless,
and BellSouth of the US.
Analysts have suggested the
carrier could be valued at

A$3-5bn-A$4bn.

Lippo’s
founders
may sell

bank stake
By Manuela Saragosa
in Jakarta

Concerns have arisen over
whether the founding share-
holders of Lippo Group, one
of Indonesia’s largest con-
glomerates, are selling then-
stake in the group’s flagship
listed company, Lippo Bank,
following the announcement
or a restructuring of the
shareholdings of three of the
group’s listed companies.
Yesterday’s announce-

ment comes after the foun-
ding shareholders - the
Riady family - sold 8.6 per
cent of their stake in Lippo
Bank in a private placement
in February this year, a
move which is believed to
have reduced the family's
stake in the bank to abont
40 per cent.

The sale took place after

shares in Lippo Bank and
the group’s listed property
arm, Lippoland, were hit by
rumours of cash flow prob-
lems. There is speculation,

however, that the Riady
family aims to sen a large
part of Its stakes and invest
the proceeds offshore in
order to hedge against polit-

ical risk in Indonesia.
Under the restructuring,

Asnransi Lippo Life, an
insurance company, plans to

raise its stake in Lippo Bank
from 4-42 per cent to 45 per
cent in a deal worth
Rp657c83bn ($280m), while
Lippo Securities will acquire
a 27 per emit stake in Lippo
Life in a deal worth
Rp24S.67bn, lifting its hold-
ing in the life insurance
company to 32 per cent

Officials at the group said
the restructuring would cre-

ate a “Rpl0,000bn invest-
ment bank" with “tremen-
dous synergies” between the
three companies. In particu-
lar, it said, Lippo Securities’

earnings would be boosted.

However, analysts believe

the moves will effectively

reduce the stake of the
Riady family in Lippo Bank
to nothing. Lippo Life said it

would buy 40 per cent of
Lippo Bank’s shares from
three companies - believed
to be private bolding compa-
nies for Riady family mem-
bers - and from Mr Mochtar
Riady himself, bead of the
family.
Meanwhile, the 27 per

cent stake which Lippo
Securities will acquire in
Lippo Life will be bought
from Lippo Asia, a company
which analysts say is an
Indonesia-registered private
holding company for the
Riady family. “The private
side of the group will
receive Rp900bn from the
sales,” said a Jakarta bro-
ker.

The reorganisation “does
not create a financial hold-
ing company as such, in that
none of the three companies
consolidates figures of any
of the others.” said Mr Wil-
liam Keeling, a Jakarta-
based representative for
Kleinwort Benson Securi-
ties.

There has also been
unease that the prospectuses
for rights issues at Lippo
Securities and Lippo Life
earlier this year did not
mention that the cash raised
would be used for the reor-
ganisation.
The changes are being put

before a shareholders’ meet-
ing on September 27.

NEWS DIGEST

CompuServe
spin-off delayed
H&R Block, the US tax preparation and financial services
company, is delaying the planned spin-off of its

CompuServe online service to shareholders because of
losses at the company and uncertainties in the online
service industry. In April, Block sold 20 per cent of
CompuServe, which is the second largest online service in
the US, to the public. Shareholders were to have voted at
next month's annual meeting on whether to separate the
remaining 80 per cent but Block's board yesterday
withdrew that proposal from consideration.
CompuServe, reported a loss of $i7m. or 19 cents a

share, before a one-off charge, in its first quarter to

end-July. At that time the company said it expected to

record a loss of 10 to 15 cents a share in the second
quarter.
The delay comes amid a difficult tune for the online

industry'. America Online, the largest online service in the
US, earlier this month reported that subscriber growth
slowed in the fourth quarter ended June 30.

Mr Jonathan Cohen, an analyst at Smith Barney, has
expressed concern about the prospects for proprietary
online services such as CompuServe and AOL in the face
ofincreasing competition from companies offering direct
access to the Internet Direct Internet access providers are
often less expensive for heavy users because many charge
a flat fee rather than billing customers for the time they
spend online.

Shares in H&R Block fell $1% to S26V< in early trading
yesterday, while CompuServe shares, which were sold for

$30 in April, added $1& at $13Vi.

Block said the board had not set another date for the
vote but that It would closely monitor industry
conditions. Lisa Branstcn, New York

Digital to float Internet arm
Digital Equipment, the US based computer group, said it

would spin-off its Internet division, AltaVista Internet
Software, in an initial public offering worth up to $50m.
Neither the number of shares to be offered, nor their,

price, has yet been revealed.

Following the public offering. Digital said it would own
at least 80 per cent of AltaVista's common stock and all of

AltaVista’s Class B shares which carry three votes per
share compared with one vote per Class A share.

Digital hopes to take advantage of a continuing high
level of interest by investors in Internet companies to
generate capital that it will use to fund product
development and market its products.
Digital has developed AltaVista into a brand name that

extends beyond its search engine and includes Internet
software products that offer security, e-mail and Intranet
applications. AltaVista has also helped to showcase
Digital's computer systems which use its high
performance Alpha microprocessor.

Tom Foremski, San Francisco

Philip Morris raises dividend
Philip Morris, the biggest US tobacco company, yesterday
rewarded investors who had stood by it during recent
crises by raising its dividend 20 per cent, from $1 to $L20
a quarter. It was the latest in a long series of big
increases: the dividend has grown at a compound average
annual rate of 20.4 per cent.

However, the stock was down $% at $91% at lunchtime
yesterday after Dayton Hudson announced that its Target
discount store chain, the fourth biggest in the US, would
stop selling cigarettes. Dayton Hudson said the move was
“strictly a business decision" caused by low margins on
cigarette sales and a high rate of loss through theft.

Earlier this month Philip Morris’s stock price
plummeted from $105% to $86% after a Florida jury
awarded $750,000 in damages against Brown & Williamson
Tobacco, the third biggest US tobacco company, in a
lawsuit brought by a lung cancer patient Last week
President Clinton announced tough new restrictions on
cigarette advertising and sales as part of a crackdown on
under-age smoking. Some analysts had thought that
Philip Morris might increase its dividend by as much as

25 per cent in an attempt to lift its stock price, but some
of the pressure lifted last week when the tobacco industry
defeated a closely-watched lawsuit in Indiana.

Richard Tomkins, New York

Fletcher profits up 5.6%
Fletcher Challenge, the New Zealand forestry and energy
group, increased second-half consolidated group profits by
5.6 per cent from NZ$464m a year ago to NZ$490m
(US$339m) in the year to June 30. Directors said that a
decline in earnings from both pulp and paper markets
was “significant”. However over the year increased cash
flows from energy more than offset lower earnings from
the other three subsidiary companies. Forests, Paper and
Building.
During the past year the Energy, Paper and Building

divisions have been spun-offon world markets.
Fletcher Challenge Forests was listed in 1994.

Terry Hall, Wellington

Burns Philp slumps 28%
Burns Philp, the Australian food ingredients group,
yesterday announced a 28 per cent slump in after-tax

profits in the year to end-June, making A$74-8m
(US$58.8m) before abnormals, compared with A$104.lm a
year ago.
After a A$l36.6m abnormal charge - largely to cover

asset writedowns and provisions and already
foreshadowed to the stock market - Burns was left with a
A$61.8m loss, compared with last time's A$U5.lm profit.

The company said that trading profits were 16 per cent

lower, on sales of A$2.04bn. virtually unchanged from the
previous year. It admitted the results were “clearly

disappointing”, and said that attempts to improve
efficiency - including physical consolidation of some
operations and management changes - had been made.

Nikki Tail. Sydney

ASX to levy listing fee
The Australian Stock Exchange is to add a 3 per cent levy

to annual listing fees in 1997 and 1998, with the estimated

A$lm raised going to fend efforts to harmonise the
country’s accounting standards with International
Accounting Standards. Mr Richard Humphry, the ASX’s
managing director, said that “numerous companies” had
expressed concerns about the problems of meeting
different standards, and indicated “overwelming support”
for the project. Nikki Tbit

Siam Cement ahead despite slow second quarter
By Tod Bardacke
In Bangkok

Siam Cement. Thailand’s
largest industrial conglomer-

ate, reported consolidated

net profit for the first half of

1996 up 12 per cent on the

some period last year to

Bt4.34bn ($172m).

Consolidated net profit for

the second quarter rose L2

per cent year-on-year to

Btl.’ibn. . . .

Despite the sluggishness of

second-quarter earnings.

analysts said the results
were better than expected,
especially in the care cement
business, building materials
«nd joint ventures in elec-

tronics and vehicle parts
manufacturing.
Mr Chumpol Na Lan

Lieng. president of Siam
Cement, said world and
regional prices for many of
the company's basic indus-

tries. such as petrochemi-
cals. steel and paper, had
been at their worst in the
second quarter but had

already picked up. “The fact

that we have waintatnprt our
net profit steady throughout
a quarter when prices were
at their lowest position
makes us have a positive
outlook for the rest of the

year," Mr Chumpol said.

Margins on consolidated
sales fell to 24 per cent in

the first half of the year,
compared with 31 per cent in
the same period in 1995.

However, net cash provided
by financing activities more
than doubled to Btli.8bn.

Interest on this gaah, much
of it borrowed cheaply from
overseas but converted to
Baht and deposited at high
domestic rates, helped
smooth out earnings. One-off
earnings from land sales also
helped keep profits up,
analysts said.
Mr Chumpol said he expec-

ted General Motors to com-
plete a deal to purchase land
for its new assembly plant in
Thailand - Siam Cement is

one of two companies negoti-

ating to sell land to the US

carmaker - in September or
October.
He said there were no

talks with GM about Siam
Cement taking an equity
stake in the carmaker’s
assembly operations.

Siam Cement’s Steel busi-
ness. which accounts for 11
per cent of the company’s
revenue, continues to be a
money loser.

Mr Chumpol said anti-

dumping tariffs on some
imported steel products
introduced last week by the

Thai government would help
the steel business “approach
a break-even point” but that
profitability for the sector
would depend on a pick-up
in world prices.
Despite rising sales,

ceramics and petrochemicals
contributed very little to tbe
company's bottom line, Mr
Chumpol said. Nevertheless,
he said, the company was on
track to invest about $2bn
over the next five years on
expanding petrochemical
production.

Siam Cement
Share price relative to the
Bangkok SET Index
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COMPANIES AND FINANCE: UK

Fund buys into ‘diabolical’ Hambros ^ f
0

By Nicholas Denton

Regent Pacific, better known
as a vulture fund bidding for
distressed investment trusts,

has bought 3 per cent of
Hambros and put pressure
on the UK merchant bank to

improve Us diabolical"
record.

The aggressive Hong
Kong-based investor, run by
Mr Jim Mellon and his'

father Sir James, notified

Hambros yesterday about

the stake and called for a
meeting to discuss the
bank's strategy,

“Hambros appears to us to

be an undervalued and
undermanaged enterprise.”
said Mr Mellon. "Over the
last 10 years, these shares
have been diabolical."

Mr Mellon said Hambros
needed to shift its capital
towards more lucrative areas
such as corporate finance
and fund management.
Regent Pacific also critic-

ised Hambros* "beautifully

decorated” board, which
includes the Hon Edward
Adeane, farmer private sec-

retary to the Prince of
Wales, and Lord Kingsdown.
former governor of the Bank
of England.
Sir Chips Keswick,

Hambros chief executive,
said: “If he wants to be gra-

tuitously rude to people be
has never met. that is his

business.''

People close to the bank

said Regent Pacific was too

late because Hambros. one of

the last independent UK
merchant banks, this year
concluded a review and
decided to scale back its

unprofitable lending.

Mr Mellon owns about 25

per cent of Regent Pacific

and other managers about 16

per cent, institutions such as
Equitable Life, Tokyo
Marine & Fire, Daewoo,
Nomura and Harvard Uni-

versity own the remainder.

From its Aslan base
Regent Pacific has built up a
fund management business
In the former Soviet Union
and only came to the atten-

tion of the City of London
with its hostile bid for GT
Chile, a distressed invest-

ment trust.

A fund managed by
Regent Pacific also triggered

the current battle for control
of Repit, the underperform-
ing privatisation fond set up
by Kleinwort Benson.

GEC
may face
revolt on
Simpson

Provisions put
WH Smith
£195m into loss

By William Lewis By Christopher Price

General Electric Company is

facing a revolt by institu-
tional shareholders over the
remuneration package it bas
awarded to Mr George Simp-
son, who takes over as man-
aging director nest month.
Norwich Union said yes-

terday it was considering
voting against Mr Simpson’s
appointment to the board at

GEC’s annual meeting on
September 6 .

“We are waiting to speak
to the company before decid-

ing how to vote.” said Ms
Anita Skipper of Norwich
Union. “On principle if we
feel that the arrangements
are not suitable we consider
voting against the appoint-
ment of directors," she said.

Four other shareholders
said privately they were
considering voting against.
The London Stock

Exchange is thought to be
examining whether the way
in which GEC disclosed
details of Mr Simpson’s
package breached its listing

rules. Shareholders have
I

complained that documents
sent to them ahead of next
week’s annual meeting
failed to mention the terms
of Mr Simpson’s package.

It consists of annual
remuneration of up to £L5m
(S2.32m) including pension
contributions, pins a compli-
cated share option grant.
His basic pay of £600,000
cannot be reduced.
Yesterday Norwich Union

and other institutional
investors said that their
main concern was that the
share price target GEC had
to meet before Mr Simpson
was able to profit from a
complicated phantom share
option scheme was not
tough enough.
The company said yester-

day that it could not make
any comment

WH Smith, the high street
retailer, yesterday reported
its first loss in 204 years of
trading as it made large pro-
visions for restructuring and
on the sale of non-core busi-

nesses.

The company, which has
been undergoing a rational-

isation initiated by new chief
executive Mr Bill Cockburn,
announced annual pre-tax
losses of £194.7m ($302m)
against profits of £100.9m for

the 53 weeks to June 1, 1995.

Turnover rose 5 per cent to

£2£3bn. Pre-tax profits from
continuing operations fell 14
per cent to £9&8m.
Mr Cockburn said the

results were “clearly inade-
quate" but Improvements
from the restructuring
should start to show thfa

year. “We are only in the
foothills and have a moun-
tain to climb; it could take
three or four years before we
realise our real potential."

WH Smith issued two prof-
its warnings last year as it

suffered a downturn across a

range of businesses. Mr
Cockbnrn, formerly chief
executive of the Post Office,

was brought In at the start

of the year to rejuvenate the
retailer.

Of the losses. £l61.5m
related to goodwill write-
offs, chiefly on the Do It AH
home improvement chain,
which was sold at a loss to

Boots, WH Smith's partner
in the venture.

A further £132m has been
set aside for exceptional
items, such as stock write-

offs and redundancies -
1,000 jobs have been cut
from 34,000- Costs had been
reduced by 6 per cent as a
result of the rationalisation.

The UK retail side, mainly
the 549 high street stores,

experienced a 27 per cent fall

in operating profits, largely
as a result of reorganising
the head office and the dis-

tribution system. Turnover
rose 2 per cent to £926.9m.
Book sales were 7 per cent
higher and largely offset any
cut in prices from the end of
the Net Book Agreement.
Wholesaling also incurred

kSSS

AM^Miaaod
Bill Cockbnrn, left, with Jeremy Bardie, chairman

reorganisation costs and
margins were squeezed fol-

lowing the renegotiation of
some contracts. Profits fell 9
per cent to £27Am.
Waterstone’s, the book

retailer, lifted profits 47 per
cent to £12 .8m. WH Smith
intends to add 26 stores to
its existing 100 over the next
three years. The Virgin Our
Price music stores raised
profits 41 per cent to £16m.

In the US retail business,

which is concentrated in air-

ports and hotels, profits

edged up to £i4J3m. New
contracts had recently been
won at a large Las Vegas
hotel, as well as Atlanta and
Las Vegas airports.

Profits at The Wall, the US
shopping mall-based music
chain, declined 37 per cent to

£4J3m. hit by out-of-town dis-

count stores, mail order
operators and a lacklustre
record market Mr Cockburn
predicted a "big shake-out”
for the sector but said: “We
would be mad to sell at this

time.”
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Notice of the Extraordinary General Meeting
to be held on Monday, 16 September 1996

Imimmm
As the quorum required by law curnot be attained, into account the
number of shares deposited and the number of intentions expressed of
part in die Extraordinary General Meeting of shareholders called for 30 August
1996, this meeting will not be able to deKbexate and decide validly on the items
contained in its agenda. A second Extraordinary General Meeting must there-
fore be convened.

m. .... ...

the Extraordinary General Meeting
wffl be held on Monday 16 Squexnber 1996. at 10.00 aun., at rue du ftjnt Neu£ 17, 1000 Brussels Belgium.

Agenda
1. Buyer’s option granted by Fords AG to Fords AMEV
2. Amendments of the Articles of Association
3- Authorized capital

4. Acquisition and disposal or own shares
5. Amendment ofthe date ofthe holding ofthe General Meeting

Attendaice to the moating
To lake part in the meeting, shareholders must conform with the provisions of Articles 22 and 23 of the
Ankles of Association:

Owners of bearer shares arc requested to deposit their shares at the company's registered office or at

one or the banks mentioned below, no later than Wednesday. 1 1 September 1996 ;

Owners or regained ahara, as well as owners of bearer shares which have already been deposited at

die company's registered office, are requested to advise the company by the same date of their inten-

tion to lake part in the meeting.

Proxy
Shareholders wishing to be represented by other persons at the meeting are invited to use the proxy form
(which does not constitute a “proxy request” or “public solicitation” within the meaning of Article 74
paragraph 2, sub-paragraph 2, and paragraph 3 of the coordinated Laws governing commercial compa-
nies) which may be obtained upon simple request at the company's registered office. Every proxy must
reach die cumparry’s registered office as soon as possible, and no Lner than Monday 9 September 1996.
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Further Information
The following documents are also available to shareholders at the registered office and at the paying
agent iq (he UK

:

- the special report of the Board of Directors drawn up in accordance with Article 33to of the

coordinated laws governing commercial companies;

• a comparative table giving the presen t version of the Articles of Association together with the

proposed amendments;
- a copy of this notice with the detailed text of the proposed modifications.

* —cofcty IMDM

for further information, please contact Group Communication, at telephone number 32 (0)2 220 9349.

Brussels, 2B August 1996

The Board of Directors.

BARCLAYS RANK
Angel Court 8
London ECR 7HT
United Kingdom

forts AG
Bd Emflcjacqmain, S3

1000 Bruxelles - Belgium
Trade Register no 181
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acquire

Marelli
Motori

lex comment

WH Smith
If presiding over WH ^ Smith
Smith’s first loss in 204 ”

By Tim Burt

Smitn s nrst _
years was a humbling snare price

task, Mr BUI Cockburn at r--SE-AGan** ^
least had the consolation 1OT

—- r

FKL the engineering group,

yesterday said it was buying:

Nuova Marelli Motori, the

Italian motors and alterna-

tor manufacturer, for a total

of L123bn (88im) and hinted

at farther bolt-ons In the

condtig weeks-
The company, which ear-

lier mic smmner suggested

It could spend up to £300m
on acquisitions, pointed to

farther deals In the automo-
tive components and mate-

rial handling sectors.

Mr Eric Bowers, finance
director, said Marelli was
one of five possible targets

that FKI had been stalking.
After six months of talks,

the UK group has agreed to

pay L81.8bn in cash for the
business - owned by US
investment funds Mutual
Discovery and Wexford
Management LLC — while
assuming its L41-2bn debts.

Mr Bowers said the deal
would be funded from FETs
£l20m multi-currency loan
facility and predicted it

would be earnings enhanc-
ing from the outset
The Italian company last

year reported underlying
operating profits of L141m
on sales of L132.7bn, with
net assets pnt at L39.2bn.
On completion, the acqni-

sitton should leave FKI with
net borrowings of £80xn to

give relatively modest gear-

ing of about 10 per cent.

Marelli will be integrated
into FKTs engineering divi-

sion. which contributed
£15.6m to operating profits

of £95.8m in the year to
March 3L
Its enstomers include

makers of fork lift truck and
industrial pumps, although
FBI said no single customer
represented more than 10
per emit of its turnover.
The UK group plans to dis-

tribute MareUi’s low voltage
electric motors and alterna-
tors through its existing
international dealer net-
work. while using the com-
pany’s Italian outlets to pro-
mote products made by
FKTs Laurence Scott motors
subsidiary. _
Mr Bowers said the two

companies were complemen-
tary and there was little

need for a large-scale
restructuring to avoid areas
of overlap. “Marelli is an
excellent addition to our
engineering group and will
also strengthen significantly

FKTs presence In southern
Europe."
FKI shares fell l%p to

186p in thin trading.

ttmt investors have faith I .

in his initiatives. Sines
71q t/L-I-A

"

t{tiring over in January, he _ U iUj|V »
has engineered a radical P ” i 1 -
restructuring and been . 1
rewarded with a 20 per 1 ... i J
cent rise in the share bo

"I i jwC
price. With a new struc* ' I AjfT
ture In place, Mr Cockburn

.w -
’

•

ljfV~
'

must now show that it can | ,

deliver. The key is
to t

»
'

1

whether he can boost per- t»4 : • » .

**

formance at the core high bouw(mm)w»
street retail business. Cut- relations
ting the number of product lines and itoproring rdatio^

with suppliers augur welL But the main ch^^enge
.

convert browsers into spenders. Nearly 4Q per cent

people entering the store fiail to spend any n,°"ey' .

^mSe^^o risks to the recovery |cen=u1o.m^
short term, a dearth of good music and vtfeo reteases

could hit profits. Further out, sceptics argu£hf^L i
r-

generalist high street retailer has no **!'*?
i

too pessimistic. The gap between
supermarkets is too wide to be left unoccuitied. Most

supers stm consider WH Smith a core element of tne

faigh street.

On a forward multiple of about 17. a premium to tne

market of 20 per cent, it is not easy to recommend the

1 shares. This is no more than the sector average, cut

investors should wait for signs that good

translating into better profits rather than taking Mr Cock-

bum at his word.
..

Hanson unveils

demerger terms
By Ross Tieman

Hanson is to set up low-cost

dealing facilities for small
Investors who want to sell

their stakes in Millennium
Chemicals or Imperial
Tobacco Group after the
demerger In October.

'Hie arrangements are
designed to facilitate a wide-
ranging reshuffle of share
ownership that is expected
to ensue from the four-way
demerger of what was once
Britain’s most acquisitive
conglomerate.

t .fating particulars for Mil-

lennium and Imperial, pub-
lished yesterday; give the
first break-down ofdemerger
terms.
Hanson shareholders will

receive one Imperial share
far every 10 Hanson shares
they own, and one Millen-

nium share for every 70.

American investors will

get one American Depository
Share (ADS) in Imperial for

every every four ADSs they
own in Hanson, and one Mil-
lennium ADS for every 14 in

Hanson.
Low-cost dealing for those

wanting to sell or add to

their holdings will be avail-

able for 60 days to investors

who receive fewer than 700

Imperial shares or 100 Mil-

lennium shares.

Because Millennium is to

be based in Delaware, and
listed in New York, many
British investors are expec-

ted to sell. Many US inves-

tors are also expected to dis-

pose of their holdings in

Imperial, Britain’s second-
biggest cigarette company.
In an effort to stem the flow,

Imperial shares will be
traded in American Deposi-

tory Receipt form, as well as

in London.
Share register instability

is likely to be compounded
by the reduction in dividend
pay-outs. The demerged com-
panies will retain more earn-

ings to invest In their busi-

nesses in a drive to
accelerate growth.
Imperial yesterday indi-

cated that it plans a "pro-
gressive” dividend policy.
Millennium, meantime,

will pay a quarterly cash
dividend of 60c. starting in

the Erst quarter of 1997.

Hanson shares eased Ip to
16lp.

JOHNNIES INDUSTRIAL CORPORATION UMITED

(Incorporated in ihe Republic of South Africa - Reg. No. 01 /00429/06)

Highlights from the Audited Results
for the year ended 30 June 1 996

HEADLINE EARNINGS PER SHARE INCREASE BY 42%
NET ASSET VALUE PER SHARE UP 41%

Year
ended
30.6.96

Ren

Year
ended
30.6.95

Rm
Profit before taxation

Share of retained earnings

Equity accounted earnings

Earnings per snare (cents)

- Headline earnings
- Equity accounted earjimgc

Capitalisation shares have been awarded to shareholder, reeved al ih ,business on 13 September 1996. Shareholders may. in resocet of „
°f

shareholding, elect instead to receive , final dMdold of^ J"
" °T part of *cir

mating diis election win then be given the opportunity «, use die d^ienTTnew ordinary shares in the company.
° nd to ^bscnhc for

Documentation, which is subject to ihc approval of The loh ...

containing full details of the right of election will be poster)
^ SlOC* ^xlhanPs -

20 September 1996.
P^d lo shs"*holdcrs on or about

29 August 1996
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TECHNOLOGY
Clive Cookson examines the latest scientific claims

that a way to fend off old age has been found

In search of
eternal youth

So strong is the
desire to feed off
old age and death
that whenever sci-

entists discover a
gene that may
affect the ageing
process, people are
keen to acclaim it

as a Methuselah gene which
holds the key to eternal life.

Several such genes have been
identified this year, from one
Out causes a rapid ageing dis-
ease called Werner’s Syndrome to
a "clock gene” that extends the
tifeof worms by a factor of five.

There is also increasing hype
about telomeres - stretches of
DNA at the end of chromosomes
that wear away as cells divide.
Enthusiasts claim that a tech-
nique to prevent telomere erosion
could . enable people to live for
hundreds of years.

More realistic specialists on
ageing say the whole process is

too complex for a simple genetic
prescription for longevity ever to
be found. Hundreds or thousands
of genes work together to deter-

mine how long people live.

"There is no Single mechanism
of ageing, no single switch that
we could find to extend lifespan,”
says Tom Kirkwood, professor of
biological gerontology at Man-
chester University.

Rudolph Tanzi, director of
genetics and ageing research at
Massachusetts General Hospital,
agrees: "There is no Methuselah
gene. But the discovery of a gene
such as the one for Werner's Syn-
drome is enormously useful for
giving us models for a whole
Hass of genes."

In the young field of ageing
genetics, each specialist has his
own way of making sense of the
complexity. George Martin of the
University of Washington, Seat-

tle, distinguishes two types of'

genetic action involved in ageing:

"private” mechanisms that result

in rare mutations affecting a

small number of individuals, and
"public" mechanisms that influ-

ence .the general ageing process.
• Kirkwood's starting point is

evolutionary biology. "Evolution

theory suggests that agwipg hap-
pens because the process of natu-
ral selection attaches little Impor-
tance to the events that occur
late In the lifespan,” he says.
“Biological organisms — our bod-
ies - are under strong pressure
to use their resources in the most
cost-effective way, attaching
greater priority to activities such
as reproduction and investing
only limited resources In the con-
tinuing maintenance of the body
or soma."
According to Kirkwood’s "dis-

posable soma” theory, ageing rep-
resents accumulated damage
from the failure of genes that
control maintenance functions,
such as protecting cells from oxi-

dants and repairing damaged
DNA. From the evolutionary per-
spective, it is disadvantageous to
increase maintenance beyond a
level sufficient to keep the organ-
ism in good shape through its

natural life expectancy in the
wild.

People should not
pin too much hope
on a genetic cure

for ageing

Another conclusion is that age-

ing is not regulated or pro-
grammed in the same way as the
processes of early life. Kirkwood
is therefore suspicious of theories

that propose a role for clock-type

genes in truncating life.

Kirkwood’s maintenance or
"stress-response” genes can per-

haps be equated with Martin's

"public” mechanisms acting
across the whole species. In addi-

tion. Kirkwood says, there are a

large number of deleterious late-

acting mutations - not related to
maintenance - which normally
take effect at an advanced age
when the vast majority of organ-

isms would have died for other

reasons in the wild.

Scientists do not yet know
whether the celebrated

1 Werner’s
Syndrome gene - identified ear-

lier this year by a US team from
Darwin Molecular, a Seattle-
based biotechnology company,
and the Seattle Veterans Admin-
istration Medical Centre - repre-
sents a private or public mecha-
nism Patients with the syndrome
begin to show signs of premature
ageing, such as greying hair and
wrinkling skin

,
in their 20s; they

suffer diseases of old age such as
cancer and brittle bones in their

SOs: and most are dead by 50.

The gene produces an enzyme
called a hencase, which unwinds
the twin strands of the DNA dou-
ble helix. Its role may be to
repair damaged genes. "This sup-
ports the general idea that the
accumulation of DNA damage is

important in ageing but it does
not necessarily mean that the
Werner’s gene itself is Impor-
tant,” Kirkwood says.
Darwin is working to identify

medical targets relating to the
Werner’s gene.
Tanzi, however, believes the

most useful route to drugs that
could extend healthy human life-

spans by 10 - 20 years is to con-
centrate cm the way ceils process
proteins in the cytoplasm - the
main body of the cell - rather
than on DNA metabolism in the
nucleus.

"If you think of the cell as a
protein factory, debris on the
conveyor belt - caused by
improper protein processing -
can make the whole thing break
down,” he says. "We are looking
at the genes that control the fold-

ing of proteins and make sure the
proteins go to the right places."

Much of the excitement about
ageing genes comes from study-

ing nematodes. In these primitive

warms, a small number of genes
control the whole biological time-
table. and scientists at McGill
University in Montreal have pro-

duced mutant nematodes in
which metabolism occurs so
slowly that they live five times
longer than their wild counter-

parts (for 30 days rather than
eight).

But ft is not known whether
similar genes exist in humans, let

alone whether they could be

manipulated and, if so, what a
slowed-down life would feel lika,

Perhaps 140 years at half-pace
would amount to no more, in
terms of hfe experience, than a
normal 70 years. In that case,
why live longer?
Another approach - which has

inspired the most extravagant
enthusiasm about <*g*gwi4ing life-

times - focuses on telomeres.
These stretches of DNA exist at

the end of each of th«» 23 chromo-
somes which contain all human
genes; they act as safety caps to

protect the chromosomes from
damage. Telomeres become
shorter every time a cell divides,

and when they reach a certain
critical length, the cell becomes
senescent. It can no longer divide

and may even have a harmful
effect on neighbouring cells.

An enzyme, telamerase, which
is active in cancer cells and in
developing embryos, adds new
DNA to telomeres and prevents
their shortening. Geron, a Cali-

fornian biotechnology company,
is leading the research effort to
use telamerase to extend the life-

time of cells - and eventually
whole organisms.
But, as with the nematode

clock genes, a big leap of faith is

required to travel from labora-

tory experiments to speculation
about extending human life

through telamerase. Critics point
out. for example, that the treat-

ment might increase the risk of
unwanted cell proliferation -
cancer. And, Kirkwood says,
telomerase could not be a com-
plete answer because it would
not affect non-dividing cells, such
as those in the brain mus-
cles, which also suffer the effects

of ageing.

Yet another approach is to look
for genetic differences between
very old people and the general
population, using gene databases.

For example, researchers at the
Centre d'Etude du Polymor-
phisms Humain in Paris are ana-
lysing the genes of French cente-

narians.

People should not pin too much
hope on a genetic cure for ageing,

scientists warn, hr modem west-

ern societies, inheritance
accounts for only 20 per cent of
longevity; environmental factors

such as diet and lifestyle are
much more important.
Thera is a reasonable prospect

that many people bom in the
industrialised world this year
will live to celebrate 2100. But
none will achieve Methuselah's

biblical lifespan of 969 years.

The series on human genes contin-

ues next month with a look at
race, geography and disease.

Worth Watching •

Milestone in race
for a cancer cure
US scientists may have reached
a milestone in cancer research,
following the completion of a
Mfrnirai trial that used gene
therapy to treat lung cancer.

The trial involved nine
patients with advanced lung
cancer which had failed to
respond to conventional
treatments. Although all the
patients died, the treatment
resulted in a significant
destruction of the tumour in

three patients and a
stabilisation of the tumour in
three others.

The researchers set out to

replace faulty p53 tumour
suppressor genes, which are
responsible far about half of all

cancers. Normal p53 tumour
suppressor genes - crucial in
the self-destruction of damaged
cells - were injected into the
patients’ lung tumours using a
carrier known as a retroviral

vector.

The research, which will be
reported in September’s issue

of Nature Medicine, was led by
the University of Texas MD
Anderson Cancer Center.
An accompanying

commentary in Nature
Medicine said the therapy had
been proved in principle and
could be given at a very early
stage of lung cancer. Mutations
of p53 genes are common in

many cancers, suggesting that

p53 gene therapy "may prove
effective in the treatment of

many cancers”.

University of TexasMD
Anderson Cancer Center US. tel

713 732 0655;fax 713 794 4418.

Germans raise the
heat for ceramics

German scientists have
synthesised a egramfe that can
resist heat ofup to 2,000°C.

The new ceramic, which,was
developed by scientists at the

Vanessa Houlder

Tecimische Hochschule in
Darmstadt and colleagues at
the Max-Planck-Institut, may
have potential for uses in
power generation and in
mechanical and chemical
engineering, according to
today's Nature.
The ceramic is made from a

polymer that at high
temperatures is converted to a
composite of silicon carbide,
silicon nitride and boron
nitride. Previously, the highest
temperature at which silicon

nitride-containing ceramics
could be used was 1,500°C.
Techmsche Hochschule

Darmstadt: Germany, tel 6151

813242; fax 6151 813240.

It’s good to talk to
your car phone
Even with hands-free car
phones, drivers usually have to

punch in the number that they
want to dial. Now a
voice-activated dialling system
has been designed that will

allow drivers to make a
telephone call without taking
their hands off the wheel.

Vocalis, a UK voice
recognition company, has
designed a system that can be
programmed with up to 50
numbers. It automatically dials

the number needed in response
to spoken instructions.
The system is also designed

for people with disabilities that

make it difficult to use
conventional phones.

Vocalis: UK. tel (0>1223 846177;

fax (0)1223 846177.

A security blanket
for ladders

Every year, thousands of
accidents are caused by ladders
slipping or falling over.

But ladders could be made
more secure simply by
providing additional supports,

according to Ankalad, a
Huntingdon-based company. It

has designed aluminium struts

that are attached to the middle
of the ladder and unfold to
make a triangular base.
As well as making the ladder

safer, it reduces the pressure at

the top of the ladder, making it

possible to lean it against
gutters. The Ankalad. which
weighs 3.6kg, can fit any wood
or aluminium ladder. It costs

£65 plus value added tax.

Ankalad: UK tel (0)1480

861870;fax (0)1480 861760

Interim dividend

Tho untferatgned announces that the

Monngcmont Baud of Konlnklljko BolsWenanen n». with the approval

of the Supervisory Board, has decided to distribute an interim dividend

For the i!fS6 financial year of NIG 0.32 in caah par ordinary share of

NIG 2.00

On submission of dividend coupon no. ID of the depositary receipts for

ordinary shares. NLG 0.32 will be payable as from September 11. 1996

pm depository receipt for one ordinary share of NLG 2.00. being the

Interim dividend less 2548 dividend tax. at the offices of ABN AMRO

Bank N.V. McosPloreon N.V. huumattonalo Nedertanden Groep N.V.

and Kempon &CaNV.in Amsterdam, the Netherlands.

"Holders of"CF depositary receipts wifi receive their dividend through

thu mailt ljIiocs at which the dividend sheets of thrtf depositary

lecelpts were deposited at the close ol business at August 28. 1996.

Copies oi the interim statement can be obtained from the company

tPO. Bos 410. NL-1160 AK Amstelvean].

Stoc/tdag AdmaitstraOekBntoor

ran uodrica PQjftwk/ykp BotsWassance

Amsterdam. August SB. JBB$

MARGINED CURRENCY DEALING
CALL TOLL-FREE

L a n non
Flexible managed accounts

limited BabiEty guaranteed

Lowest margin deposits

(Mb-Wi)

Austria 06GQ 7480

Degpofc BOQt 0430

Fiance 0590 6446

Mad 1 800 5SS018

Norway B001 1181

SpahSOO 9949H

5*tac>tMBl 155 3S49

OR CALL DIRECT

Bdgkini 0000 71959

Mad 0000 49129016

Grace 00B00 4SU90IB

My 1879 70975

ferugatosos 493591

Sacdcs 0X091071

Tel: (49)40301830

Fate (49] 40 321 BST

GT INVESTMENT FUND

Oh* cakmtmsd on thesame day as at 10am

CtT 115 SMALL COMPANIES FUND
SociArttrtrrrtBSOdaemwtie^itoUVKtoUo

Roraotarad OWo»; 2. tradavaitjiRwjdJLusambotag

R C, y.ifvmhnum B-S5176 „ .
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'

with fta ^d^^embourp. the

on 0» atmedw as at «» am V-ondon

PHARMACEUTICAL

BUSINESS NEWS

The twice-monthly

international update on the

pharmaceutical industry

Published every two wed®. Pharmaceutical

Business News brings you up-to-date news,

quantitative analysis, forecasts and inside

information on new product introductions and

joint venture agreements.

Pharmaceutical Business News also contains

round-ups of essential interim and year-end

company financial performance and results,

plus news on acquisitions and mergers, and

regular comment and views from the world's

stockmarkets.

Who should read

Pharmaceutical Business

News?

Anybody that has dealings with the

pharmaceutical business will find a subscription

to Pharmaceutical Business News invaluable.

It is an essential source of information for all

pharmaceutical executives involved iru

Management

Marketing

Research & Development

Sales

Finance

Manufacturing

all or fax now for your FREE
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FIRST HALF 1996 FINANCIAL RESULTS
(Reviewed by Ernst & Younj», Bahraini

CONSOLIDATED BALANCE SHEET (USS million)

(AT 30 JUNE 1996) 30 June 1996 30 June 1995

ASSETS

liquid funds 268 228
Marketable securities 2,219 2,158
Placements with banks and other financial institutions 6,817 6,434
Loans and advances 10,922 10,658
Interest receivable 376 316
Investments in associates 80 81
Other investments 104 114
Other assets 286 293
Premises and equipment 445 455

21,517 20,737

LIABILITIES

Deposits from customers 9,455 9,760
Deposits from banks and other financial institutions 8.06S 7,347
Certificates of deposit 260 203
Interest payable 317 267
Other liabilities 301 419
Minority interests 272 260

18.673 18,256

TERM NOTES, BONDS AND OTHER TERM FINANCING 1.250 994

SHAREHOLDERS’ FUNDS
Share capital 1,000 1,000
Treasury stock (75) (71)
Reserves & retained earnings 608 491
Current period’s profit 61 67

1,594 1,487

21.517 20,737

CONSOLIDATED INCOME STATEMENT (USS million)

(6 MONTH PERIOD TO 30 JUNE 1996) Jan-Jfune 1996 Jan-June 1995

INCOME FROM OPERATIONS

Net interest income 196 194
Other operating income 128 136
TOTAL INCOME 324 330 !

Operating expenses (207) (197)

OPERATING PROFIT BEFORE LOAN LOSS PROVISIONS 117 133

Loan loss provisions (14) (79)

PROFIT BEFORE TAXATION AND MINORITY INTERESTS 103 104

Taxation on foreign operations (27) (24)
Minority interests in subsidiaries (15) (13)

NET PROFIT FORTHE PERIOD 61 67
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INTERNATIONAL CAPITAL MARKETS

Strong demand at auction buoys UK gilts
By Samer tekondar
In London and
Lisa Braoaten in New York

Uncertainty linked to the
forthcoming budget season
continued to weigh on Euro-
pean bonds, with the added
risk of social unrest affecting
French OATs in particular.

In the UK. a successful
auction reinforced the view
that gilts* relative isolation
had Increased their appeal as
a defensive investment. The
Japanese market showed the
best performance of the day
after the release of bullish
data, while US Treasuries
traded in a narrow range
ahead of the auction of
Sl2.5bn In five-year notes.

UK gilts were buoyed by
stronger than expected
demand at yesterday's auc-
tion of £2.5bn of 10-year
stock. LifTe's September long
gilt future ended a quiet ses-

sion & higher at 107ft. Bids
for the 7Vi per cent bonds
due 2006 totalled £&7bn. or
2.69 times the amount on
offer, allowing the Bank of
England to place 93 per cent
of the total at the lowest
yield and leaving a tail of
only one basis point.

Mr Kevin Adams, gilts

strategist at BZW. said mar-
ket conditions ahead of the
auction were favourable.
“The yield curve between
five and 10 years was at the
steepest level seen this year,

a strong incentive to move
out to longer maturities.'' he
said, and 10-year gilts looked
cheap against other Euro-
pean bonds, with a yield
spread over bunds “in the
high 160s".
Although the unstable

international environment
has been capping gilts' per-
formance for several weeks.
Mr Adams said sterling's sta-

bility and a favourable

domestic outlook - improv-
ing growth with subdued
inflation - could attract
flows from the French and
Italian markets.

French bonds continued
to suffer from fears of social

unrest next month. In an

GOVERNMENT
BONDS

opinion poll published yes-
terday 77 per cert of respon-
dents were expecting tough
strike action next month.
The Matifs September

notional contract fell 0.16 to

close at 122.96 and the Sep-

tember Plbor future closed
0.10 lower at 95.76. In four
consecutive bearish sessions

the contract has reversed
the 0.30 point boost it was
given last Thursday by the
Bundesbank's rate cut.

The release of data show-

ing that industrial produc-
tion had fallen by 0-5 per
cent in the year to June con-

tributed to the franc's weak-
ness on the foreign exchange
market, adding to the pres-

sure on bonds. The franc fell

to a low of around FFr3.43

against the D-Mark, from
FFr3.421 Tuesday afternoon.

E Japanese bonds took heart

from the release of a tankan
survey depicting a very
weak economy, which led

most observers to dismiss
the chances of a rise In intar-

est rates this year. Some
economists even argued that

the authorities might have
to wait up to a year before

tightening monetary policy.

The tankan diffusion
index, which measures Japa-
nese firms’ business outlook,
reflected deepening pessi-
mism among large manufac-
turers. The index stood at
minus 7 points, down from

minus 3 in May. Mr Peter

Wilson of Tokyo Mitsubishi
International said “this is

more than just a blip In the

recovery; It might presage
another double dip [in eco-

nomic activity]”.

The December futures con-

tract on 10-year JGBb
jumped 1.14 in Tokyo to

close at 120.39, than reached
120.47 in London trading, up
more than as points since

mid-July. Although the six-

week rally is likely to

prompt some profit-taking,

Mr Wilson believes JGBs
still have some scope to rise.

Traders are now waiting
for the release tomorrow of
industrial production data
for July. The government
has forecast a rise of 4J2 per
cent, against market expec-

tations of around 3.4 per
cent. Tokyo Mitsubishi does
not rule out a figure of less

than 8 per cent. “The news
[on economic activity] could

get worse before it starts get-

ting better”, said Mr Wilson.

US Treasury prices were
nearly flat In early trading

as traders prepared for an
afternoon auction of five-

year notes. Near midday the

benchmark. 30-year Treasury

was £ lower at 97& to yield

6.972 per cent, while the two-
year note was up & at 998.
yielding 6.159 per cent The
September 30-year bond
future added A to 109.

The yield curve that maps
the spread between two-year

notes and the long bond flat-

tened by one basis point to

81 basis points.

Tuesday's auction of
$i8.75bn in two-year notes
met disappointing demand
and traders were uncertain
of prospects for yesterday's

sale of $L3L5bn in five-year

notes. The existing five-year

note was down & at 100ft to

yield &540 per cent.

World Bank jumbo targets
Japanese retail investors

New international bond issues

By Conner MMdehnanfl

The eurobond market
witnessed a surge of activity

yesterday, topped by a
jumbo Sibn three-year offer-

ing for the World Bank very
late in the day. Arranged by
Yamaichi International, the
issue was targeted at Japa-
nese retail investors.

Mr Hakan Lonaeus. chief
financial operations officer

at the World Bank, said Jap-
anese retail investors “have
picked up a sizeable chunk
of our debt - last year they
bought about a quarter of
the SiObn we raised. With
this deal, we may even
Improve on those numbers
in the current fiscal year.”

Given that the bonds yield

significantly less than US
Treasuries - this issue offers

around 30 basis points less -

whereas the World Bank's
global bonds usually yield
well over US government
bonds, such deals offer
advantageous funding to the
borrower. While such sub-

INTERNATIONAL
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Treasuries yields may not be
attractive to investors, some
observers argue that distri-

bution costs of US govern-
ment bonds to Japanese
retail buyers are so high that
they still obtain a yield
pick-up by buying bonds like

the World Bank's.
Elsewhere, the European

Investment Bank issued
£250m of four-year bonds
priced to yield 3 basis points
over gilts, the same spread
at which the ElB’s outstand-

ing bonds due 2000 currently
trade. Lead manager BZW
reported some switching
from other four-year bonds
yielding less than gilts, as
well as buying by Investors
In Germany, Switzerland
and the Benelux countries.

Bayerische Hypo, the
Bavarian bank, launched
£l00m of three-year bonds
yielding 27 basis points over
gilts. The deal was aimed at
mnritmnfciT European retail

buyers, said lead manager
HSBC Markets. “There
hasn’t been a three-year
issue since June, so there
was good demand." it said.

Scott Fetzer Financial
Group, a financial services

firm owned by Berkshire
Hathaway, made a success-
ful eurobond debut with
SlOQm of five-year bonds via

Salomon Brothers. Due to

us ooiXARs,. .• .... . .... ... ...

.

world BanUO* Ibn 5.88*
Scott Fetzar Financial Grp<s) 100 6.76
Ttaco A»phoa(^ 70 (2V*-3>

r'XXXX->
BUG SCO 505
JfC ter SmeB Burirwea 350 <LSC
Bank of AusMaW 250 5.00

' m r, =
“£!'*. <

SOwastLB Capital Markers 300 3.73
Na*t CoaXb^ 11005 0.125
Braportflnana _ 100 4JJ0

European tiv*ment BankM 260 7.00
Bayanacha Hypaffl __ 100 675
:« auiDEF*ZJSSZfir&gK\
Banque Grinrirata du Luxflj 110

M ?.7:

JP Morgan & Co 1-Sbn

KfW International Finance 400

Coupon Price Maturity Faec

/.

99.13 Sep 1999 020 - Yamalehl ImKEuropfl)

99.7248 Aug 2001 625R +1S(W| Syr} Salomon Bremers bid

100.00 2006 2JSC Parth** Cepttal Markets

9&.02B Oct 2001 625R +20(5%

-

01) ABN Amro Horn Gowstt
100.00ft Sep 1999 0.1675R *10(B*«-9S) Bank of TM/Deutache MS
9905R Dec 2000 022BR nat(5Vi?4-00) SBC Warburg

102.45 Oct 2001 240 - CntSt Suisse/UBS
100.50 Sep 1999 ISO - Bern* del Gottardo

102.375 Oct 2003 2.50 - UBS

9B-42R dec 2000 6225R +3(8%-00] Barclays be Zoete Wedd
9&20R Dec 1999 0-223ft *27(6-*-99) HS8 Markets

99.0798 Dec 2004 0S25B +16f7»9t-04) BO.

99.034A Sep 2008 640R *20fB14%-OB) JP Morgen & Co

10107 Oct 2002 1075 - Kredtatbank tail Group

625
,.y;V"

6625

&
urmant bond] at launch espied by lead managar.Final tanrm. non-colebto unton ntatari Yhkl spread {over mleuw i

kUrrfteted. §Convnrt2ste. acuity wtoants. R; fixed iw-offer price; tees shown at re-offer 1eveL a) Fixing: around 12/W
96 Convertible Into Tlpco foreign board shares at 10-13% anniun ovar Uumeetk.Mt price. CafaMe aftv 2 yie. eitoject

to 140% hurtfia. at par. Putobie In 5 yr* to yteM Treasuries 110-IBObp. Qaenahoec 510m- b) fixing: 3/B/9B. F5fc 9682Y/
SFr. Warrants to Swnttomo Coal Milng. cj 5%% to 15710/98. toon 6%. I) Long tat coupon, a) Short lot coupon.

Berkshire's guarantee, the
bonds are rated Aal/AAA,
and saw good demand from
European as well as middle
eastern investors.

The D-Mark sector was
very active, mainly with
retail-targeted deals:
DMSOOm of five-year bands
for BNGj DM35Qm of three-

year paper for Japan
Finance Corp for Small
Business; and DM250m Of
four-year paper for Bank
Austria.

Specialised loans

back £200m deal

By Richard Lapper,

Capital Markets Bcfitor

Specialised consumer and

commercial loans are to be

securitised as part of a

cwvhn deal allowing Electra

Fleming to take control of

premium Credit, an instal-

ment iirawM company, from

HSBC, -the banking group.

Vendcrown, a new com-

pany formed by Electra, is

borrowing the funds from

Thames Asset Global Securi-

tisation No 1 (TAGS), a fin-

ancing vehicle sponsored
and administered by Nat-

West Markets.
Vender©wn will also use

the money to expand Premi-
um *a business, which centres

on loans allowing individu-

als and businesses to pay
insurance premiums in

instalments.
The deal is the first time

securitisation has been used

to generate funds for a pri-

vate equity acquisition in

Europe. Announced earlier

this week, the securitisation

highlights the growing popu-
larity of the technique on
the continent.
Securitisation, which Is

highly developed in the US,
allows Institutions

or companies to remove
assets from their balance
sheets, freeing capital and

securitisation vjftWw
a*ug

by EtropeanCankSio^^on

£ US°%mineroaI paper

“Sf loan i= eeonrad

against repayments on

pirn's receivables

because of the nature

underlying transaction, the

conunerciai paper

tags carries a high creoi 1

Sting from leading in*®®**-

tional rating agencies. allow-

lug it to reduce funding

C
°F?rmed in January 1995-

TAGS now has more than

sibn in commercial paPe
J

outstanding backed by a

range of assets Including res-

idential and commercial

property loans and computer

leases. _

Electra invested a total of

£21.5m in equity and loan

stock to obtain an effective

controlling stake in Vend-

crown. _ .

HSBC was paid E40^m for

the business and has

retained a 19.9 per cent

equity stake. Some of the

funds were used to refinance

ov^-rtimr hank facilities, leav-

ing a significant amount to

finance the continued
growth of the business.

TAG Heuer may float

By Richard Lapper

TAG Heuer International,
the Swiss watch manufac-
turer, yesterday announced
its Intention to examine a
“possible flotation”. If an
international share issue

goes ahead, the company
would be the latest of a line

of luxury and prestige goods
makers to come to the equity

markets, following such
w«TTwg as Gucci and LMVH.
Salomon Brothers' and

SBC Warburg have been
appointed to advise the com-

pany on its options. TAG
Heuer specialises in the

H<*gjgn, production and mar-

keting of high quality preci-

sion sports watches and
chronographs. Sales have
increased at an annual com-

pound rate of 28 per cent

1988 when the current

management team was
appointed. In the year to

December 1995. net sales
amnnntpri to SFr379.6m.

WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS
Red Day's WeeK Month

Coupon Data Price change Yield ago ago

Australia 6750 11/06 968280 46450 8.07 707 655
Austna 6C50 05/06 965100 40.040 635 634 647
Belpttim 7.000 05/06 1066700 40.100 661 665 678
Canada

'

7.000 12/06 97.5900 46130 7.34 7.27 7.72
Denmark 8.000 0306 1044200 -0.120 723 700 705
France BTAN ssao 10/01 99-3750 5.64 5:83 651

OAT 7850 04/06 10&6600 -6150 644 609 643
Germany Bund 6J50 04/06 99.1200 40.050 6J)7 60S 645
Ireland 6000 08706 102.8000 -6250 7X2 708 704
itafy 9-500 02/08 1067000 -0.030 638t 90S 644
Japan No 140 6.600 06/01 1265097 40.930 1 .93 207 2A3

No 182 3.000 06/DS 99.8570 +0380 602 610 308
Netherlands 8.500 06/06 115.3300 46020 804 632 640
Portugal 11875 02/05 1160000 +0.030 660 670 671
Span 6800 04/06 99-3100 -0.270 688 806 684
Sweden 6000 2/05 87.1885 -0.540 615 611 805
UK Gilts 8.000 12/00 103-16 4-1/32 703 7.03 7.15

7.500 12/06 97-11 42/32 7.88 704 7.93
9.000 10/08 107-21 +0/3Z 600 7.97 80S

US Treasury - 7.000 07.06 101-21 42/32 6.75 656 685
6750 08/26 97-09 40/32 697 683 702

ECU vrftjnch Oo«j 7.500 04/05 104.1200 -0.070 8.84 682 688
Uvxvncwsina Ui» \0rt>

- Cosj .nvia-v KiWuWang u< al >2.5
l

f'-s.'w i'S. l‘.

\

-n Xkjm, ctfwro j> aaamal

US INTEREST RATES

Ywlm Ijoca maritec

corf po)JM> try nomsidann#
Sduoa MUS

VzK&\ Treasury HUs and Bond TWdS
One nuntfi . . - Ttojyoar 6.18

»jtk rj» . BU 1m mo«n - dmayaar 631
Srj*t> ia*h T JWoe RMto 520 R« ycor 6.S3
ftc*unca 6*i SI* mam ... 535 !0-»aw 6.77
f«m hmsi 3t nwwnrm Orwim S 74 30-ytor 636

BOND FUTURES AND OPTIONS

France
NOTIONAL FRENCH BONO FUTURES (MATlfJ FFr500.000

Opan Soflpncu Crunga High

Sec I'OCr 122.96 -Olfl 123.32

Dec 121.90 121.62 -0 «8 121.90

Mar 121.74 121.52 -CIO 121.74

LONG TERM FRENCH BONO OPTIONS (MATTFI

Low Est. VOL Opan mt
122.88 114.939 183.945
121.60 9.551 43.421
121.50 2.056 10.010

BUND FUTURES OTTIONS (UFFE) QM2SX000 points of 10038

Strike

Rica Oct Nov
CALLS -

Dec Mar Oct Nov
PUTS —

Dac Mar
672 008 1.18 1.09 002 658 678 104
0/43 0.70 690 007 0.53 000 100 102
022 648 666 008 002 108 126 223

FT-ACTUARIES FDCED INTEREST INDICES
Price Indlcas Wed Oa/e Tuo Accrued xd ad].W cats Aug 28 Chengs*. Aug 27 totarmt ytd

— Low coupon yield— -MacBom ooqwn ytokt- — «gh coupon ytaW-

9660
9700
Em. «oL total. CaO 100S7 Pus 14110. Pnwu timfr opui ka, CUto BB153 Puts 91318

Italy
NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES
(UFFET Lire 200m IQOtfls O! 100%

Open Sett prioa Change High Low Eat vet Opan tot

Sap 11661 11532 -0.13 11673 11621 31418 49681
Dac 114.74 114m -ail 114.84 11461 4093 13034

ITALIAM OOVT.BOW {BTP} lUTURES OPTX»<3 P-FFg Lkl200m IQOtfa of lOOIt

1 Up to 5 yaam (22] 121.66 007 12108 109 601 5 yrs 7.18 7.15 7.66 725 728 7.67 7.30 729 7.75

2 5-15 yan (20) 147.72 -608 14703 209 803 15 yra 614 611 613 614 612 616 616 614 626
3 Owr 15 years (8) 18617 >007 18028 2/48 673 20 yra USA 820 8.18 a-M 622 619 826 823 627
4 femdaBtniiblBB (6) 163/46 -667 184.68 307 708 kTBd-t 626 623
S Al Machs (58] 142.15 -003 142.19 206 - 727 — hlUoa S%— — Infladoa «rtfc—

Aug 28 Aup 27 Yr. ago Aug 28 Aug 27 Yr. ago

8 Up to 5 years p)
7 Over 5 years (11)

8 Al stocla{l2)

Anng* pen mdampasn yMdan shewn 4we Coupon Sonde Lour 056-7*96; IMbn; 8K-10MN; H0r 11M and owr. 7 Rat yMd yto Ysar to data.

20004 600 20604 303 443 Up to 5 yre 209 208 2.77 042 040 008
18803
18605

-601
-601

18824
18806

108
1.10

3/43

644
Over 5 yra 306 308 304 347 347 305

Strike CALLS PUTS
Price Dec Mar Dec Mar
11480 1.79 221 1.68 2.80
11800 101 109 100 208
11580 125 1.78 2.14 3.17

FT FIXED INTEREST INDICES GILT EDGED ACTIVITY INDICES

BK. VOL total, cm 682 Pula 3631. PraWoua day's apart tal. Cato 46179 Puts 63S30

Spain
NOTIONAL SPANISH BOND FUTURES (M3T)

Opan Sett prioa Change High Low Eat. vd. Open kiL

Sep 10109 100.65 -026 101.18 10680 50200 50S09
Oac 10Q.58 10017 -029 10682 10610 2.997 S.777

UK
NOTIONAL UK QELT FUTURES (UFFET C36000 32nda of 10QN

Open Settprice Change High Low Est vd Open int

Sep 107-06 107-06 *0-02 107-12 106-30 88937 101136
Dec 106-19 106-17 +0-02 106-21 106-10 32402 50740
LONG CULT FUTURES OPTIONS (UFFQ £50.000 04ths of 10094

Aug 28Aug 27Aug 23 Auu 22 Aug 21 Yr ago Htg/T Ltto* Aug 27 Aug 23 Aug 22 Aug 21 Aug 20

Govt Secs. (UK) 92.79 9201 93.07 9320 03.14 9305 9634 91.59 GBt Edged bargains 73.7 77.6 764 90.1 76.4

Atari Internet 113.34 11301 11309 11304 11308 112.17 11523 11674 5-day average 79.7 790 792 770 740

Gmwnrnant SoariUga 10/1000 ana Fhsd kwratt 1®a. 8E aearity Indaoa nabaaad 1974.

1
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|

Listsd aa the Isnat ttwnadonri bonds far whkh Viare la an adeqmto oacxrclary

Issued BU OMrChgVWki
maneat Laiaal prices at70S pmon Augnt 28

toauad BU CKtor Chg YtoM

U6 DOLLAR snWQHTS
Abbey NUTraaataySlj 03 _1000 97^ 97^
AEN Aim Btok7^ 05 1000 B9>z B9V
Mfcsn Der Bk 7^ 23 500 95V 95k
Abana Roton 7ls 9B 1000 102% 102b

SMdanSW .2500 105 105V

toauad BU Ottor Chg YtoM

7^8
7.75 MMdBe*015.

Strike —

—

CALLS - ——

—

PUTS — AatoDwtakBV 05 . 750 95 95V 7.12
Pnce Oct Nov Dec Oct Nov Dec Mar Aetna 8% 00 .400 105% 105% -% 668

10B 1-00 1-25 1-44 1-80 0-33 0-56 1-10 2-04 Badan-Wuenl L-fin 8% 00 1000 104% 104% 671
107 0-31 0-55 1-11 1-32 0-61 1-21 1-41 2-40 Hemmed 7V 0* 1000 84% 85 *% 1055

108 0-12 0-31 0-49 108 1-42 1-81 2-15 3-18 Belt tad Gematoan 7 89 1000 101% im% 643

671 MdiOerMcOIS.
. 1000

Eat. id total, Cri* 1(770 Pua 1EE8. PnMOua day^ opan B. Cada 13753 Pus 11801

Ecu
ECU BONO FUTURES (MATTE] ECU! 00,000

Low Est voL Opan Int.

91.68 4£98 7.051
8902 483 1378

Bristol 5*2 03

Brito Ctrianbta 7V 02
Brito Qa*021

16V 05

. 1000 91% 91%

Sep
Dac

Open Seopnea Change High

9180 91.78 -004 01.86
89.96 8994 -604 90.00

.500 103V 104

.1900 14 14%

.1900 85V gsv
. 500 03*1 97*4

Sinks
P-cc

130
121
122
123
124

Sep
CALLS -
Ott Dec Sep

- PUTS -
Oct Dac

US
USTREASURY BOND FUTURES ICED 81000

1.60

- 022
0-45

0.65
007 Open Latest Change HI*

D SO 1.03 602 685 137 Sep 103-31 109-01 *6-03 109-10

0.17 0.61 615 Dec 108-14 108-17 +0-03 108-35

0 05 0.33 1.02 - - Mar 108-04 1Q8-C5 005 108-04

Cheng KOrg Rn 5b 98
Ctoa8>2 04
CntoftnctorBljW —

,

ItonmnfcSV 98 1000 98V 99»a ei® SNCt-7
EutJtoPRritowB%04 OS 96V 97*4 *k 7.17 9wadM4Va3
SB 6 04 GOO 9SV 95% «» UfaiMB

, 1000 93V 94V
900 105V 108V

7XB BB3V 99
694 BB6V04
812 Hntod7VB9
7.17 ktondT^OO
729 bnsrAmarDnr4V03

.

776 Ontario6V 03
680 Quriwc Hytw 5 OB

625 SNCF704

- 250 702V K»V
.1000 KXSV
. TOGO 102V 102V
-300 112V 113*2

200
1 OQ
0 14

001
TK r.1 rear CaAi OC( Puts i£OW Prawaa day's mn n. CHS I4«8M An 170.175.

LOW Est. VOL Opwi fen.

Gwmwny
NOTIONAL GERMAN BUND FUTURES <UFF6)‘ DM250000 lOOOtS of 100%

S«>
Dec

Open

97 50
BC 57

Sett price

97.34

96 40

Change

*0.02
0 01

Hrgh Low
97 54 9721
9860 9626

Eat. vet

132342
14856

Open taL

167832
58878

I UK GILTS PRICES

KW
Ten

.

M M Pncel • tr 'X1

Japan
NOTIONAL LONG TERM JAPANESE OOVT.
(UFFE) riOOrn lOOtPs at 10Q%

172

BOND FUTURES

8.082

Goto Ckae Change W#i Low EsL vd Opan kn.

Sep 121.94 121-95 121.80 1581 rVa
Dm 120.52 120.52 12023 3740 (Va

UFFE (utuaa atoo firaUte on APT. A9 Opan Iniaraat figs, we tor p—unua My.

BB9V97
Bac da Fane 9 SB —
Ea4m Bnk Japwi 8 02
Erpat Dm Corp 9*1 98 —
BaonCapM004 1500 Sflt 58^
Rad Hema Loon 7q 99 1500 101k 101%
Fedarri Nad Mon 740 04 1SC0 102>s 102V
FMM6V97 3000 IQOV 100%
Rad Mbtor CMI0V 95 1500 92% 100
GenrikNaOlO 1000 24^ 29b
Mftnanar5b 98 890 Vh BT*i

htoAnar pw 5>t 08 1000 93V 9*>t
fe«BNtoerOw7>z05 500 1001* TOEHM finance 5^4 SB_
kaySQS

682 Wcrid Bar* 021
CUB WfaddBarfc70t

. 400 111^ 111%
- 100 10lh im*4
. 450 1T7V 11BV

825 Oemark 6% 03 £ 800

V aia Dads Ftoance 7% 03 £ 500

+b 504 mamr ID®
Gtoo MMcoma 8% 05 £ _ 500
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CURRENCIES AND MONEY
MARKETS REPORT INTEREST

D-Mark gains ground on worries about yen
MONEY RATES

By Richard Adams

The yen slipped on currency
markets yesterday after the
Japanese August tankan
review of business sentiment
painted a downbeat picture
of the economy and lowered
chances of an interest rate
rise.

But it was the D-Mark and
sterling rather than the US
dollar - the usual safe haven
for flows out of the Japanese
currency - that gained most
from the yen’s fan.

The dollar climbed sharply
towards Y108.B in trading in
Tokyo, but fell back after
European markets opened.
The dollar staged an after-
noon rally in London to end
at Y103.40, up from the pre-
vious day's close of Y107.70.
However, the D-Mark was

also stronger, reaching
Y73.41 by the close, up from
Y72.90. The D-Mark also held
its own against the dollar,
ending at DMi.477, a tick up
from DMl.478.

Einpt
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Belgium

Denmark
Finland

France

Germany
Greece
iratanci

Sterling also had a good
day. helped by the better-
than-expected UK trade data
and a successful gilt auction
in the morning. Analysts
said there was some evi-
dence of Japanese buying of
gilts. The pound rose
strongly against the yen to
Y169.036, up from Y167.621.
Against the dollar, the

pound rose nearly imif a
cent, ending at $L559, from
$1-556. Against the DMark it
also strengthened to
DM2L3015. from DM2387.

Analysts said the French
franc may be set for what
one trader called a “mini-cri-
sis*', after weak June indus-
trial production figures. Yes-
terday the franc pudAd down
against the D-Mark at
FFr3.425, from FFr3.421.

Pound In Man* Yevfc
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It is no understatement to
say the markets were sur-

prised by the weakness of
the tankan, the Bank of
Japan’s quarterly survey of
business sentiment.
Most economists had pre-

dicted a more 'buoyant sur-
vey this quarter than in
May. And that feeling of
optimism was helped by
rumours circulating yester-
day in Tokyo before the
release of the data predicting
an upswing in the fndex.

Both proved to be wrong.
A rise in Japanese interest
rates looked less likely after
the tanVan showed the first
decline in confidence amrmg
the country’s larger manufac-
turing companies for a year.
But analysts at DKB Inter-

national in London said:
“The tankan is not painting
to a recession. Instead it is

consistent with a mild eco-
nomic recovery.'’

Yen weakness is usually
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followed by dollar strength,
as Japanese investors seek a
strong currency. But while
yesterday saw movement to
the dollar from the yen,
there was an unusual level

of activity into D-Marks.
Mr Tony Norfleld, treasury

economist at ABN Amro in
London, said the D-Mark
seemed to he the safe haven
chosen by Japanese inves-

tors, rather than the dollar.

“What’s happened this time
is Japanese customers are
buying German bunds," Mr
Norfleld said.

Some longer term issues
are weighing in against the
dollar, which has been
unable to capitalise fully on
bullish sentiment following
the Bundesbank’s repur-
chase rate cut last week and
yesterday’s tankan news.
Mr Tim Fox, treasury

economist at Standard Char-
tered in London, said an
“uncertain political profile"

in the US and continuing
trade deficits were holding
the dollar back. The US was
also losing out in competi-
tion for investment flows to
more dynamic economies.
Mr Jeremy Hawkins, chief

economist at the Bank of
America in London, said
there were few events likely

to change the dollar's for-

tunes in the near future. “If

there’s nothing really hap-
pening to move the dollar

one way or the other, then
people will look at the cur-
rent account, which is pour-
ing dollars into the mark."
he said.

The Swiss franc, the
world’s traditional safe
haven, continued to
strengthen, despite the
D-Mark’s rise. Against the
D-Mark it went from
SFrO-808 to SFrfX807.
But the Swiss franc’s con-

tinued strength could spell

danger for the Swiss econ-
omy. "The Swiss franc at
these levels is almost an
accident waiting to happen."
Mr Hawkins said, who
described the Swiss economy
as “one of the weakest in
Europe".
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Spten (PtaO 124X50 _n emu 830 - 870 123300 124.790 1231 -2.4 125X3 -22 12727 -12 80.6

Sweden (BKI) 36053 +0X074 005- 100 62312 6X977 36044 OX 38067 -0.1 35818 04 834
Swttartend (SFr) 1.1915 -0X021 910-920 1.1970 1.1905 1.188 3X 1.1806 3.7 1.147 3.7 1132
UK n 1X593 +0X036 588 - 588 1X602 1X530 1X588 0.4 1X686 02 1X688 02 842
Ecu 1X742 +0X012 738-745 1X748 1X708 1X75 -0.7 1X766 -02 1X854 -02

Belgian Piano 34 -

Danish Krone 3ft -

D-Mark 3ft -

Dutch Odder 24 -

French Franc 3ft -

Portuguese Esc. 7 -
I

Spanish Peseta 7ft -

Sterling 54 -

Stan Franc ift -

Can. Dollar 4ft -

US Dofer 54 -

hnlan Ura 81 ? -

Yen 4 -

Aston Sang 34 -

Short mi rana are cal
uuiniKwnif

3ft - 2J1 3ft - 3ft 3ft -3ft 3ft - 3ft
3ft 31)

-

3ft 3 ft -34 m - 3B 3SI- 3ft

3ft 34-3 3ft - 3ft 3ft - 3ft 3ft - 2tJ
24 2»- 2U 2%- 2» 3 - 2JJ 3ft - 3
3ft 3J1 - 3ft 3Ji - 3ft 3H -34 * - 3ft
BQ 7ft

-

7ft 7«-74 74 - 7ft 7ft

-

7ft
7H 7B- 7U 7ft

-

7ft 74-74 7ft - 7ft
54 5U-SH Sft-Sft BB-Sl 54 - 5H
14 2ft

-

2ft 2ft

-

2ft 24 -24 2ft - 2ft
34 44-31* 44-4 4ft -4ft 4» -Aft
54 5ft -5ft 54 - 5ft 5ft -54 5*1-54
8ft 84-84 8B- 8H 811 -BU 8^-84
4 4-4 ft - A 4-4 A - A
34 34-34 3ft - 3ft 34-34 34-34
lor the US Defer aid Yen. others: two days' node*.
IVOR nilUHU (MATFJPnris totarbar* odered ra

31S-3B
4ft - 4

34-34
aft -3ft
4-34
74 -7A
7ft- 7ft

5*1-58
2ft - 2ft

4U-4J1

B-5U
84 - 84
4-4
34-34

Open 8ett price Change W01 Low Eat. voi Open int.

8528 9378 -0.10 9528 95.73 51.182 48.432
9524 9371 -311 9384 9368 38X88 52.041

8525 9376 -308 85.85 9375 72«8 33807

Open
9084
96.78
96.63

9039
:
MONTH

EtmOMARK FUTURES (UF=FET DM1m points Of 100%

Sett price Change Wgh Low Est. voi Open Int

9083 - 9084 9082 12387 168274
6079 +0O1 9080 9078 23531 233451

9063 +0.03 96.65 9061 11908 204943
9039 *003 96.40 B6X6 17371 145479

EUROURA FUTURES (UFFET LlOOOm pointa of 100%

Argaana (Peso) 1X572 +0.0037 565 - 578 1X600 1X528 - - ** . - . - Aigertena (Peao)
Brazil PS) 1X844 +0.0048 837 - 851 1X853 1X768 • re ra - re - Brazil (RS)

Canada ICS) 2.1314 +02042 303 • 324 2.1325 2.1239 2.1307 34 2.1271 OX 2.119 36 84.1 Canada (CS)

Mexico (New Peso) 11.6839 -021 723-954 11X999 11X584 . . - . . . - Mredco (New Peso)

USA (SI 1X593 +0.0036 588 - 598 1X602 1X530 1X568 0/4 1X586 32 1X583 02 96.0 USA (S)

PadWcAUddla Eaet/Africa PecMc/MIdrfla Eaat//
Australia (AS) 12720 -30041 707 - 732 12775 12642 12746 -IX 1X796 -IX 22048 -1.7 922 AiretraSa (AS)

Hong Kong (HKS) 122566 +30278 523 - 608 122627 1X0090 122485 38 122389 0.7 122171 OX - Hong Kong (HKS)

India <Rs) 55.667? +31303 153 - 188 552270 55X800 - • - - - - - kaSta <Rs>

Israel (Shk) 48946 +30152 900 - 992 4X993 4X735 . - - - - • - - hunt (Shk)

Japan (Y) 169.036 +1.415 912 - 150 189X10 187X80 168X11 5.1 168X21 52 163406 5.1 1332 Japan CO
Malaysia (MS) 32898 +02111 881 - 914 3X914 3X738 - - - • • - - Malaysia CMS)

Now Zealand (NZS) 2X513 +0.0057 494 - 53? 2X532 2X407 2X563 -2.7 2X658 -22 22996 -2.1 1032 New Zeeland (NZS)

- 985 - 987 06999 06084 - - ...
+06006 160-162 16163 16153 - - -

-06005 666 - 671 16679 16660 16667 0.1 1667 06 16090 -02 832
-0624 B80 - 980 75195 7.4870 75545 -256 75395 -185 9503 -282

. 966

Open

.

Sattprice Change High Low Eat voi Open Irn.

Sep 91.36 81X3 -301 91X8 91X8 12236 50893
Dec 91.87 91.80 -304 91X7 91.74 10003 47551
Mar 92.10 B226 -022 92.12 92.04 2171 23570
Jun 92.13 92.14 - 92.15 92.11 708 17232

1 SMSSnunc FUIUBES OJFFB SFnm ptfeta M 100K

PMppUies (Festal 405469 +06956 782 - 138
Saudi Arabia (SR) 56482 +0.0138 481 - SOS
Smpspare (SO 2-1932 +06028 917 - 948
South Ainca (0) 76325 -0603 263 - 386
South Korea (Won) 1277.77 +3.09 728 - 826
Taiwan (T$) 425748 +0.1382 530-961
Thailand (Bt) 39.4269 +0.1078 065 - 473

1 Roes far Aug 27 BkUMtar urootto in tha Pound Spot tab* d
oro opted hr ewiara ntoreat races drtig ran eteciMad
•Af-rotaa fe bsdi Bte and ere Deter Spot tatfea dtvtvad tare

406140 405885 .
- - -

55514 55247 - - - ...
2.1948 2.1857 - .

- - a- - '

76413 66930 - - - -

127853 127266 - .? - -

425975 425887 .

- -

395490 392810 - - ...
ta» only ere fee Urea Pedate ptoore- foryiard retaa are nee dfcaeay quoted to da nwfcai bid

By tna Bart of Btfand. Brea areiana 1BB0 - 100. txfea abate 1095. BkL Odar mxS
THE WMffiEUIBB CLOSING SPOT RAIE8. Somamm n reuidad 0y tha FT.

PhSppina® (Peso) 26.1950

Saudi Arrtta (SR] 3.7505

Singapore (SS) 1.4065

SorthAfefca (RJ 45100
Surih Korea (Won) 819550
Tahran (TS) 27/4960

Thaaand (BQ 252850

t SOR mb par S tor 97 BkM
quoted to die naU fare ae tmgd
ST: Bma auwga 1990*100

-06057 642 - 650
-06002 318 - 323

- 500 - 500
+OLOQ24 370-409
+0565 360-450
+06013 943-948
+06002 430 - 445

- 600 - 300
- 504 - 506

-06015 060 - 070
-06125 075 - 125

+045 400-500
+0623 910 - 010

+061 800-900
Ifar apraada In the Do
to by current Into i

12712 12640 12665 -16
7.7335 7.7310 7.7326 -0.1

355650 355470 3555 -56
3.1467 3.1331

108500 107580 10766 46
24950 24925 24955 -0.4

14447 14429 1.4467 -26
262300 26.1600
3.7507 3.7502 3.751 -0.1

14091 14060 1403 36
45280 45000 45575 -126
819500 618500
275010 Z74670 27501 -02
252910 252690 253837 -4.7

r Spar Mbto show only die tan three dei

BBL UK. kBlsto & ECU are Quoted In US

127 -1.7

7.7348 -0.1

38455 -5.1

12887 -16 934
7.7616 -04
37.825 -54

10765 56
25016 -1.1

14525 -25

3.7517 -0.1

1597 27
4.6475 -122

10352 4.7 1346
25251 -12
14771 -23

3.755 -0.1

15715 25
' 4665 -105

27506 -0.1 - -

255675 -45 2647 -4.7 -

drrraJ ptocaa. raraart rare are not ifewdy
curency. J.P. Morgan nondrai bdcaa Aug

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
Aug 28 BFr DKr FFr DM K L H wo- Ea Pta XKr SFr E C8 8 Y Ecu

Belgium (BFr) 100 1376 1382 4X53 2X28 4989 3444 21.05 497X 410X 21.72 3X17 2.106 4493 3X87 3SBX 2X81
wwram (DKr) 63X0 10 3882 2X87 1.081 2849 oarp 11X2. 265X 2188 11X8 2X88 1.124. 2X95 1.752 189X 1X78
France (FFr) 50.15 11X8 10 2X19 1X20 2989 3X75 12X6 2934 2439 13X6 2X56 1268 2.703 1X77 214X 1X52
Sermony (DM) 20.60 3X65 3425 1 0.418 1024 1.122 4X37 1Q2X 84X6 4,474 0X07 0434 0X28 0.677 7341 0X32
island (TC) 49X0 9X49 3196 2X93 1 2450 2X84 10X8 2434 2Q2/4 1371 1X31 1X40 2X15 1X21 176.7 1X72
tniy (U 2.012 3378 0X35 3098 0X41 103 3110 0/424 1302 8X61 0/437 0X78 0X42 3090 0X66 7.170 nno
eatneriande (R) 1337 3/448 3X54 3892 0X73 912.9 1 3X67 91/44 7341 3X88 3720 0X87 3825 3604 6545 0474
tonwy (NKr) 47.51 3912 7X98 2X06 3964 2381 2X86 10 236X 1630 10X2 1X81 1X02 2.134 1X61 1583 1X28
Portugal (Es) 20.09 3769 3X40 3875 0.407 9933 1X94 4X29 103 62/47 4X63 0.787 3424 3903 3660 71X8 0X18
Spain (Pta) 24.38 4X70 4.050 1.182 3494 1211 1X26 3126 121X 103 5X90 0X54 0X14 1X95 3801 86X0 3626
Sweden (SKiJ 4305 3639 7.655 2X35 0X34 2288 2X07 9X63 229

X

1830 10 1X04 0X71 2X8B 1X14 164.1 1.188

Switzerland (SFr) 25X3 4.789 4X44 1X39 3516 1289 1X90 5X74 127.1 1048 3544 1 0X38 1.147 3838 90X6 0.659

JK (O 47.43 3898 7X85 2X02 0.969 2357 2X62 6X64 238-1 194.7 1330 1X56 1 2.131 1X59 169X 1X24
taadi (CS) 22X6 4.176 3.700 1.080 3451 1106 .1X12 4.685 113B- 91X7 4X33 0X72 0459 1 3732 79X1 0X74
JS (S) 30.42 3708 3058 1477 0X17 1512 1.856 6X04 151.4 124X 8607 1.192 3841 1X67 1 1084 3785
taper* nr» aa.07 5X65 4X68 L362 3569 1395 1X28 5X06 139.7 1132 3095 1.099 0X92 1X61 OA» 103 3724

:QU 38.75 7X70 3442 1X81 0.788 1926 2.109 8.157 192.9 1531 8415 1X16 0X17 1.741 1X74 1331 1
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ERKFT.FY FUTURES LIMITED
38DOVER STREET. LONDONW1X 3RB M
TEL: 0171 629 1135 EUfc 0171 485 0022 00

Union

Limited
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24 HRS _
COP^MCfa Pnncm Dunn jtfl

IfcL: 0171 329 3030 Rut 0171 329 0545
Internet : http://www.tExxoT.ooin/inBikciA/calJ

D-MARK FUTURES (IMM) DM 125.000 per DM
Open Latest Change Hgh Lour Eat voi Open kit

ep 05772 0.6784 +0.0012 0.6783. 06756 11,193 60633
toe 0.6815 05822 +0.0010 0.6822 0.6815 790 6511
Ur - 0.6855 2 955

1 SWISS FRANC FUTURES (IMM) SFr 125.000 par SFr

0.8*03 +06011 05403 08367 8266
05470 +0.0005 08483 08452 195

INTEREST RATES
T

FinWES (IMM) Yen 125 par Yen 100

Latest Change High Low Est. voi Open int

08269 -06043 05315 09240 7553 71.159
05381 -06048 09420 05310 470 6522
03500 - 05500 09500 19 167

RES (IMM) £62500 per E

15594 +0.0050 15596 1.5524 7.BIO 51.682
15580 +00090 15596 15520 332 1557
15580 +00040 15580 3 9

OPEAN CURRENCY UNIT RATES
Ecu con. Rata Change 94 +A from 94 spread Dlv.

Avoidable real-time equities, futures, options r-rd newt.

AMarket-Eye
FREEPHONE 0300 321 321 FAX 0171 308 1001
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Futures & Options
from ^AA ROUND

DOC. TURN

retra against Ecu on

ir+txmk Siertnfl 6-3 SB - 5*, 5ft - 5* 5ft - 5% 6 - 6ft

ohnq COa - - rt - Stt SH-A 5%-SH
KEurr Bffla

- - Sfl - SB 5ft - Slg

vH niua 5U - 5*b 5K - 5ft 5lS - 6ft

col authonty daps. S|i - 5ft 5\ - 5% 5ft - 5% 512-511 5ft - 5ft 5B - 5B
ocouw Market deps 6ft - 5ft 5ft - 5ft

t clearing bank base landing rata 5ft per can from Jine 8, 1886

Up to 1 1-3 3-6 80 9-12

month month utuiiBa months months

drew Hoeao Bore Ifeea hoc from Aug 1. 19W

THw WKMtTM STWRtiMO WTfUWES Qg=F£) £500000 points erf 10094

Open Sett price Grange High Low Em. voi Open tat

n 9466 9426 +001 34-27 S425 4897 8B296

c 9426 9457 +0.02 94^7 9425 ^4
«- 94 D7 94.08 -+O.03 94.09 94.M 5287 78381

n 93 71 03.71 +002 93.72 93.69 2797 56176

p MM Sm tom 9351 6358 1630 35498

a bwtod on APT A* Ogon Mrean Hgfe are tor crevtoua day.

short yrsiry" options cuffs esoaooo pomteo* 10094

*. —
- CALLS PUTS ”

« Sep Dec Mar Sep Dae Mar •

25 0.06 0.14 017 005 0.12 034

iQ 0 0.05 0.09 024 028 051

ra 0 0.02 005 048 050 0.72

rei rad. Cdto at»7 Puts 3057 Prevtoua «*y% open tot. cate ’•7887 Pure 1+0066

>1 Margined FOREX
^ Drsclosed Commissions
— The rate wo trade is

— the rote you get '
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Private Finance
Initiative

on Friday, October 18

Appearing in all issues of the Financial Times,

the survey will be read by key decision makers in

the private and public sector in 160 countries world-

wide, many of whom are monitoring closely the

success of the UK government’s flagship for

boosting the role of the private sector in public

investment.

For advertising information please contact

Derek Van Tienen or Sally Beynon

on 44(0) 1223 833300

or 44 (0)171 873 4882.

Fax 44(0) 1223 833332.

WANTTOKNOWA SECRET?
The LD.S. Gam Seminar wiU show you bow the markesREALLY
work.TheamazingtradingtechniquesofthelegendaryWJ3.Gann can
increaseyour profitsand contain your,losses. How? That's the secret

BookyoarFREE place. Phone 0171 588 5S5&

Strike

Price Sap
- CALLS -

OCX Nov Sep
— PUIS -

Oct Nov

1X30 2X9 - - - 0.10 0X4
1X40 1.49 1X1 909 0X8 042 384
1X50 377 1.16 1.64 0X5 0.79 1X5
1X60 0X9 0.70 1.18 089 1X1 1.76
1X70 0X5 0X7 378 1X5 1X7 2X8

FUTURES - TAX FREE
H^BBBaa ?iyT896 0011

Prevtoua day** reL. Cafe 3740 Puta 3,100 . Pra*. da/a opoa Ire. Ctoto 160.406 Pats KL3Q5

Ibr—

r

XZZgggESEaSSElEZ
Open Laiaal Change High Law Esc. voi Open Int

' 94AO 94.41 +0.01 9442 S4.40 38528 370925
9469 84.10 +0.01 94.12 94.09 83,760 476500
9352 9353 +051 9357 9352 94511 302.129

i TMUsanr teBJ. PwnntES pMhe Sim par loaw

Petroleum Argus Oil Market Guides

Petroleum Argus
CALL -V lor

£250500.000

Rotting RatsNotesDua 1997

(faimariyRoaring Rare Notes of
LeadsPermanent Building Socisty)

In accordance with the terms and
comfltions of the Nates, the interest
istefm die period 2Btfi August. 1996
id 28th November. 1996 has been
faced at 558125% per annum. The
interest payable on 28di November,
1996 against Coupon 27 wfll be
Cl4753 per s£10500 nominal and
C1/C7856 per£100500 nominal.

AgentBankand
Principal PayingAgent

ROYAL BANK
(&&3 OF CANADA

mm A Company 9-75

icO Trust Sank 5.75

IBarfe 575
+WB7 AnaMche 575
r* ot Bvoda 5.75

nsabvvema 5 75

nil of Cyprus 5.7S

tUt of Ireland 5-75

nkottndai 579
nfc of Scotland 575
(days Bnrti 5-7S

• BkalMdEoM 5-75

«nHi sore, & Coua 5.75

bonhNA 5S
ttoedatoBtt* m
i Cooporafew BankS.75

sin A Cu 5-7S

•dR LyareWB 5-7S

Cypnic Papular Bark 5.75

Duncan Lawrto 5.75

Emm 8w* Itoafed 575
Fmw*id8GenBsrii 750

•Rcfeart naming ft Oo5.7S

Ckobwfe 575

•aannosc Mahon 575

Ha» BankABa«n S.7S

•Hantoroa Bank S-75

HreattHe » Gen m* BK575
HBStonual 575

C. Hoars &Go 575

Hongkong S Snanghal575

.k+Vm +fedpa Bank 57S

•LaeBSttJMBphS Sore 375

UojdBBark 5-^
MkSandBaife 575

'MouN Credl Carp 8.00

NttWtoiiutartar aoo
•Rra Btwhere 57S
FtoyrtBkofSocdand 575
feSngteA Fdadtandar 375
asnfei&wtenan Sacs375
ScoBfBhWMcwa Barti 575
TS8 575
IMM Bank of Kuwak.575

Ur«yTrust BonkPlo 5.75

WteatamTiurt 375
Whftawy Laldte* 579

Yorkshire Bank 575

• Mantoara of London

Investment Baddng

Asnctetan
* m ute) iii
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ML'IKi’ACE
Sep Oct Nov Deo Sep Oct Nov Dec
n no 0.09 311 312 0X1 0X5 0X7 0X6
301 0X2 303 0X3 318 323 324 324
0 0X1 0X1 0X1 042 047 047 .047

, Cafe 10551 nra 72B1. Plankton teyta open tot. Cafe 3B81Q2 Pina 344209

dragngen to exchangefloors
CrnkttiM Cann

Ttl: 0171 n» 1991

Rot 0171 480 »I1S
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Sap
- CALLS -
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— PUTS “

Dec MV
302
0

0X8
304

311
0X4

3X0
043

327
048

048
0.56

Real-time quotes » Forex data

Over 100.000 issues » News headNnes
U.S. & iut’l data » As low as S9/day!

For info cal! 44+171 626 61 01 etf. 4a

,
Cata 0 Pita 5 Pravtoue ray** open iol. Cafe asiB Pots 6440

RA OPTIONS (UFFEJ LlOOOm posits of 10016

Sep.
- CALLS -

Doc Mar Sep
- PUTS “

Dec Mar

315 0X7 396 0.07 312 315
304 048 377 321 319 321
0.01 0X3 0X8 043 0X8 0X7

RUdreffhed Bate HrtestfeaZSOB
Sartos He.79 Traschal

NeBce ta hereby gman Owl die ran ol Intersel

hs the pertto frasi August SMv NW tc

Fateuaiy26th. 1037 haabesnBeadat6.21675
parcam. peranresn. Theempon amountdm
lor das parted la USD per denomk
radonefUSOUULQDOand ta pastes on Iha

urerreapeyirant data February ZSOi. 097.

MNMINfMitaM
ItlvIU Basque HaHoaa!a«a Park
ftfeMl (LNNWiim

£SQOJ)OOjOOO
Floating Rats NotesDue 1S9B

In accordance with the provisions of
the Notes, notice is hereby given that
for the Inmrew period from 28th
August 1996 to 28th November; 1698
the rateofInterestontheNoteswfll be
56375% par annum. The interest
payable on the relevant interest
payment data 28th November; 1996
wiU be £142^6 per£10000 Note end
£1,429-64 per£100000 Nate.

Fiscaland
Principal PayingAgent

4bS3 ROYAL BANK
tg&U OF CANADA

THEROYALBANKOFCANADA
US.$350^)00000 Floating Rate

Debenturesdue 2005
In accordance with the Terms and
CondUons off the Debentures, the
interest rate for tha period 30th
Augret, 1996to30th September; 1996
haa been fixed at 5V!K per annum.
On 30th September; 1996 interest of
US.S4.7361 1 1 perUS.S1A0Onominal
amount off tha Debentures win be
dua far payment. The rate of interest
for the period commencing 30th
Sap***1**. 1896 wil be determined
on2&h September, 1995

AgentBankand
Principal PayingAgent

&S3 ROYAL BANK
&&& OF CANADA

,
Ctata »*ae Ms 300. IWb rayta Cptol tot. CWta BEOS! MB 30903

9150
9175
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COMMODITIES AND AGRICULTURE

Supply setbacks fail to

rouse copper market
Lonrho hangs fire on Kazakh gold tender

By Kenneth Gooding

By Kenneth Goocflng,
NGning Correspondent

The possibility of substantial
interruptions to global cop.
per supply was virtually
ignored at the London Metal
Exchange yesterday.
Problems building up for

copper include:
• The Tsuxneb copper
smelter in Namibia has been
put out of action by strikers.
Gold Fields Namibia, Tsu-
meb's parent group, said pro-

duction would be halted “for
a long time";

• Employees at Codelco's
Salvador mine in Chile have
rejected a final pay offer and
voted to go on strike.
Codelco said strike action
could begin tomorrow;
• Another dispute is in
prospect at the Phelps Dodge
mine at Chino, New Mexico,
where a three-year contract
expired at the end of June.
Nevertheless, in subdued

trading yesterday, copper
ended after-hours business
at US$1,943 a tonne, down $1
from Tuesday's kerb close.

Analysts were divided
about whether the market
was right to be unexcited.

Mr Nick Moore at Flem-
ings Global Mining Group
said the supply interruptions

would be transitory, whereas
the copper market was going
through a structural change
and heading for a period of
substantial supply surpluses.

He predicted a surplus as big
as 300,000 tonnes this year,
“with the bulk of It gener-
ated in the remaining
months of this year".

LME copper stocks were
rising by about 10,000 tonnes
a week, he pointed out,
which would see another
200.000 tonnes In the
exchange's warehouses by
the year end if unchecked.
Copper producers' stocks
had risen by 16 per cent in
the first half of this year to

669.000 tonnes. “Lower cop-
per prices seem inevitable as
this eventftil year for copper
draws to a close," he added.
However, Mr Robin Bhar,

analyst at Brandeis, part of
the Pechiney group,
suggested that the market
was taking too much of a
relaxed attitude, particularly
to the possibility of the Tall-

ineb smelter being out of
action for the rest of this

year and leaving the market
short of 15.000 to 20.000
tonnes.

There were already signs
of tightness in supply of cop-

per for delivery on the LME
in September, "and this
could make the tightness
excruciating". Mr Bhar is

forecasting a copper supply
surplus of 100.000 tonnes this

year and 240.000 tonnes in
1997. “So the Tistnneb situa-

tion won't turn sentiment in
the market - which is neu-
tral to bearish - around
overnight. But it might
delay the growing surplus,"

he said.

Gold Fields Namibia said
that “very extensive dam-
age" had been caused to the
40.000-tonnes-a.year Tsumeb
smelter. Striking employees
had taken control of certain
key areas, including the
smelter and all mines, last

Friday and continued to pre-

vent access, although some
essential services were being
performed.
The company had obtained

a court order declaring the
strike unlawful but Nami-
bian police had found it diffi-

cult to enforce.

The Kazakhstan
I government’s embarrass-
ment about its failure to
attract foreign investment in

1 Vasilkovskoye. one of the
world's biggest gold depos-

its. seems set to continue for

some time.

This became clear yester-

day when Lonrho, the UK
based conglomerate consid-
ered by Kazakhstan's State
Property Committee to be
the most likely candidate to
tender for the controversial

project now that it had
become available again, indi-

cated that it was in no hurry
to accept the government's

invitation to make an offer.

“We certainly won’t jump
In as the great saviour of the
project,” said Mr Chris
Davies, technical director of

Lamfco’s mining operations.

He said he understood
that, after the faUnre of the
government to reach agree-

ment with a consortium led

by Teck Corporation of Can-
ada, all previous bidders for
Vasilkovskoye had been con-
tacted and asked to tender

again. The government
wanted a quick response but
Lonrho had not yet made up
its mind whether to bid, he
said.

However, if it did tender
flga^n Lonrho would under

no circumstances make any
payments up-front The only

money it would be prepared

to spend would be cm a feasi-

bility study, Mr Davies
insisted.

Both Teck and Placer

Dome, another Canadian
group that had “exclusive'’

negotiating rights over
Vasilkovskoye but palled

out, were willing to put up
substantial deposits. Placer

is still waiting for its

US$35m deposit even though
the deadline for its return by
the government passed in
June.

sint-p the project was put
out to tender the first time

in December 1994, the Kaz-

akh government has also

upset Dominion Mining,
an

Australian group that was

under the impression it had

exclusive rights to Vasilkov-

skoye, as well as the Euro-

pean Bank for Reconstruc-

tion and Development,
which was advising an the

tender process.

Mr Davies suggested that

the Kazakh government
would do wen to reconsider

its approach to attracting

foreign investment In Vasil-

kovskoye. It might, for

example, consider providing

half the cost of a feasibility

study to encourage potential

investors.

He pointed out that.

although
talced a great „re

Sr+SrwSS to5—
S3®» would be vet,

tee official indicated last

week that negotiations -g
STreck consortium M
broken down *eca,

JJ. |1 |ed
Canadian group wan***

guaranteed and
SSty Prices as mtibng

“^Tsald i. could not com-

Dhr because it had pn'S
Plants and

a pledge that prices would be

liberalised.

British Gas expects more imports from Norway
By Robert Cotzine in

Stavanger, Norway

Comalco may join Chile project

A reversal in the steady
decline of Norwegian exports
of natural gas to the UK
could take place over the
next few years in spite of a
persistent surplus of domes-
tically produced gas, accord-
ing to British Gas.
Mr Pierre Jungels, the

head of exploration at Brit-

ish Gas, said that the intro-

duction of a genuine gas
spot market in Britain could
open niches for Norway.

even though the overall
market remained in surplus.
The gas spot market is

expected to begin function-

ing in earnest over the naxt
year or so as a result of the
progressive liberalisation of
the domestic gas market and
the requirement that users
of British Gas’s pipeline net-
work balance each day the
amount of gas put into the
system with that which they
sell to customers.
The spot market will play

a central role in achieving
thin daily balancing, and wQl

eventually form the basis for
a full-blown gas futures con-
tract.

In a speech, to the Offshore
Northern Sea conference in
the Norwegian port of Sta-
vanger yesterday Mr Jungels
suggested tKat there might
be scope for “flexible supply
arrangements to meet winter
demand. . . if Norway is

willing able to that
role. There may then be
room for Norwegian gas in
the UK long before the sup-
ply/demand balance appears
to indicate”.

As recently as 1985 Nor-

way was supplying about 27

per cent of UK gas demand.
But a sharp increase in UK
gas production and a dispute

between. London and Oslo
over future Norwegian
exports has led to Norwe-
gian j

pw* exports the UK
falling to only 2 per cent of

demand.
Mr Jungels said any addi-

tional Norwegian exports to

the UK would be “marginal"

compared with Oslo's ambi-
tious plan to expand Euro-
pean gas exports from about

60bn cubic metres in the

early part of the next decade

to 80bn cum. .

He added that relatively

cheap and plentiful UK
supplies would be available

for export from 1998. when

they would “have an impor-

tant influence on continental

markets”.
Although recent industry’

studies suggested that the

UK £?>« surplus could dissi-

pate by the end of the

decade, Mr Jungels sard:

“There is a great deal of gas

still waiting to he produced".

By Nikki Tatt in Sydney

Comalco, tbe Australian
integrated aluminium pro-
ducer that Is controlled by
the RTZ-CRA mining group,
said yesterday that it had
signed an agreement with
Canada's Noranda that could
allow the Australian group
to acquire up to 50 per cent
of Noranda’s Alytnysia proj-

ect in Chile.

The project - which is

only in its early stages - is

looking at the possible
development of an inte-

grated hydro-electric and
aluminium smelting plant in
the south of tbe country,
with a potential cost of
USS2-5bn.
Noranda already holds

enough water rights to sup-

ply a 270,000 tonne reduction
plant, but Comalco said yes-
terday that the two groups
were looking at the possibil-

ity of acquiring more water
rights, and expanding the
capacity to 420,000 tonnes. It

added that preliminary
studies on the expansed proj-

ect and discussions with the
Chilean government on tbe
additional water rights were
under way.
The companies also said

that a Chilean power com-
pany could he Involved In
the ownership and operation
of the hydro-electric facili-

ties.

News that a formal agree-
ment had been completed
between Noranda and

Comalco comes just days
after the Australian com-
pany announced a sharp
drop In profits for the half-

year to end-June. It made
AS43.9m (US$34J>m) after-tax

(but before abnormals and
extraordinary items), com-
pared with AS155.1m in the
same period a year earlier.

The downturn was blamed
on lower primary aluminium
prices, softer alumina mar-
kets and the stronger Aus-
tralian dollar against the US
currency. The company pre-

dicted little improvement in
the aluminium price in tbe
second half and acknowl-
edged that the supply and
demand situation was deli-

cately balanced and could
“move in either direction".

PNG gold mine
‘ahead of schedule9

Coffee and cocoa weaker

By Nikki Taft

Lihir Gold, the listed
company that is developing
the large Lihir gold mine on
Papua New Guinean island

of the same name, said yes-

terday that it expected to
begin commissioning the
oxide ore-processing facili-

ties at the mine during May
next year, ahead of schedule.
As a result, the production
forecast for 1997 has been
revised upwards to 175,000
ounces, compared with

120.000 ounces previously
Processing of sulphide ore

should be able to commence
by October next year, two
months’ ahead of the earlier

forecast, Lihir said. It noted
again that this should have a
domino effect on the follow-

ing year’s production, which
is now expected to top
550.000 ounces.
The company added that

at the end of July, engineer-

ing work was 92 per cent
complete and construction
around 36 per cent complete.

London Commodity
Exchange robosta COFFEE
futures prices followed New
York values downwards
yesterday as profit-taking
continued to weigh on both
markets. But traders said
good trade support limited
losses.

“Generally it has done
quite well." said one trader.

“It just needs same back-up
from fundamentals to keep it

going.”

The LCE 's November
delivery contract dosed $57
down on the day at $1,633 a
tonne, hovering around a

critical support area, which
technical analysts thought
should hold.

Traders said that cool
weather in Brazilian grow-
ing areas was providing
background support, limit-

ing the market's downside
potentiai.

Technical analyst Ms Elli

Gifford of Investment
Research of Cambridge said
this week's slide bad hinted
that the market could have
seen the best of its strength
for now.
LCE COCOA futures

extended losses in active

afternoon dealing as trade

and speculative selling

pushed prices to the edge of

a key support area, traders

said.

Some attributed the sales

principally to investment
ftmds while others said liqui-

dation by trade houses was
mainly responsible for the

losses.

The key second-month
December delivery contract

closed at £990 a tonne, down
£10 on the day, after hitting

a session low of £985.

Compiled from Renters

COMMODITIES PRICES

BASE METALS
LONDON METAL EXCHANGE
(Prcea trom tonalgvnated MatM Trading}

M ALUIMNHIM. 9X7 PURITY (S par tonne)

Cwan $ Mta
Close 1449-50 14843-53
Previous 1442-43 1477-76
HQhriow 1406371481
AM OfCciaJ 1446-05 14823-3.0
Kerb don 1466-6.5
Open «t. 217.094
TctaJ daily turnover 54349

H ALUMMBJM ALLOY ($ per tonna)

Close 1248-53 1283-8
FYemou* 1242-47 1277-60
Kqtvlow 1285
AM Official 1249-50 1281-5
Kerb dose 1263-5
Open mt 4.674
Teal daily turnover 1.199

M LEAD (S per tonne!

Clcse 802-3 003-4
Prev^ius 795-99 801-02
ligtvtowi 002/801 .5 805/798
AM Office 801 5-2.0 803-33
K*v» dose 805-6
Open mi 33.069
TeSai saY unowr
MCKEL (S per tc

8.006

Cie*so 7245-55 7345-50
fYwrnxo 2240-50 73*0-45

7360/7300
AM Offc>aJ 7215-20 7312-15
Knt) 7360-70
CV+*n int 37.302
Ira caif) lurnover 14,010

TW (S per tonnel

Close 6115-25 6175-80
Previous 6115-25 6170-75
M+jnlew 6173/6161
AM Olfiual 010-10 8160-61
KeO doee 8170-75
Open ml 14,382
Tctw dwS snw 2.609

Close 909-1000 1025-6
lYenou* (VW nq 1024-25
High,tow 1000 1020/1026
AM Offer*! 999 5-1000 1 026-6.5

Kerb clow 1D24-5
Open « 65.425
T«w da>i) ttfnovw 19,192

M COFFER, grade A CS per tonne!

Close 1975-7 1943-4
Previous 1981-03 1943-44

Hgntee 1972 1944/1834

AM Offtiei 1972-3 1939-40
Kero done 19*3-4

Open ml 201.170
late! dairy tunom 43.807

Precious Metals continued
OOLP COMEX (TOO Troy oz^ S/troy or)

Sett Deft Opn

ms -as 389.9

38X9 -09
3900 -as 39X9
3900 -1.0 394.1

395.0 -IS 396.0

3900 -IS 399S

PLATINUM NYMEX (50

Oct <03.0 -2.1 4040

Opn
i» M M
388.1 28 20
3680 2 2
389.7 1.525 10083
392.9 11.755 75069
385.4 64 12087
3990 17 5096

13008180038

toy azj SArayaz.)

GRAINS AND OIL SEEDS
WHEAT LCE (E per tome)

Sad BtJ*i Opn

SOFTS
COCOA LCE (EAome)

MEAT AND LIVESTOCK
UVE CATTLECMS (400001*; oantaflb^

109.15 *105 10905 10920
111.00 +090 11105 11000
11300 +085 113.00 11205
11500 *100 115.00 11500
11700 +1O0 11700 11930
11950 +1.00 11975 115.75

M K
28 281

193 3014
52 1038
10 924

35 633
67

318 9567

WHEAT C8T fiOOObu into; muSOb buatwQ

Oct <03.0 -2.1 4040 402.7 1085 18070
JM 4052 -2.1 4095 405S 83 3265
Apr 4070 -2.1 4090 4090 60 3.182

JM 410.3 -2.1 - - 50 272
Oct 413.8 -21 - - 8 2

TOM 1288 25091

PALLADIUM NYMEX (100 Troy SltK* at.)

Sap 12720 +935 127.75 12900 833 2,405

Dac 128 IS +020 12975 127.00 1.090 9402
MV 12905 +020 12950 128.50 83 171

Jan 130.10 +020 129.00 12900 - 109
TMM 2008 9967

SILVER CQ4BC (5000 Trey <c^ CorsJbpy ozj

5172 -93 - - 2 4
5172 -98 523.5 5150 15S28 17211

5190 -96 6250 6250 6006 24

5251 -66 532.0 5230 19320 52.185

5282 -98 5380 5380 57 23
533.1 -96 5390 5320 176 9505

31.122 86.171

Haf 45250 -10.75 46400 45150 586 8023y 430.00 -9 43800 43150 48 397
M 399.00 -6 40900 40a00 163 3588
Sap 40200 -5 407.00 40700 10 32
Total lljnt 83533

81 MAIZE C8T {5000 tai mfre canta756fc tucteQ

Sap 387.75 -2 37200 36750 9036 36085Sap 387.75 -2 372.00 36750 9036 38085
Dac 342.75 -6 350.75 34250 29528183007
Uar 34175 -55 35875 34950 3515 41508
May 35535 -925 36200 35900 1004 HOOT
JM 35435 -5 360.75 35400 750 11,438

Sap 31700 -3 32100 31700 135 1022
Tfadl 4911S 299894

BARLEY LCE g per tonne)

SMI Oajta Opan
price cfcaape Up Im M H

Sap 863 -5 975 900 658 36032
Oao 991 -8 999 885 2563 36.458

Bv 1004 -8 1011 997 9461 43.418

May 1018 -6 1025 1012 628 2157*
Jaf 1034 -2 1037 1025 627 11,444

Sap 1051 +2 1050 1041 465 3413
Total • 8JMT7107S

COOOA C3CE flO tonnea; Ertoonaa)

Sap 1331 +10 1330 1308 96 263
Dac 1371 +10 1376 1382 9522 31,139

Ha 1406 +10 1406 1367 1579 17581
Itey 1421 +10 1422 1411 1,615 9129
JM 1440 +10 1480 1430 65 5566
SBp MS +10 1458 1444 19 5599
Total 12521 19519

COCOA (ICCO) (SOfTa/tanoe)

Aap 27 Plfca Pier. Pay
DaW 101754 102551

SMI Days Opm
Price efiaopa Hp 1m N ht

Del 71500-0525 71525 71550 5058 42537
Dac 67000 -0O2S 88050 67023 3586 23,105M 65550+0075 85.750 69300 1506 14579
Apr 66075 +005 87.100 69850 27S 5022
Jaa 64925 - 65.100 64375 88 2541
Abb 69100 - 85.125 65050 40 2572
ISM 18562 9985B

UVE HOPS CME (4O0OOtoa; cante/toej

GOFFS LCE (Sflonne)

ENERGY
CWUOg OIL NYMEX <1.000 faorreto. l/Barol)

Sap 10030 *055 100.10 100.00 4 60
Nov 10355 +0.40 - 974
Jaa 10990 +080 10600 10550 13 SOI

Mar 107.75 -050 157

May 109L5D +035 - - - 65
Total 17 1,777

SOYABEANS C8T (50OOte aria; CMSftiOB tuM

sra 1GBB -32 1676 1650 1,186 4034
Her 1632 -58 1650 1629 :2,043 13.772

Jen 1583 -«a 1807 1567 810 4098
Iter 1560 -43 1575 1557 215 2071
itey 1543 -51 - - — $14
JM 1530 -48 - - - 166

Oct 53.175 -6625 53050 53.150 2.77* 1300
0k 5X200 -035 53025 53.100 1007 10084
Fab 74-575 -07 75-100 74000 389 3013
ter 72475-0675 73-100 72.400 120 1011
Jim 77075 -025 77.800 77000 78 1482
JM 75000 - 75350 75050 13 280
TeW 5071 30082

PORK BELUE8 CME {40O00t)K centariba)

te* —2000 8X5S 88025 S 81

fab 82050 -2 83050 82050 1/488 4095
Iter 81028 -2 83.100 81025 160 882

fey 81J000 -106 82J350 80050 21 308
JM 81000 -10 61050 81000 37 70

tefl 7X400 -03 7X400 7X400 11 18
Total 1,707 9m

LONDON TRADED OPTIONS
SMa price S team — Cafe— — Pife—

CROSSWORD
No.9,159 Set by BATS

OMotel C/S IKK 10688
•ino C/3 rate; 10880

late 15Mi6Mnr 1553190* I.S41 “
MOM ORAOE COPPER ICOMEX)

LMaat teCt OP*
price rtnags Mflh tea VM M

to 2196 +X40 2210 2105 25.179 82084
tin* 21.46 +038 2104 2091 704} 3X627
Dm 21.00 037 21.05 2050 3,337 41635
Jan 20.57 +034 2062 2018 3,121 30.614

fab M05 +0.37 2025 1988 875 22.088

Mar 19.90 0 35 1980 1X58 1.00* TX648
TMM

CflUDEOULIPEfll/bam1)

4XM8360OM

Latest Oar* Opan
prtaa cfenpa fen Iwr VM tet

to 2046 +043 2051 1905 20.668 67.707

fe* 2004 •038 2010 1959 5021 20,749

OK ia65 037 1969 1905 2053 20922
Jaa 1927 +006 1900 1X90 1.248 13.961

Hb 1800 +035 1X90 18 62 453 7045
tear 1801 Oil 1801 I&24 711 6060
Total ea ea

HBATtNO Ofl. KrtfiX (42.000 US Wto; C.1K to*J

Latest Oar* Opan
Priea ton feb Law VM M

«te 62.50 +107 ro^ 6095 10,479 15000
to 62.40 +1.35 62.46 GOBS 9,914 29003
fe* 6X2S +100 6230 6085 2.129 14.395

DM G2J0 + 1 15 6230 6090 2025 2X407
JM 6160 +1.09 61.75 GO50 1099 11744
Fat) 6X05 +105 6015 5805 332 7.634

Teal 29016122086

Sap 317.00 -7 83050 81600 5554 9554
fee 788.7S -7 80200 7B750 39722123557
Jaa 79550 -«5 80900 79450 4533 20055
Mar 60050 -6 81200 79800 1548 12570
May 79950 -7 81150 79850 150 10541
-M 79800 -975 81150 79000 987 8595
Total 49838 189771

M SOYABEAN OB. C8T (BaOPOtes cental)

Sap 2511 -0.44 2961 a.10 4533 11070
Ocl 2931 -0*4 2582 2933 3.715 14,170

Dae 2974 -043 2605 2972 8527 37555
Jaa 2997 -a44 2950 2905 389 6787
fer 2933 -947 2985 2945 217 55*5
May 7665 -0.47 2691 2673 614 3568
TWA 1M36 MOD

SOYABEAN MEAL COT (100 tone; S/Ton)

Sap 2602 -02 2549 262.1 9361 19546
Oct 2546 -09 2570 2540 3.405 14,137

Dae 2504 -13 2545 2500 B588 36,120

Jaa 2492 -22 2525 2480 671 6,702

Mm 246« -21 2510 2490 1732 9146
May 24X2 -15 247 0 24X0 372 4069

COFFEE ‘C CSCE g70OtHba; oantaAba)

Sap 12730 -300 13050 12930 658 1,562

Ok 11655 -255 119.40 11925 63» 20,109
Mar 11000 -230 11X10 10900 '559 5261
May 111O0 -IOO 11225 10950 95 1768
JM 110.75 -150 111.70 10975 16 466
Sap 11975 -150 1112S 10850 30 T70
Total 9313 28532

M COFFEE (ICO) (US cama/pataafl

M ALUWNnjM
(99.734) LME Sep Dec Sap Dec
1400 71 120 6 21
1500 14 60 48 58
1000 1 25 134 121

Aa|27
coop. <»r _..

15 day orange

M WHITE SUQAR LCE grtonne]

(Grade A) LME Sap Doe Sap Dae
1900 90 108 27 85
2000 37 04 74 141
2100 12 36 148 210

CORWLCE Sap Nov Sap Now
1600 99 113 67 120
1050 75 94 S3 151
1700 56 77 124 184

H COCOA LCE Sap Doe Sap Dae

0M 3490 -1.7 35X5 34X7 671 8041 875 _ 55 SB 39 40
Dac 3440 -10 34X0 343.4 623 4006 1000

, . 43 56 52 52
Mar 338.7 +00 34X0 33X1 BOB 6035 1025 _ — 33 45 67 66
May 335.4 -XI 3360 3350 187 2058 BRENT CRUDE
fe 3340 +0.1 3390 3342 19 1,104 IP6 Oct Nov Oct New
Oct 3250 +X1 327.0 3350 80 1058 2000 - - — 54 „ 78
Total 2,106 26458 36 48 -

Total

POTATOES LCE <E/6onrw)

2*063 804*

fee 720 . • +- m _
Mar 750 — fe fe fe

ter 8X3 -30 630 8X1 61 1.162

fey 870 +2.0 86.0 8X0 15 3
ESQ - - fe — fe

Total 18 1,166

M HBBHrgweqigEMlWiapBg "J

9085 -0.85 91.00 9050 469 746

9105 -0 05 9150 (HI 5 2.906 9086
9095 +015 9009 9040 67 1.645

9060 +030 11 13*6

9020 +025 9X50 8X30 2.109 21.533

89 70 +025 - 20 992

PRECIOUS METALS
LONDON BULLION MARKET

iPittaa aophad by N M RomacWI

OeMtTfey at) S Orica C equh SFr aquw
Gam 38X35-36655

Operwig 38X50-38680

Monwig 6x 388.65 24X647 464042
348.116 46X247

QASOtL IP6 (S/lome)

Ian Oafs
priea escape Ngk lev (M

p 191.75 +2.50 1922S 187.75 7.173

1 189.75 +200 19023 18600 5298
* 18750 +2.00 187.75 16175 1284
<0 185.50 +225 18550 182.00 1.150

R 18275 +22S 182.75 17975 617
b 17X50 +225 17X50 17500 319
W 16507

NATURAL QAS NYMEX (10000 BtnB&u Sn

Aag 1115 -2 - - - 773
Sap 1142 -9 1145 1138 40 656
to 1235 -24 1251 1230 296 1.419

Jaa 1268 -a 1273 1265 33 757

ter 1283 -5 - - — 246
JM 1138 -7 - - - 27
Total 3M *06*

Oaae hw
m 1116 1119

M SUGAR IV CSCE (1120008*; centaAba)

to 1123 -0.01 11.74 11.67 9094 70.175
Mar 1139 -QOI 11.*0 1135 X766 47,184

Max 11-20 -0O1 1130 11.16 1382 18394
JM 1005 - 1X87 1083 1038 13226
to 10.69 - 1X71 1X08 384 8340
Mar 1050 - 1X51 1X51 201 S3
Total 15,408 137,382

M COTTON NYCE (SOOOOfca; canta/laa)

Oct 7531 -054 7585 7450 1.669 6064
ac 7X11 -035 7X7S 754014328 29214
Ka 7731 -059 7730 7665 1388 7086
May 7730 -X85 7X50 77.45 395 6.188

JM 7X53 -X72 7925 7830 71 4329
Oct 7750 +X10 7700 7750 35 1000
Tetri 18367 56308

OftAHOe JtOCE NYCE p50000s; eentatoej

Sap 12050 - 12025 11930 1223 <362
fer 114.BO - 11400 1T3J70 1339 8266
Jmb 11425 -11400 11325 174 4387
fe 11535 - 11400 11400 6 1385
May 11625 - 115.05 11505 1 355
JM 11735 - 11800 118.00 1 191

TWM 2.136 11260

2100 ....
LONDON SPOT MARKETS
« CRUDE OK. FOB tperfaorreQ +er-

OubM 618.81-000 +028
Brant Bland (dated) $2057-008 +0.185
Brant Bland (Oct) 52042-048 +019
W.TX S2105-2J)6x +0215
M OO. PRODUCTS NMEptangt toncy OF {bona)

Pranfem QasoRne $216-218 +1
Gas 06 $183-104 +3
Haary FuM OS $100-102
Naphtha $196-168
Jat tori $223-224 +2
Dtaaal 5195-198 +3
H NATURAL QAS FancWthnm)

Baden (Sep) M.7D-14JJ0 +005
Patnmum Argua. TaL London jut77) 3S9 0789
OTHER

(My'tHflti a
Day * LOW 31

Previa* earn 3
LecoLdnMafe
1 montn —

.

2 month* —
3 month*— .

taint oafs
priea esanpr Mph low

1695+0013 1.955 TOGO
20*5+0406 2110 2020
2170-6007 2225 2160
2215+0006 2255 2200
2155-0001 2195 2150
2070 -0015 2.115 2070

OM"
YM M

13.798 32279
3074 14086
2,759 15343

2310 i33*o

1,084 7303
619 530*

253a 1273a

FUTURES DATA
All ftnures data uppfocf by CMS

QOM Landtag Rfeaa (Vp USSJ
.448 fi months 4.07

.4.45 12 months ACS
.4.42

UNLEADED OASOLME
IfflO (<2000 05 pfe; BUS g**)

Lctaat Dafa
priea (MW M*> IM

Spvt
3 month*
6 month*
1 yaw

OoM Cotas
Kitilianand
Mapta Ud
New Sovaramri

p>iroy 02. US eta aqutv. SOP cm *109 6290
334.60 521.15 to 61.40 *104 81.70

338.95 S27.75 Nee 00.00 +1.09 8000
34205 534.60 Dae 5XB0 +AB9 5X00
351.70 54X30 Jm 5770 +045 57.70

& price

386-390
397.70-40000

t equhi.

247-249
Fib
TatM

5760 +XI3 5700
293C 68,186

Prrcaa tram KonMtp Gnxw: USS a tonne.

Iranian pistachio* 28/30 raw (to shaQ nahi-

toy opened (raid); 1995 crap 3300 CFfV
POT setd out; 1996 crap aaUmatad
30% down bean 1985’*. US almonds
NhaBaty. hot wether ewsinfl nuts to bran
1996 crap, 23/& NPSSR at 5300 FAS
CeWonua. ahipmara SaptanWor-Octotw.
18720 NPSSR up tom 5£00 to 5JBOO. US
watauts atn affected by heat crap esti-

mate due September & Tutcfetii taaTalnutt.

standwdNo 1 - pnew at* ireiaar second
hand imfeet WQh at X50DOOOO ex-door
Germany, tnesan cashews raw: w-320,
5.750 spec Ewopa - qMat, steady because
of loesi hofedays. Turfdsh auricete No 1

2-900 FOB MB>, suppBfe Short. In*
sunflower seed: up tom 1,900 to 2.100
CFR M9 on tight awafiabSty.

VOLUME DATA
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totals are tor a8 traded months.
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Wbotteps (54a 3up«0

S388JSD -0.45
fannrv- -40
$400.00 -050
$12X25 +100
SXOc
45,00c
15067 *004
28700 +1.00

9A03p -1.70-

113^43p +029*
TOXKp +1.12*

$30X00 *200
5370-30 -0.70

Unq
SI410v
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SXOOp +0.75

8X009 +0.75
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S+OPLDz

227.0 *30
7405
«8p
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S cr Rotentea. 4 BMkn

ACROSS
1 Tyrant free from blemish?

<6>
4 Maybe Moore lost cup,

right? Wrong! (8)
10 Duds needs a way to follow

another way (7)
11 See 27
12 Instrument without open-

ing instrument (4)
13 Delightful democratic

leader as worthy candidate
(10)

15 Spoil most of wartime
borne (6)

16 Same places to develop a
tapewwm (7)

20 Assumes the form of Hairy
Secoxnbe (7)

21 Ears, part ofear and part of
eye (6)

24 Oh tiny rib I broke is a
hindrance (10)

26 Circle needs wheeled races

28 Clergyman is with it -
come again? (7)

20 Roughly belt that man cap-
tured, one often hunted (7)

6 Seats of learning for mem-
bar in the law of salad? (81

6 Magical suspense (10)
7 Poise found in broth (5)
8 Manmade fin for fish? Letme think (6)
9 Borders without opening

borders (5)
14 This broom’s dealt with

blockage (10)

17 copper temperamental
in Bedfordshire (9)

18 Group that’s male or
female - Man races in sup-
port (8)

^

H O* Trotsky (8)22 The range of Romeo's suc-
cessor in communications
(OJ

23 Time given to Muse (5)
as Trend* - a venue providing

sanctuary (5)
27, 11 Yellow flower, as it hap^

Pros, another colour (4-7)

Solution 9,158

30 A beast dies, slaughtered

£0|Ltfae lamb of God (5,3)
31 Between the wings erf wrsi

Ues very strange heraldic
beast (6)

down
1 Lib-Dan upset by political

interviewer (g)
2 Patience stretched a lot is

followed by- anger (9)
3 Prohibition overcome bv

love for port (4)
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MARKET REPORT

Bid stories help Footsie to new records "... i
~

'j&Xfr-

c^«ay «lww» traded

1.000

By Steve Thompson,
UK Stock Market Editor

London's equity market was back
on the fast track yesterday, with
the FT-SE 100 pushing ahead to a
new all-time closing high. The
index also pierced its previous
all-time intraday record.

The main driving forces behind
the market's latest adventure
into new ground was a successful
outcome to the auction of £2.5bn-
wortb of gilts, better-than-expec-

ted trade figures for June and
July and the strong recovery in

sentiment In US stock and bond
markets, both overnight and at
the outset of trading yesterday.

In the background to the fun-
rtamentflls boosting shares prices,

was another burst of takeover
speculation, specifically in the
financial areas of the market,
where the banks and insurance
stocks made rapid progress.

And there was more encourage-
ment for market traders in the
gradual increase in turnover in

equities.

At the end of a busy session
the FT-SE 100 was left with a 13.0

gain at a closing record of 3,918.7.

Second-liners were also in good
demand with the FT-SE Mid 250
index moving up 9.5 to 4.437.9.

The Mid 250 is slowly reeling in

its all-time high. 4.56&6. reached

in April this year.

Dealers were impressed with
London's overall performance,
especially in view of a bout of
jitters in the gilts market around
midday when gilts briefly dipped
into negative territory before
stabilising. They eventually
ended the day a couple of ticks
higher across the board.

Earlier, it was the excellent
outcome of the gilts auction,
where there were bids for 2.7

times the amount of stock
offered, and the good trade fig-

ures, that helped stimulate buy-
ing interest in equities.

Apart from the mid-session
wobble, the market was always

looking to move higher in
response to the fresh dose of bid

speculateon-

With the Dow Jones Industrial

Average making good early prog-

ress, aided by a firm bond market
ahead of the auction of &2-5bn-
worth of 5-year bonds,- the FT-SE
100 pushed ahead to a record
intra-day high of a wti before

coining off the top following a
TniTinr bout of profit-taking.

The day's trig feature was the
steep rise in Lloyds Abbey Life

shanes to a new peak amid a
flurry of bid stories. These
included a suggestion that the
Prudential Group was about to

launch an agreed offer for the life

assurer as well as the more plau-

sible laTfc that Lloyds TSB was
about to bid for the minority 37

per cent stake in Lloyds Abbey.

Marketmakers were Initially

sceptical that the Pru would
mount a bid for Lloyds Abbey
but they refused to rate out such

a move. Dealers said Lloyds TSB
shares, the fourth best perform-

ers in the FT-SE 100 index, had
fryn by the prospect of the

windfall resulting from any take-

over of Lloyds Abbey-

Turnover in equities at the

6pm count »ime out at 623ihn

shares, with non-FT-SE 100

stocks accounting for almost 60

per cent of the total

+13.0
+9.5
+6.0

+6.06
3.82

IndcM and ratios

FT-SE 100 3818.7

FT-SE Mid 250 «W
FT-SE-A 350 1960.5

FT-SE-A AB-Shara 193624
FT-SE-A AJl-Sbajtt yieW 3-80

Best performtafl sectors

1 Tobacco
2 Banks: Merchant +*-*

3 Gas Dfertrfbution ... —
4 Banks: Retail —

-

+1’°
5 Insurance ——+0-9

FT Ordinwy index 2838-9 £j6
FT-SE-A Non raw pfe i;

jfJ 85
FT-SE 100 Fut Sap 3942 0

10 yr Gut yield
. 2 ,c

Long y*d ra*o 2/1 ‘

Worst performing sect®**

1 Paper Pckg & Printing

2 &tracth* Industries

3 Telecorrununfcattons ——
4 Electronic & Elect Equip —
5 Rsteftera: Foods

,.-0.9

,
-0.7

..-0.6

..-0.5

..-0.4

Lloyds
Abbey
hints
By Joel Kibazo, Jeffrey

Brown, Usa Wood
and John Nudu

The market spotlight fell

upon life assurance group
Lloyds Abbey Life as its

shares moved sharply ahead
on speculation that it will

soon be on the receiving end
of a bid from Prudential Cor-
poration.
Yesterday’s talk was

sparked by Monday's news
of Prudential’s disposal of its

Mercantile & General rein-

surance business in a
£1.75bn deal. Prudential has
signalled its intention to hit

the acquisition trail and the
better than expected price
achieved from the sale of
M6G was said by analysts to

have significantly boosted
the group’s war chest.

However, several analysts

suggested such a merger is

unlikely and instead pointed
to renewed talk in some
quarters hinting that Lloyds
TSB which owns 62.6 per
cent of Lloyds Abbey is

looking to buy the minority
holding it does not already
control.

The combination of both
rumours sent shares in
Lloyds Abbey soaring 32 to
SSSYip. in trade of 3An.
One analyst said: "1 very

much doubt the Pru Is

looking at Lloyds Abbey as

it does not have the ideal

profile of the type of com-

pany Prudential is looking
for. It is better for the Pru to

look to the mutual sector. It

is more likely that it is

Lloyds TSB looking to do a
deal."
The market continued to

cheer the Prudential deal
and the shares hardened 3'-=

to 440Vzp, while a firm bank-
ing sector saw Lloyds TSB
put on 8 to 380V=p, in busy
trade of 8.8m.
Allied Domecq was the

best performer on the FT-SE
100. climbing 11 to 464‘Ap
after positive media com-
ment and changed recom-
mendations by a number of
analysts in the wake of the
sale of its share in Carlsberg-
Tetley to Bass.
Credit Lyonnais Laing.

which has been bearish on
the stock and which only
became a holder in April rec-

ommended a trading buy,
while Kleinwort Benson put
out a "buy" note on valua-
tion grounds.
Mr Peter Lucas, an analyst

at Credit Lyonnais Laing
said the disposal of C-arls-

berg-Tetley would add 2p to
earnings per share and left

the shares on a 15 per cent
discount to the market.
He said Allied's retail divi-

sion stood to gain considera-
bly from the new found free-

dom its pubs would have
from the tie next year and
from the expected lapse of a
celling on how many pubs it

could operate.

Bass added 7% at 844p
while Scottish & Newcastle,
which is the other leading
brewer, rose 8 to 678’/*p with
positive comment in a note
from NatWest Securities. It

said that with 40 per cent of
S & ITs profits coming from

brewing it would be a major
beneficiary of any Improve-
ments in the underlying
health of the industry.

Shell moved up 5Va at 946p
after a "buy" note from
ABN-Amro Hoare Govett.
which said that European
downstream restructuring
would boost 1998 earnings
forecast by 8 per cent to
$l.lbn before tax.

The broker expects Shell
to announce the European
refinery' rationalisation and
a new management struc-
ture for the continent before
year-end. but benefits would
kick in next year and 1998.

After the restructuring,
the Oil multinational would
combine its strong market-
ing and growth with
improved refining system
and more efficient cost con-
trol. ABN said.

Other firm stocks in the
banking sector Included
National Westminster VA

better at 680p, H$BC which
put on 6 to 1164p, and Royal
Bank or Scotland where the

shares gained 4% to 503p.
Abbey National, 6 up at
6lOV§p. was also wanted-
Electronic giant GEC

dipped 5% to 38Sp in <L2m
traded after a note from
Salomon Brothers set a tar-

get price of 340p for the
shares.
The broker argues that the

restructuring benefits expec-
ted from GECs new manage-
ment have already been fac-
tored into the shares. It

claims that the stock is trad-
ing on a top-heavy premium
to the market.
Bus maker and motor dis-

tributor Henlys, which puts
out an Interim statement on
Monday, shot to the top end
of the FT-SE Mid 250 rank-
ings with a gain of more
than 4 per cent
There was talk among bro-

kers suggesting good half-

F1NANC1AL TIMES EQUmr INDICES
Auq 28 Aug 27 Auq 23 Aug 22 Aug 21 V» ago Upfi to
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Information

year numbers, and senti-
ment was aided further by
anecdotal evidence from the

industry about strong car
sales. Some analysts are bet-

ting that August registra-
tions are running same 5 per
cent ahead. The shares
jumped 27V4 to 667p.

Rolls-Royoe. which reports
tnttxrVmc today, added a fur-

ther y. to 231p to turnover of

7.2m, aided by a positive
recommendation from Mer-
rill Lynch and hopes for
good news from next week’s
Famborough International
air show. Avionics maker
Smiths industries put on 10

to a new all-time high of
752%p.
WJELSmith fell 5%. to 510p

after reporting its final

results, which were ahead of

most forecasts, but disap-

pointed the market when it

said that sales were patchy
to the current year.

A number of analysts
increased their forecasts
because they had been bear-

ish on the results, rather
than an underlying upgrade.
SBC Warburg increased its

estimate by ELOm to £130m
and DBS moved its forecast

from £115m to £120m.
Dairy Crest made a gold

top debut, rising to 196%p
from its issue price of 155p.
fermance.
Stagecoach was well sup-

ported ahead of next week’s
annual meettog. The occa-
sion is traditionally used by
the bus and train operator as
a platform for a trading
statement, and this time
round there are also hopes
for acquisition news.
Stagecoach is the pre-

ferred bidder for Swedbus,
the Swedish national bus
group. The talk yesterday
was that the group had
clinched the Heal The shares
added 6V4 to 507%p, in ex
rights form.
Regent Inns recovered 6 to

223%p with Kleinwort Ben-
son. its house broker, reiter-

ating its buy stance.

Irish building materials

group CRH continued to

recover, gaining 16 to close

at 649p.
The group has been linked

to a possible CLflOm acquisi-

tion of Tricon, a US unit of

conglomerate BTR- And next
week’s Interim results from
the company are expected to

be strong.
After the recent strong

encouraging showing by the
sector, most building materi-

als shares met with profit-

taking. Redlaxtd ended 3V4

down at 450p, while RMC
closed ffA softer at 1113%?-
Profit-taking in. National

Chid left the shares trailing

2 to 178p, the worst per-

former of the day in the
Footsie.
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+68 280353 288623286855 280677 453 -152 1754 91.68 106615

253949 254153 2549.75 25*350 4,10 151 1557 7050 115854
*60 259357 237843 257859267951 353 2.15 1550 59.03 99850

201951 201666 2012.70 193140 2.71 2.18 21.10 aawp 123*44
+05 546150 6*6686 546250 434678 357 256 19.7816152189650
+243697543608503574.71432458 692 256 B.79g«» nr B78 nw

60 unLrriE8faa)
62 ElectrfCttyfil)

64 Gss PJsatxjtkx'iCa
66 TeleoonsnuiSceifcioaW
68 Weterflll

NOW-RWANCIAI5W8R

259953 +0.1 239613 299600 2579.73 219351 253 251 22.01 W44 138553
286aea +05 288627284750282457278358 356 1.75 2344 5673 106358
324551 334451 334555 321623 24W59 2.70 159 2358154.60175451
444255 +614437.78441454 435676331752 254 251 3048 6056 162255203630 -04 203651 204951 2040552224.10 3.78 236 1451 5617 130756
21«6A0 +62 2163.14216753 2155l28 179059 255 2.04 2672 47.79 125622
319757 +053177.14317953317053260670 3.18 159 1950 6755 154B74248256 +04247357246052247612 179602 152 253 Z757 3671 1OT652

240344 242553241457 229254 356 158

2433.77
139948
2009.13

-62 2372562371.78235453 258*50 642 159 1253157.101054 17-612*3756 242555242757263955 687 240 751 42359 131A72
+1.1 1364.10 13835S 138668 187615 956 156 1676 6667 73454
-0.6202058202659 199757219615 4.02 153 2054 50.32
+04 22S7J6 224752224055 2060><9 607 ».aa Ann 945S yZZyr

70 FMAMCIALStKM)
71 Banks. RetaW
72 Banka. MedewB
73 lnsarancaC22)

74 LHe Aeawanoe(7)
77 Other FWencWpQ
79 Procnrts4*ll

80 gftgSIMPIT TWJgran27l

JBaUB. +0-2203664203557202S5916S7.77 3.79 158 iTJa ratra. 157157
314850 +05 312240 312557312356283553 4.18 241
4504.18 +15445950447660446611348647 453 671
378356 +1.1 372156371542 370459379358 253 250
148751 +05 148352 14855S 1479.71 130659 550 234
3538.06 +05 351646 351344 3529.74 275151 451 25i
262456 262352261452281159224558 454 1.70
163757 *0-7 1H9ASQ 1623.15 182667 144697 350 154

1643 111.10138158
1147 17450 1506.13
1951 6359 1201.13
9-56 5953 114355
1342 10340 148455
1617 77.11 151673
2S54 4051 102059

89 FT-3B4 AU.-8HAHfW91
FT-S6-A FtadgSnc
FT-SE-A BodgUng ex Wv Trusts

Hourly movements
Open OjOO

FT-SE 100
FT-SE Md 250
FT-SE-A 330

J22L2S—tf-2 318358 3194.74 319^71 ««250 252 i n auta saae n+c«
18362* +051930.181930.76182249172850 350 1.07 i6 7P fig rra ^
123952
1232.13

+6l 123692 123857

1

2388* 106459 2.75 1654 w ’>* 13nsu
-.125,53 125,.,, 124958 105755 255 S JlS SS !S“

39066
4440 8
19655

39169
44335
19661

10j»B_1150 1600 +350 1450 ifljQ tg.10
39168
44367
19575

39160
4434.1

19G61

39166
44335
1956,

39115
44325
19574

39135
A4345
18SS5

39162
4435.7
19661

39195
4437.1
1960.7

3922.1 39068
<4375 44305
19615 19565

ih» of ft-b£ 100 lays irfe wzm Dejra lew 830 ail ft-se ioo ime hqie 3013,7 low: 29542 {ZOdvsq.

FT-SE Actuaries 3S0 Industry baskets
*£0_tafl0_115a_tt4» 1350 1450 1600 1610 Ctee* (Wow CftaPQ,

BUg ft Cnstrcn

Phennaceutvcli

Water
Banks, Ratal

11755 11755 1175.7 11745 11745 1174.7 1T747 H74 7 hj+ik ,,nn
6401.1 54125 54034 5409.1 S4045 54055 54135 5^1
2247.6 22468 22560 22461 22455 22*61 22455 S«5 ^45145 4532X) 45335 46461 4544.0 45485 45545 ^

-2.7

+395
+64
+466

AddMcnal kilamaauii on the FT-SE Actuaries Share tneanee fa p+iewt+H j.

9e4K Exchange and the financial Thnaa Umtted ar<dn London
WM Companr. 1

' t Sector P/E nttas raaatar than SO end not ojla,-.
United under Dcenca. Audtorr The

TRADING VOLUME
HRjor Stocks Yesterday

VOL Cto6tog Day^
noth me* tnonpa

art 1500 *re +ab
sens oeupT sena 1 13>2 S
Abbey 1+wtonolt

Abort FWierAM Dbmacert
AngBan Wator

— Foodxt
Aaaoc a«. Ports

BAAt ^BATMa-t
BBA
BICC

ST
BPBInds

BT^t
Bank or

1500 *<8
8500 1 13.1Z

2J200 elOif

364 **
4«l- +11
591 lJ. *Oh
759|t -1

1971* -6
407 -»*

300 +1^
483 +1*a

6.600
48?
183

&200

377
1.700
6.700
1500
1500
07?

483 +lb
447 +10*8

+!»

1500
1.700
8500

BkMCKUt
Bootar
Bootsf

Qrfc Aomapacet
Mtai AlnMyef

I2T
BSIah Lend
Brtfan StoeTt
Burd
Bwmati Cramt
Burtont 3500

, 3,700
Ceduy Sdwrappaat 2500
Csradon 1.500
CMmOatnet
Chubb
Coea MyaBa
Comm, unkxit
Conrpaaa
Cookaon
OaalsukHf

stru

.

Obrniat
Em Muand Bact.mnuunpi
EMIf
Eng China days
Emorprta* OBf
H<1
Foreign & CBL I.T.

Gan. Acddontt
General SbctT
GtooWataomet
Qtynv+ed
tamdet
Omd Matt
oust
Greanafla

338
877

577 <2

jra
6900 256
2500 255b
2500 91*
3500 M*
2500 388*2
553 389

1500 BZBJi
158 T20h

1200 985
4500 518jj .
3500 snsja +i3»i
8.600 88>z
6500 208
1,700 455*2
4500 18*
1500 24»»
325 1057*2

15*£
420*2

+1
.
-6

-11

-aja
+3*2
+i

+*»i
+7*2

4

1500
223
164

1500
890
BBS
3BB
279
30*
904
87

*500
1.700
am

1.800

Gtrireieaet
HS8C (7Bp Bha)t
Hammoraon
Hrewont
Hnrtsons CrosMd

i^eto»r,

ar
Pt
tochcopn
Jotaaon UBthey
Wngllahort
KlHkSave
Lactorobof
Land SocurMest
Laporlo
LogP & Qenanef
Uoyoa Abbey

Ksyr
Londwi Beat
Unto

487
270

3500
3500
408

1500
*200
606
581

2500
250

1,100
3200
185

8500

1.100
510
143

338
' 158

340
635*2
548

578b
380
I486
2S7*2
518
1«

+e‘i
+7

+3*2
+9?
+2»i

.

+3

“1
,s
S8 &8
386

82^2
343*2
873

473*2
6S8*2
575*2
356*2
1085

480*2
1164
383

160*2
133

454*2
188*2
731*2
398*2
eoz

297*2
618

870*2
398*2
208

MCPC
MR
Marts 8 Spancorf

nr:
^

NatWest aankt
NeOaraMMdt
rwtreiPcwet

Norttin Fooda
Oengef

PftOI

PnwOanf
Premier Fnrrxrtl

Rtovtoain PnancU
PrwNrtINt
REXAM
WACt
RTZf

005
1500
1.100
1.100

80
3500
470 683
SOT 742*2
550 738*2

3500 582*2
ATOO 380*2
1.900 196
778 630

8500 173*2
£400 247
572 437*4

2500 185*2
2.700 498
206 977
184 170
164 109

1500 680
£300 178
1500 404*2
8M 567*2
*67 5*0*2
247 203

3500 id!
460 6as*2

1.700 522>z
4500 703

-6h

-a
+s

7
+6
+2

-1*1
-lb

-i

rTh
-1

+2*2
+6

-1*2

+32
. +0
+*2

+2

+1*2

ReadtoAt
RareoMt
Rautoref

1.400

R^K^AMcnt
Bk leetandr g.™

1400
1500

13
2500
1500
Woo
1500
58*
881

2.700
981

Sen«Pi*New.t
geot-Hydro-Baq.
Scottish Htowt

Sodgsfck
Severn Treret

946

ssajtsr
SM»nB+4SUh Weat Water
Southern Water
fttndani Qwrtd.t
taorrtiouae
TIM

TaWNas Comma
Ttacot
Thaww Wreart
Tnanf

UrAemt

ssxr*
WPP

*3 71?G -*l
1 1035

1.100 718 W1*l
2500 319 *4
2500 143*j +d>2
813 E55*g- * -+4
251 ice +*2

1500 470 “4*2

99 172*2 -H
9*4 141$

4800 3ii .

1.700 680*2 +2^
9.700 SoS -8

*500 258*2 ' ~*

89 438*2 +1
706 1287*1 *12 **

401 200^2 -1

1500 723*2 +18*#
277 Q|1 *4

3JQ0 248*2 ...»
iaoo uadi* -i

214 347*2 -a**
aoe 727^ +3

2500 353 ' «jt
698 134 ' -*1

1500 134*2 -a

920 480
74* 7B1*a
577
897 1517*2 - -

*?*»g aniume tor a natootton of
nwk.4 awsaWaa daaa Ihraugh me SEAQ

'

un* + hdtoaa ta
“n****1*- A» badre «s

**«*a. Sweat FT ExtaL

4
* \
' 46

1
\





4pm dose August Z8 NEW YORK STOCK EXCHANGE PRICES
VU ft lb EfcM Rat

Db % t IBk Kbk DR OmM Bm
0 48 aa 21 m zi 2c% 21 +%
1 DO 20 10 202 36% 3JI 1# 35% *1,

17 4126 S7 B5V 85*1 -5.

200 50 a 73 «J% 40 40% -%m 21 20 5044 4fl% 45% 43% -%
a« U 7 1*8 14 13% 13%
0JS 20 17 74 17% 16% 17% *1,

35 65 17% 17% 17*4

05E IJ 11 511 46% 46% 48% .3.

038 M 8 7» 10 8% 10 O.
0J7 87 85 T 7 7
066 100 EG 6% 6% 6%
OM 100 1394 0 8% 0 +%
on 85 331 U9% 0% 9% **

23% 17% MH 048 25 21 100 21

4*%35%AUP 1.M 20 10 2322 38%
W% 88Ml 17 4128 87
50*2 37% AS* 1 200 80 20 73 40%
47% 38%AM£ 0* 21 M 5644 40%
17% l2%AM*Fr 040 a 7 148 14
20% IjIjMWM 035 ID 17 74 17%
18% lj% Acpueata 35 65 17%
50% 37% MX lid 05E 12 11 511 46%
10% »% #04 GW to 038 Ofl 8 780 10
7% 6% AOIGiOpp 057 81 85 7

7% 6 ACM GM S| 068100 EG 6%
0% 8% A04(MSff on 100 1394 0
8% 8% ACMMm On 05 331 U9%
13% 6% ACM Sect 032 40116 273 7%

111* W. ft 5b BMftnM btaStata Or % E m M* LM b* Oh*
41% SBeticuwh; OG2 14 18 100 37% 37% 37% -%
44% 35% BaaaO 048 1.1 20 I57D 41% 41% 41% *%
15% 12%ftMntfn*i 048 34 10 09 14% 14 14% 4%
74% 5B%BbU0 £88 5.1 123711 67% 56% 58% -%
32% 15%MB 040 24 7 239 16% 16% 10% +% I

«5%35%te»l T 44 30 17 4609 37% 36% 36% •%
41% 31 Seta Ax 044 1.1 22 ix 41% 40% 41 -%
38% 2S%BMntsi 072 2J 17 646 31% 30% 31 -%
67 59*2 8^4 JP 430 6.9 5 62 82 02

C!%«3%ta* 206 30 12 130 58 58% 56% -%
27% =0% Benetton A 007 1.7 13 26 22% 22 22 -%
% Uang«B 004 80 *06 »j £ % -%

26% »%Bapr 048 10 IS 797 27% 26% 27% 4%
S9O2OOO0BtnfM 74 30315003130031400 -100
1Z20 090Bawd 7 ion 10*5 1040 -11

1£>2 8% SdtyRMT a40 30 16 120 11% 11% 11% +%
20% 12 Best 22 2887 22% 20% B +

1

28% 2S%6BBS12. 250 62 60 27% 26% 27% +%
54% 5i%BamnR an 85 g 52% E% 52% +%
15% 9% Beast 040 40 a ms 10% 10 10%

5fl 40% 3* L 1 48 30 20 307 49% «% 49% -%
12% 9%BaCni 64 1332 10% 10% 10%
18 14% Bbnfepi S 040 20193 215 15% 15% 15%

44% 30% UhM 048 10 13 ims 39% 35% 30% -%
26% 22% BbekMn.1 138 88 12 48 24% 24% 24% *%
9% 8Bk#RkAdx 062 70 43 6% 8% 8% •%
6% 5% BUrnctte 056 90 631 6% 6% 6%
9 8%0ttn*lfr 957 OS TOTE 8% 8% 8% *%

42% 23% Stock 108 50 2221645 27% 25% 25% -2%
34% 25% SMSA 044 tJ 12 S»u34% 34% 34% -% I

9% T% Ska GAD 0.12 10 488 *6% 9 8%
*% 2% Acgnai 104 61B 3% 3% 3%
02% 19% 94C tod 005 02 29 2E9 29% S% 23% +%
94 74% BMq x 1 12 10 3011993 93 01% 92% +%

47% 30% BottC QGO 1 7 5 4S 34% 34% 3*% +V
11% 4% Bomber Co 45 908 8% 6% B%

17% 13% Acme MBs

33% 27% total
21% 12town

0 170 15 14%
072 1* IB 7 30% 30%

69 3689 14 13%
19% 17%AtaiEqri 048 £5 0 13i 19% 19 19%
21% 10% AM«c 7 2546 12% 12% 13% -%
11% 6% Atari Grp 016 10 7 27 10 ID 10 *%

9% taro Inc 010 1.0403 96 9% 9% 9% -%
51% 41% Aeon IAS 22 1$ 43*51% 51% 51% *%
6% 3*3*o1h 3 438 5*i 5% 5% -%

69*2 57% Mbs OH 10 72476 87% tm> 68% -%
36*2 28% ASK t 040 10 141601 34% 34% 34% -%
21% l7%AO.BB* 1.08 5.1 17 3G5 21 20% 20% -%
3 £1% Afcmn 008 M 7 2S21 23% 25% 25% -%

«%»%*WiC 1.10 2.0 D 1029 55% 54% 54% •%
28% 20% AHn Fill £30 I 3 15 547 23% 3% 33% %
23% 15%A4BBtac 381303 22% S% 22% +%
18% 14% A*le3M 100 1Z0 9 196 14% <JM% 14% .%
33% 2S*Tcn 8113646 26% 20 3% 4-%
3S% 15% Atatta Air 020 00 7 2316 £1% 21 £1% -%
22% 17% ManyM 040 £0 13 497 20% 19% 20% %W* 14% too* £22 IS f, 113 17% 17% 17% .%
47% £%AKU8 030 08 20 149 42% 42% 42% -%
40% 2B% MCUir A 030 TO 16 ISO 38 35% 35*2 *% 1

<3% 31% Atee OGO 14 22 4833 43 42% 42% »%
34% 28% AtenAJ 1 OGO 10 13 ISO 32% X 32%
86 37% Alcoa 1 058 12 301781 45% *5 45% +%

60% 39% Aknann 106 20 5 833 50% 50 50%
31% 15*2 AtaAl 0.10 08 21 348 18% 15% 13% -%

31 KAtaf l£8 50 1G 1974 30% 30% 30% -%
21 19% Alegr 004 IT 15 2591 20% 20% 20*’ 4*

28% i4%tomCoi 025 12 18 2097 15% IS 15%
42 30% AAoiRtx 048 12 25 1325 39% 38% 38*2 %

25% 21% Atom Cw £03 B1 II 718 25% 25 25 .%
13% 10A»»G> 010 1.5 88 12% 12% 12% +%
35 29% AUMani 129 37 10 4G 34% 31% 34% *%

64% 47%*M9gi 090 1* 18 2080 63% 63 63% -%
29% 24% ASmma 016 06 11 379u28% 20% 28% *%
10% S*2Mmeri 054 56 29 9% 9% 0% -%
47 37% «aa 1 078 1.7 10 5412 46% 45% 45% -%

35% 2G%AMCrp 104 38 15 TS5 29% 28% 28%
5% 3% AMmsta 58 244 4% 4% 4%

Ml YU. ft lb DM ta.m IAR9BC8 ft « ( Ml II lam BM CM
11 8% OMM 100110 12 501 011 10% 10%
4 1% CftUqHi 03117.1 0 51 1% 1% 1%

18%1S%QlW0aoa#t 004 30 21 2908 15% M% 15% +%
SI 40%OowiOi3 100 2.1 32 1191 48% 48% 48% *%

39% 37%WCW S8 £3* 38 36% 35% -%
78% 43% oam an 10 Z7 209 B% SB*2 E0% +%
47% 34%Chh6i 100 208868 39 38% 36% -%

13 10%CUmBthi 207218 12 Z5 17 T1 11 •%
55% 50%Gnw
11% 10%CVM0
*6% 9%CJ*an
29% 1fl%C)Sm»
36% 20% Choc

100 10 14 Zin 53% 53% 53%
106 90 B 28 11% 11% 11%

8 2107 11% 11% 11%
080 301851195 32 21% 21%

19 M90 35% 34% 3*%

56%51%taM»
34% 21 fibiBHtr

B% 3%GM»
6% Afima
a*ss-
§

27

asagvx
97Gkp703

17% laftrturScI

15% 13%MyM*
10% 7% EMM Grp

10% 10%GMMl
88% 48% Gftft

amW ft U Pm m*.
nr • I SO* 8MB LXR OMM ON*

Kh 51 7DB 63% 52% S2%
ft 257 2087 28% 28% 99% -%
B 13 156 7% 7% 7%
in 4 145 4% 4% 4%
the T7 B7 14% 14% 14% % 1

t 108 £0 16 838 43% 42% 43 -%
* 002 10 10 618 32% 21% JO +%
t £00 16 11 13W 79% 75% 78 %
72 772 77 4100100% H»% 100% -1%
Sdi 002 20 T9 IBB 14 13% 13%

0.12 10 3781112% 12% 12%
Mr M2 08 « 7 14% 14% U%
Ip 4 6 7% 7% 7%
Mh 020 10 10 02 16% 15% 15% -%

072 1.1 S6642M% 65% BG% 4-1%

m m turn ire 7% 7 7 %
f 006 13 27 6453 azB%20%*%

44 33%Nnger 164467 42% 4^j ^
30%lr%wK«y* 1^2 w 12 W 80% 2^ 2^9 2
ifc HitumCd (8) IB 14 170 16% 16% ® ^

20%2l%MorWn 0JB8a<» 3 26%2SSl2S%H,

54% Si% BenuiR &n 85
15% 9% Beast 040 40
50 40% S^l 1 48 30

12% 9%Ba&t
18 14%&n*piS On 20

«** 30% BDu Ota 12
26% 22% BbckHn.i 138 56
9% OBkbcUA 062 70
6% S%Eton3te 056 90
9 8%B»*n*Tfr 057 05

42%a%B»» 108 50
34*2 25% BORA 044 10
9% njObtoOftl 0.12 10
*% 2% Bkacgreen

3!%19%0MCtae 005 02
94 74% BRftg * 112 12

47% 30% BnoC 060 1 7
ii% *% Boomer Co

15% 8% Banana 040 44

S%21%0R.fM 1J0 £4 U 1002 24% 24 34% •%
22% 17 Mae Son 0,12 0013 M 18% IS 10 -%
35% 27%Bnx M2 H B58G7 30 29% 29% +%
43% 29%taBfterCo 006 02 12 431 « 41% 41%
16% 12% (MUM 0.18 10 M 37 13% 13% 19% %3% 19% -%

S « -%
11 H% +%

14 7% Damn 008 10 17205* 8% 8 « -%

S
9M&1 S 1203 11% 11 11% +%
T DlftpoH 1 10 1% 1% 1%

004 10 19 9859 X% 34% 35

g
l%0DLB 11 524 1% 01% 1%
a He Sefc 114 20 6 24 0% E 6% 4%

26% 21% OrnFUkl OM 10 20 702 29% 25% 2S% +%
K%4S%DOdHO 000 17 10 £782 51% 60% 90% -*2

8% 6%D*OflG» 000 7.1 5480 6% »% 0%
45 33 Dan 080 £0 19 3090 40% 40% 40% +%

23% 19*| MnPL 104 70 11 473 20% 20% 20%
87 6B% KMr 090 00 51 3709 73% 72% 72% +%

25 lEfittMT
15% 7% Octal Her

s»?ss
G3 41*z Qffimx

35% 30% GPU

63S3%avMR
78% 62% GmvWx
20% 130*0(1

lasr
51 446tmiR

I CO 000 10 6 55 40%
10 341 10% 19% 19%
39 3059 14% 14% 14%

006 07 11 438 50% 5E% 56

1.10 18 17 803 37% 97% 37%
1.00 11 11 3Z74 47 48% 47

000 4024 50 6% B*a B%
104 80 7 431 32% S 32%
000 03105 639 87% 67% 67% -%
100 10 17 801 68% 60% 6B% +%

20 963 18% 18% 18% +*8

9 7404 18% 17% 18%
0L9B 30 21 118 29% 20% 20% +%
020 07 IB 862 27% 28% 57% +1%

-L-
3% 1% LA Geer ’ ^ j£s ij®
23% 20% LG 4 EE* 1.11 4J IB W g g g ^
98% 17% LSI Lb 13 2G68 22% SPa 22*2

24 15%U0**I OfO 00 28 G« Ig 1^ ^
34 20% LeZBor* OW 1S'* Jl

24% nUKtafcfli 10B 30 « #4 29% S% 23%

21% iB%VMmg> 040 U 10 « 19% 1* +?
13% 7%l*M4S 005 05 0 OT 9% ” .V*

24% 12% Lands Enl 020 10 20 187 21 20% 01
+J«

12% 040 14 37 330 tt n% n% -%

SB » 30% +%

27% <4% wantBA aiS i.i 28 878 18 19% 15%
39%28%Afena> G £73 33 3Z% 32% *%
66% *8** Alcoa 080 l.« 16 8339 63% 82% 63% +*2
34% WAtaCpA 28 100 27% 27% 27% -%
6% 5*j NifiRn 0*2 7.1 344 B 5% 5% -%
13% 10% Ani fteda QZ6 £0 16 58 13 12% 12% *%
B% 5% Am»Gd 008 1 3 21 278 G>2 8*4 6%
58 45% Ante 0 60 1.1 9 183 54 % 54*2 54%

20% ifi% AmaaMx 05a 11 10 is is% 17% ia%
5S% *7*2 AnxMte 080 11 77 4573 51% $1 51% +%
47% 30% AflAlU ;n 4.7 !3 2ore 42% 42 42% -%
28% 10% An BmM 1 058 £8 14 3J £0% 20*2 20*j -%
44*4 38% AnBPb £40 5 7 13 870 42% 42% 42%
50% 38% AnCxpr 090 20 13 4362 45% 45*4 45% -%
38% 33% AmGart 100 30 14 1375 37% 37% 37*2 *%
5% 4% AmGoWta 03G 70 671 5% 5 5 1

23% 20*sAm>«ift 2JB 92 10 116 Z2 £1% £1% 1

24% 19 Am Hedge 076 10 0 39 19% 1B% 19% -%
61% 47AmHone 154 20 30 6532 U61% 99% B0% -%
3*2 1% AnHDtob 0.75 600 91 41 1% dl% 1%

HB% 88% An** 040 04 17 375* 99% 98*4 38% -%
6 5*4 An Om toe 044 7.7 361 5% 5% 5% %

9% 8%AnMEa 044 SO 8 40 8% 8% 8%
42% 24% AnCAv 084 15 18 45381142% 41% 41% +1
21% 17*2AniVSft» 105 14 3 11% 19% 19%
22 17% 4m Wtor 0.70 30 18 315 21*2 £1% 21% t%

34*2 £B*2«nFta 100 30 B 674 31% 30 31% +1
63% 30% Aaar Re 0.44 0.7 47 10SB a63% 63% 63%
3S% 2S*2ftnSW 35 1151*35% 34% 34% **a
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5ft 4ft 9Wmi 036 08 28 4680 5ft 5ft 5ft ft
31 21%SMsFd OEO 2.0 3 129 2ft 29% 2ft ft.2% Iftfinntarjx 05B 31 17 31 17% 1ft ift ft

4ft 41 SnpOriT 120 24 15 433 4ft 48 48% ft
5ft 295MSW 18 3007 M 36% 37% +1
47% 31% tenet x 188 2.4 172712 46 44% 45% -i%3« 25%8aiotox 08622 17 3223ft 3030%
Gft 57% Sony 040 045026564% 64 64% ft
15% 12*2 Sottaebya 032 24 24 1007ul5% 15% 15% ft
4ft Oft Santa Cap, 3.70 88416 10 41% 41% 41% ft
f 33%S0MBCB» 250 7.0 5 35% 3ft 35%

23% 20% Sbbratad 144 03 12 85 23 22% 23 ft
24% tasxmra 040 1.7 8 1780 2ft 23% 23% ft
22% 1ft SCaNA 122 54 12 41 22% 22% 2ft ft
31% 25% SJXfaJCp ijb 34 12 296 31% 31% 31%

^
SS.'S"?* 1M 1386 828% 28% 28% +%
2ft 21% State 1

1 86 84 13 7934 22% 92% 22%
45% 37% SHETd 1.7B 44 13 164 38% 38% 3ft ft
33% 22% SHMr 004 02 1510399 23 22% 22% ft

396 17 18 BBS B8% 88% tBU
a» 1.6 18 730 45 44% 44% -%

10 5G0 9% 0% 9%
010 05 4711B3 20% 20 20% ft
1-18 48 12 988 isSS 25% »% ft

° * 35 3% ft +%

2ft
24% *%

KlS&wtB* 050 i2 14 133a 24?

5ft 4ft SKtednx 036 05 28 48BBSft 5ft sft
2i a s°*8«w on 2.0 a is 20% a% a%2% 16%6mxterJx 05B 31 17 31 17% 18% Hf%

40% 41SWMT 120 24 15 433 46% 48 48%
5ft aSQMlQR 18 3007 a 36% 37%
47% 31% Son* x 1.O8 2.4 17 2712 46 44% 45%3« 25% Sanco x 046 7Z 17 322 3ft 30 30%
EB% 57% Sony -040 04 50 269 64% 64 61%
15% 12*2 Sottnbys 032 20 24 1007U1 5% 15% 15%

24%. ISSWm
22% 1ft SCMft
31%25%SW«Cp
2ft 21% StoefteH

25% 21% State
45% 37% SNETti

33% S%S«UX
18% 14% SortMKai 082 44 26 552 16% 18 18
15% lft BMaMBw 024 14 23 1617 15% 15% lft
34% 30%So«MM>8» 240 6.7 12 5BS 33% 32% 33
9% 8% Spain Find 046 4.8 88 ft 9% 0%
ft 3% SpartnCp 052 94 5 207 aft 4% ft
14 8%Gptanffl 044 04 5 305 9% ft B%

SS% 38%SnnnB 142 24 9 141 46% 45 45% +%
45*3 34% San 140 24 14 S3S7 40*2 40% 40% +%
?7%l3%SPXx 040 14164 41 2ft S% 2ft -»%
14% 7U SB Comm 040 33 B 11 12% 12% 12%
43% 36% S^sdBnc 080 14 10 S7 42% 41% 42% *%
1ft iftStUtUr 032 2.1 13 85 15% 15% 15% +%
7% 5% StanFacUI 012 24 6 231 6% 6 6
28% lftSWhJ 068 24 26 241 24% 23% 23% -%
32% 25% State 072 24 13 43 20% 29% 2B% J%
32% 25% Stan 1 06 4.1 12 364 26% 25% 26
32% MSMNk 072 24 40 3570 20% 27% 27% -%
79% 56% Startinc 148 2.4 IB 362 79*2 78% Tft ft
28% 22% Stmn 072 349 4624% 24 24%+%
57%41%SMbS0D 076 14 18 383 54% 53% 54 ft
27% 22%SURaobx 078 24 14 709 27% 27% 27%
13% lftSUdoBap 032 24 11 57 11% 11% 11% .%
19% 10% SMB 9 17 13% 13% 13% ft
81% 48% SfertgSm 9 945 68% a mh ft
6% 6%S8WFta 012 1.8 15 43 6% 6% ft
37% 23%StmcUM) 040 14 37 77 32% 32% 32% ft
17%12%StaiCMxafia 44 62825 14% 14% 14% -%
44% 22 SlrTdl 23 4430 » 37% 38% ft
34% iftSBU 22 361 IB 18% 18% ft
10% B%StltaHtox 020 24 33U850 9 7% 8% +1%

37% 25% State
32% 25% Stratamp

32% 24 StrMUk

79% 56%&ta8nc
28% 22% Start
57% 41%SMsaBo

19% IO%StB
81% 48% SfertgSm

6% 6%SttWRn

SDftTtMr
3ft 24%imav
34% anotfidga
4ft 29% Tamm

48 30% Tub*
47% 3B%11tesn%x
7% ftTIbnOv
12% IftltmPt
7% 5% TUSStp
10% ft TentwtaCo
23% 14%Ttf Bm
Bftsftita*
«% 34 Tata FI

49% 4ft Tcbaxk

3ft 30 Toro Cap
64 37Taica

27% 11% TOHSyH
3ft2P2 T>d«.
26 2ft Tmntadacx

84%67%Th»te4
7ft CfeTmatei
11% ftTnracalR

11 5% Ttanpra

1ft 12%lfcmtaeti
47% 37% Ha*
36 20% Tratogir

30 S3%TflCoX24
u% lOTtta
Tft 56% Titan,
2ft 22% TMCW
3ft 30%Tnxtj

30 27% Unon
5S% 40THM
27% iftTrMN
17% 12% items'
5% 3% Tute Dp .

«&% 3ft Tuppor

7 5TMMih 1

20% 14%Ta0iCM
I

25% 21% Tali Oac i

44% 32% Tyetei l

7 3% TyeoT I

3 1%1Vte

38% 33%
38 34%

28% 2ft
Sft 3ft
44 43%

38% 3ft

i 17% 17%
i 81% 4ft
3ft 35
43 42%

41% 3ft

Si S
! 30% 29%
1 24% 24%
aft 62%
TO% 70
10 10
7% 6%
18% 18%
48 4ft

91% 31%
34% 34%
11% 11

73% 7ft
24 23%

33% 33
tfa 32%
47% 47

19% 19%
1ft- 18

5% ft
44% 43

<33
22% 22%
44% 43%

S'*
34% ft

17*2 -%
«% -1%

s ift -i$

as
28% -%

a 4
70% -%
10

7% ft
18% ft
4ft -%

a% ft
3ft ft
aft ft
47 -%

ift ft
lft ft
5% ft
44% *1%
5% ft
14% ft
22%

18% Sns 22 361

ftStUMtox 020 24 33UK0W tt ir^^HHnwp IUV kd hteN B I*# W4
54 27% Stem (%ar 140 4.1 151074 34 38% 33% «%

40% 32%SuaaUtp 1.44 17 17 2229 38% 38 38% ft 25%
-6 ftS«Ene>9y,aoa 1912 18 4% 4% 4% 88
7D 44% Sonar 080 09 18 2396 n70 Bft BB% ft 88

41% 32%Sate 068 14 18 1239 37% 36% 37% ft 44%
11% IftSUMtmAx 1.10105 9 33 10% 10% 1ft ft 74
99% 32Sa«* 140 4.1 154232 39% 38% 38% ft 33%
13% ft Supa Food, 040 14 13 35 11% 11% 11% ft 21%
28% 22% Sauna 024 14 15 297 23% 23% 23% ft 9
33 27% Sand . .140 15 51 412 28% 2ft 28% 7%

22% 20SUM Hot* 038 1.7 174 22 21% 21% 25%
48 3l%SynMTac 23 219 44% 44% 44% ft 15%

ft 6% Sim Cap 040 24 11 3 ft 8% 8% 24%

25% 17%SjnmUiFn 044 14 21. 1M 24% 23% 24 ft 89

35% 77%S0CO 042 14 ZM888 32% 32% 32% «

6 3% TC8T6te 020

3ft 2ft TCFRome 075
9% ftTCBOonS OW
60% 48% IW&xpA
1% % TISNRQ4 0®
2ft 17 TJX . 028
28%18%TNPEmp 098
97 74% TUB 220

2ft lftTmmfd 003

ft 8%TrtoyW 042
21 15%Trt»yW 140

52% STtadix 144

16% ftTonten
5ft 34% Tandy 040
10% ftluxwlteix 068
2% 1%7GCU
27 23TmEiMB >.«

4ft 30% Thtin 060
22%ToMk 1.18

57% 42% ToWspSA 1.35

38% 27% ToBte 085
53% 38% ItapH, 128

44 8 500

24 19 739

92 212
0829 86

ea 2 »
06 259848

19 1 343

24 13 719

01 867

54 49 101

51 9
44 17 891

62 581

14 18 811

OS 78
10 7

47 14 37S

14 13 469

44 10 432

24 16 1295

Zb 11 19640

24 I? 910

4% 4.

97% 97%
ft 9
59 58%

28% 28

94% 93

2ft 23%
7% 7%
1ft 19%
42% 41%
10% 1ft
44% 43%
lft 10%
1% «i%
24% 23%
39% 39

2ft «%
57% 57%
34% 33%
51% 60%

A37%

83% ft

1ft
4ft ft
1ft ft
4ft ft
10% ft
1%
2ft ft
39% ft
24% +%
57% *%
34% ft
»% ft

8% 6% UBS
52 40%U5R£47

3ft 21 USB
35% 29% U6T
G0% 38% UAL
24% 31% UQ Gap x

ft 5%MGfao
35% 23% (Mean
28% 2i%i*MhB
25% 1ft IMM
87 72% Ifete

HftlSfttMW
55% 44% UnCinp

S 36% UnCwtl X

18% MSP Cap
8B4ftUfil50
68 6(M*fi44D

44% 370AB
74 64% IkflC

33% ZftMadW
21% IftUMTnn

9 5%lfete>

7% 4tMCom -

25% l8%UMftmt
1ft IftUUDMflr
24% 20%UHDonM
89 SftObfiBtEa
40 34%tMtem
8%' 4%UtMMt
tft11%UMBMU
15% TftWOkC*
20% Tl% USNr

17% 14%USF>a
26% ift usnw
29%20%umm
3S%2ft«UQk
3ft ig%us5ua,
118 Bft unite,

18% 12lMMar
30% l4%lMndP
40% 28%UHrF0Ddi
20 T7%T*X»H»

19% iftUMrCQl.
28% 21% UnM I7p

35% 27% tax*
63 54%UNUM

27% 17%U5M
37% 30%UHM
23 lftuswm

32% 17% USA Write

10% B%U6UCfePX
22% 17% USX M,
37% 24% USX US,
14% 10 USXMH X

30% 25% UOkapx

2)1% 18% BUS tad 24 483 23% 23% 23%
32% 28%WR.H0Un 1J7 64 11 24S 31% 30% : , ft
28 17% Hum be 9 898 22% 21% 22 *%

48% 30% turn urn HA 13 1124 48% 48% 46% ft
31 18% MdntaHX 026 13 38 45 18% 19% 19% ft
4% 2%Htan> 014 4.1 B 40 ft 3% 3%
36% 29%tUgnx 044 11 23 2388 34% 33% 33% ft
39% 25%1MK(C8 043 11 17 3507 Z7% 27% 27% ft
2B19%WWt 021 08 2H3E90 27 26% 28% ft

83% 44% textjn 118 23 20 53(0 61% 60% 81 ft
20%1B%lteOiiqBX 1J0 52 14 618 19% Ift 19% ft
22% 19% KarifiL l.U 5-1 11 187X22% 22% 22% ft
30% 25%WntMt IJB 3.7 81 229 20% 2B% 29 ft
3»%27B%WnMP8 <U0 14 18 191323% 322 323
n ftwafacama 010 1.1 40 164 9% 9% b%

12% 9% HUpiXfiCn 248 2984 9% 8% ft ft
44% ig%nwun 048 04 7 310 20% 20% 20% ft
-5% iitaamM OuOB 11 1 155 4% 4 4% ft
37% 23% IMtaAfiit 23915*2 28% 27% 28% ft
20% 16% MO) pap, 020 1.1 40 119 18% 18 16 ft
40% 34%1MfepMeai2L4S 08 21 80 3ft 39% 30% ft
4% 2% WaktoaSt 1164211 8 97 3 2% 3ft
34% 27% WMMk . 012 V3 18 185 34% 94 34% ft
21% IS totem 032 11 13 807 21% 21% 21% ft
267%202% WMF 520 2.1 12 384 255% 232% 252% -2%
22% 10% tadyl 024 11 2D B2S0 2S% ZB% 20% ft
90 22%toB0a 018 21 85 2 24% 24% 24%

16%.14% WMcflE 092 51 172332 18 16% 15%
65% 40% Wto 30 BEB 60% 60% 80%
36% IftWOOM 17 3665 35% 38 35% ft
18% 11% Mriflte 020 14162 382 18% 14% 14% -%
34% zaWOiRo* 200 61 10 364 3029% 30ft

- 21 IftWripB 020 11 0012133 16% 16 16% ft
4% 2%totxxGUal 03310.7 0 5 3 3 3
24% 20%totac 1.18 41 12 73 21% 24% 24% +%
33% 25% Wttm OJB 31 12 681 29% 28% 2B%
40% WWW 110 3.4 15 2858 46% 40% 48% ft
17% 13% Wbaatax* 012 08 20 777 15% 14% 15 ft
B1%47%IHHte> 138 08 21 1250 49% 49 49% ft
43% Z7% VUXtari 23 101 32% 32% 32% ft
25% 21% total 042 11 18 2052 24% 23% 23% ft
28% 13% toltate 47 465 13% 13% 13% ft
37% 30% MCET be 118 47 13 144 35% 35% 35% ft
63% 42% Mtax 118 27 19 2407 SI 50 S0% ft
ft 5% MUM 008 09 11 7 5% 5% S%
15% 6% Milan 020 M 77 1235 14% 14% 14% ft
39 SIMxfil 098 2720 461 S% 35 35%

10 131 8 7% 7% ft
4.10 87 92 Bft 50% 50% ft

E 338 28% 28% 28% ft
MS 41 IS 5&S 81% 3ft ft

9 1876 48% 48 48%
142 51 18 289 24% 23% 23% ft

52 105 ft 8% ft ft
ia 8.7 7 3733 24% 23% 23% ft
044 11 23 222 27% 27% 27% ft
012 01 17 40 20% 20% 20% ft
110 21 17 10 81% 81% 81% +%
114 21 16 658148% 14ft 146% ft
110 36 II 1142 50 48% 49% ft
075 1.7 74983 43% 42% 43% ft

31 45 23% 21% 23% ft
150 71 2 48 48 48 ft
431 71 H00 62 82 62

250 81 13 7S7 38% 38 38%
172 Z1 18 1922 73% 72% 73% ft
1.08 31 10 372 S% 32 32% ft
020 01 18 948 21% 21% 21% ft

4360 6 5% 6ft
24 315 ft 8% ft ft

064 27 19 213 23% 23% 23% ft
096 7J> 32 2276 13% 13% 13%
020 08 11 70 21% 21% 21%
003 01 28 7058 4ft 39% 39% ft
218 00 8 184 38% 35% 3ft ft
TUB M 53 106 ’ 6 5% 5%
042 32 481113% 13 13

47 x100 T3% 13% 13*4 ft
012 07 8 864 18% 18 18% ft
020 12 81823 lft 18% 1B%

49 5776 026% 26% 26% ft
' 8 79 22% 22% 22%

090 S7 13 205 29% 29% 29% ft
018 02 28 828 38% 38% 3ft ft
22) 11 18 152211ft 114%1M% ft
092 07 17 738018% ' 18 18% ft

11 45 19 18% 19 ft
IJB 31 18 372 28% 2ft 28%
17D 81 H 49 19% 19 19 ft
031 1161 2 19% 19% 19%
Utt 31 12 399 26% 2B 2B% ft
080 21 19 83TB 34% 34% 34%
1.10 17 18 430 83% 63% 63% ft

8 118 28% 28% 28% ft
014 71 12 2841 30% 30% 30% ft

146% ft
49% ft
43% ft

33% 25% Wttnt OBB 31 12 681 29% 28% 2B%
40% 38% torts* 110 3.4 15 2856 46% 40% 48% ft
17% 13% WtaoMxtr 012 08 20 777 15% 14% 15 ft
B1% 47% 118 08 21 1250 49% 49 49% -%
43% 27%HfMPtel 23 101 32% 32% 32% ft
25% 21% total 042 11 18 2052 24% 23% 23% ft
26% 13% nutate 47 465 13% 13% 13% ft
37% 30% Mar be 118 47 IS 144 35% 35% 35% ft
53%42%waa, 126 27 19 2407 SI 50 S0% -%
B% 5% Mkta 105 OS 11 7 5% 5% 5%
15% 6% Milan 020 M 77 1235 14% 14% 14% ft
39 31 MxdX 098 2720 461 35% 35 35%

10% 6%Mmtapo 04000 16 2458% 8 8ft
32 2B1KK&I 1.32 5.4 13 689 28% Z7% 26 ft

14% llVtarflX 012 OBS9 4 14% 14% 14%
37%28%WboCn 1.12 37 88 867 3S% 30% 30% ft
3I%23%WCMR 071 21 3D a 28% 28% 28% ft
36% 27% HUT 080 11 22 4471 32% 32 32%
25% 1S%tatae 018 0118 175 b25% 24% 25% ft
23% ftWOMOi 060 21 40 3389 21% 21% 21% ft
22%17%WMMk 01D 04 67 22% 22 22% ft
10% 4% Wbddeap 1 088 5 4% 5ft
34% 30% UPS Bl 110 01 11 124 »% 31% 31% ft
62%48%W«ni 068 17 281348 55% 54% 54% ft
44% 27%tobLrinr 032 11 9 973 32% 32% 32% ft

18 tom* bit 040 11 151272 27%

-X-Y-Z-
57% 39% Xenix

47% 39%XhxCOp
25% 20% total ED
53% <3%tohte
3% 32*prix

25% 5%aae
28% 21% ZeoKk Hat

7% 8%2Mthc
22% 15%Zwn
23% Wftaxnbd
11% 10%ZMlgfted
8 0%2MoTU

1 50805057% 55%
16 10 43% 43%
11 18 22% 22%

I 21 4186 48% 44%
ID 305 8% 3%
104110 1S% 14%
36 44 27 28%

16 7 7
17 8 28% 70%
18 135 20% 20%

259 11 10%
IBB ft 8%

57% 4-1%

43% ft
22% ft
45% 4-1

3% ft
14% ft

20%m ft

2.14 71 12 2841 30%
B1T51B 18%
23 1277 28%

080 09 0 3 8%
088 37 87 438 21%
IJB 37 102663 26%
020 1.4 « 277 13%
176 87 12 145 28%

i
30% 3ft ft
17% 1ft 4ft
aft 2o%

9 9

SaS A
13% 13% ft
28% 28%

I bm tar IKE tad pmod lm Jan 1 isbo

ftto*fcmi n»i»Bim ante.
Mi can atm an mn nxrtMrta opart a n mom
mtad ta f. tarn «m te coda ram tog am 770 0770

Ota » ten britaa mtanad nr ta am 7W 3822. caring

lam MMb to UK. dta 444 181 770 DID V HU *44 181 770 3822.
Rapom Wri w an on to« ante dqt, xotta a 1 rtHto*.

AMEX PRICES

Ata&pi
WtaAM
ASRtan
Asvotacn

AidbaA
MtoTaM
taxPlOB

N SH
Ux. E Wtb

19 26

12 248

005136 254

1JM 4*100
005 311952

28 3

1
95 56

200 8 68

14 175

8 137

1 133

48 6

BWOCPjn 060 10 5

Bsdjertri**oao 13 7
BttteaTA 004 23 56

8ATrikx 088 9 IWB
Basil 137 26

BttxiMi 040 25 21

BtO-fedA 12 288

BMW to 96

Bums 036 10 310

BtacwA IjM 23 16

Mflfa Ute Cbm Chag

17% 17% lft

2A 2*4 2iV ^
8% 7% BA ft
36% 36% 3G% 4-%

10% 10 10 ft
12% 12% 12%

,

4(2 4% 4% ft

19% 19*2 19% +H
5A 5% ft ft
5*4 4% 5A ft
1% 1% 1% ft
3% 3% 3%

2% 2% 2% -%

31% 31*4 31% ft

3A 3% 3%
14 13(2 1« ft
212 2%

,
23% 23% 73% -ft

38 27% 28 4%
1% Hi *li

20% 20 30

19% 19% 19%

Stack Dta. E 100s Hp LmOmOX)
Coned FM 14 5 6% 6% 8% ft
CRXBATA OM 15 383 12 11% 12

CruwnCA 0« 1 S5 14% 14% 14%
CtDwnCB 040 1 » 13Vd»% 13%

Otic 038 16 2B 18% 1B% 18*4 -%

CHdcnaa, 17 14 2ft 2% 2%
Cybex 3 » 10% 10% 10%

DIM
Oucomn

5 433 1% 1ft 1ft ft
13 .79 18ft 18% 1ft 4ft

Cflptw !«%%%+{
QtnxMx 013 16 134 33% 33 33 -ft

Cm Mac 014 34 S 11% 11% %
comm OW 206 4% 4(2 *{t

Oninco 030 15 5 32% 22% a%
,

capita 108 45 9% 9% 9% ft

CttaBte 112 » 2% 2% ft

EutaCox 046 33 7 13% T3% 13%
Echo Bay 007 282730 10% 10 10%

EcdEnA 032 » 30 8 7% 8ft
EdWto 16 183 10% 10% 18% ft
Bpttape 35 750 15% 14% 15 ft

Fabtadix 070 18 3 25% 25% 25%

FtaaA 2.40 15 8 Sl% 51 51% ft
FPmaU 192174 43% 41% 42% 4-1%

FreQtacy 13 230 6% 8% B% ft

6sanx 080 14 7 18% 16% 18%

Bon FDA 076 18 715 34 33% 33% ft
Boat 070 12 295 18% 18% 18% ft
DgHMd 5 18 A 8% -%

2 856 1% dl lA
040 18 942 36% 38% 36%

Stank Dta. E 188b H* UuttaCbg
ttaritbCh 32 100 lft 1A 1A
Hnbo OW 10 IS 10% 18% 18% ft
HmenteA 0 84 ^ 5il 511 ft

tarirenCp 018 ib 12 11% 11% 11% ft
btCom* 2151256 8% 8% 8%
Wannagn 41 222 15% 14% 14% ft
ha* 010 234808 16*4 « 16% ft

Jan Be9 32 79 2A 2% Z% -A
KtakCp 18 3 3% 3% 3%
ntyteP 010 33 35 18% 16% 1B% ft
Kogtfil 9 123d15% 15% 15% ft

LMspa 008 £ 208 5H 5% 523

Imertad 8B 7M 13% 13% 13%
Lynch Cp 020 18 6 78 78 76 ft

I Unman 7 41 41% 41% 41% ft
mAA OS 13 172 31% 30% 31% ft
Han Co 020 4 65 7% 7i 1},

Mtonadta 01047 12 11% 11% *%
MteLd 3 6A DA Bft ft
MoOgA IJB 14 168 19% 19% 19% ft
U5RE90 72 21 % H %

6 43 B% 9% 9% ft
056 21 878 32% 32 32% ft

US 30 4% 4% 4% ft

Stack Dta. E 100* »dh iMtOnmCBng

MUR 6 103 B% 9% 9%
PfegBtsB 010122 2020 12% 12 12%
Peru 060 1 49 10% 10% 10%
Pitta* A 033 14 111 46% 45 46 +1

PMC 1.12 11 43 13% 13 13 ft

fega&nxl. 2B XWO 31% 31% 31%

TOMA
ToaoCnty

Dta
Ttriotlfax

TdmfiriL

222 9 20

1 020 12 Ml
040 W B2

43 222

31 235

030149 487

4 8

D 325

64273
067117 194

010117 607

7ft 7
C% 42

27% 27

38% 37

10% 10%
% »
U ft

11% 11

25% 25%
25% 25%

7 ft
ft

27%
37%+T%
10% ft
% -A
& ft

11%
25% ft
25% ft

UdFoodoA 023 21 50 1% 1% 1% ft
UuFoafeS 020 23 4 1% 1% 1%
US CaM 18 14 31% 31% 31% ft

VkeooA 1091179 32% 31% 31% ft
VtxconS 111 74*5 33% 32% 32% -%
MRETx 1.12 18 ia 12*2 U% 12% ft

Xytatab 3 10* 2 1% 1H
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Finland
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ACCCbrp 012803 878 46% 47 48% ft Deno
AcetrimE 73009 B% 8% 8% DHTech

Acdoafe 52 212 38% 38% 38% ft DIplM
Adnptoh 817872 53 SI 91% ft Dig Man
AOCTvte 4S112SBlS7% 53 56% +3% Digtend
Adringtei 17 154 22% 21% 22% ft Dig Sat
AteADR 01631 3BH35% 35% 35% +1% DtaweCp
Adobe Eye 020 382^ 37% 35% 37% +1% Dhtattn

AttaUglc 11 178 8 7% 8 DNAPted
AtePokn 11 438 7% 7ft 7% ft DoteQl
AdXTddJb 96 835 32% 31% 31% ft Dat& Wx
AOnntaBx043 122904 40% 45% 45% ft DmccEw
AttoataAx 03B 13 1379 BO 49 48ft ft iwbn,
AgrteaEl OW44 14 16% 16 18% ft omyBD
Ak&tr 024 16 912 28% 27% 28% ft tyugBfeia
AkaAOR IJB 11 135 50% 5B% 50% OSteXR
AWW 088 23 433 26% 23 25% ft Dutm
Alan (kg x 052 13 3 39% 39% 39% +1% rymrh
AtoPb 122013 14% 13% 13(2 -A
AMChpa 192 18 221 n20% 18% 19% ft
AH (bp 1.16 13 187 U14% 14% 14% ft
AbeltaC 032 8X100 4% 4% 4%
Ate Sob 008 23 483 3% 3ft 3% +ft Ea^aFtl

«WS CO 18 6998 43% 42% 43% ft EartEuim

Am Bmkar 08011 36781147% 45 47% *2% EQTri
AmCMqr 016 3 141 10 9% ID ft E0md
AmMang 33 5288 26% 24% 26% +1% tocbSd
An Satan 032 9 287 4% 4% 4% EbdrtMB

AmFtejn 184 585 12 11% 11% -ft BacWb
ADfilAx 088 182887 25% 25% 25% ft EmeaiAae

A0*S> 3 185 13 ft 13 Ernutax

Andtta 052 8 101 69 88 68% ft Encgrabia
AndterConr 1D12B12 i*14 13% M ft EngyUM
Amite 1712513 31% 31A 31% -.15 Bnanbc
Axgantac 2735994 61 58% 60-1% Eqtftydl

Andes* C?3 0JB44 49 7)3 7% 7% ft EROMriB
Annkolc 020 Z7 662 24%. 24 24% ft
Aredyris 072 22 70 36% 37 38*2 +1 nm
Aorngatto 075 6 96 8% B% B% EMdaSth
AtxkteCp 332384 48% 45% 45% ft BoD*b
Apogee En 034 241581 35 83 34% +1A
APPBfa 48 2503 10% ID 10% ft
AppUMri 616961 25% 84% 25 ft txs)ea \

AppbC 048 31 4801 25 84*2 24% EmoiMm
AnAabeec 005 263413 30% 28% 30% 4-1%

Aida Dr Q28 201220 21 10% 21 +1

AfcQd 024 M 87 11 10% 10% ft
Aipnari MB 12 247 20% 2ft 20%
AriOaDaf OM 1 91 6% 8% Eft +A FaR 6rp

ArmerAI 084 39 13 IS 14% is ft FacrCp

Amrid tax 044 18 67 15% 15% 15% ft Mart
Arfliaft 61689 7% 7% 7% ft fWhU
AsperfTri 302363 52% 80% S% +1% FWlUrt
AST Rut* 04272 5% 5% 5% -A RfijOT

AUdnstn 22 38 12% 12 12 ft RggieA

MSEAkx 038 12 727 23 22% 22% ft Ffenat

Abnal 15229B 28% 24% 25% ft MAs
AtnSto 62264 3% 3 3A +A MSri»
Am&fc 021 163752 22 21% 22 ft Fa Tent

MMb ' Z m 2U 214 Tft -JOB Mmoll
AKnfak 092 63007 18% 14% 15% +2% rmv

Bh. E tea rite

02015 5 6%
17 30 »
a 2282 15%
471591 17%
3 1* 1ft

351287 16%
21 35 36%

020 I IfiT 5

225 1 1874 B
020 29 1861132%

056 75 31 DIB

16 131 25%
131480 10*2

021119 7 28%
008 23 227 4A
024 12x100 36%
052 IB 1288 27%

41 2212041%

dB% 0%
2* 24 ft

14% 15% -ft

16% 16% ft
1A 1% ft
15% 15% ft
35% 38% +1

4% 5

A A -A
31% 32% ft
15 15 ft

24% 25

10% 10% ft
27% 27%

4 *A ft
36% 36%
26% 26*4 ft

40% 41 ft

- E -

9 269 5%
22 445 6%

0C5 1712B54 22%
IB 545 B%

BAD 868 18%
1ST 11 461159%

44 3488 32%
24 13 3%
8 30 13%
1 299 2%

450 31 2 33

13 749 2A
0.10 68 757 3%

18 100 7%
022 2733927104%

21 125 8%
18 7 23%
ZJ 2623 15%
86 49 15%
11 205 9%

016 2D 272 32%
5 374 6%

BEI B UB 29 220 9%
(taker J Qfflt 22935 8%
BhtetB 040 8 152 18%

BtoffF 365 4A
BOndac M 28 1BA
BankMCp OM 11 32g 18%
BatexxtbxlJX) 11 11 35%
Santa Geo 04414 200 23%
Baste Pat 080 14 182 28%
tenetFx 080 14 232 24%
Bay liter 06058 28 37%
BEAero 51134 18%
BtedCW 042 16 138 9

BFn*W9 0 927 A
BanUany 15 371 15%
BtalksWR 052 M 377 46%
BHA&p 012 12 138 14%
Bine 30 33 12

OgBx 020 75 57 10%
BMtyWx 08812 3 17%
aogm 23310615 70%
BknM 067 191B9B 16%
BtadcDtv 1.18 20 32 48%
BMC Soft* 388570077%

BorimmSxUB 12 2972 43%
Bob Eon x 032 21 1388 14%
Bnota&B 17 175 24%
Borland 75 031 7%
teKOlTc 22 440 15%
tetahWA 040 17 144 23

mCMOgi 17 18 33%
BSBtecp* 038 11 40 28

BTSfatann 048 80 20 4

BnSnts 152209 13%
BnUtoT IT 123 8%
BtxrBnm 8 390 20

BateMg 040 10 MS 30%

0% 9% ft
6 6%

1B%13% ft
4% 4A ft
19*2 19%

19% 10% ft
35% 35% ft
23% 23% ft
27i$ 28% +1%
23*2 24% +1%

37 37% ft
18%' 15*8 ft
8*2 8% ft
% %

MB 14% -1

45% 45% ft
13% 13% ft
11% 12 ft
10% 10% ft
17% 17% ft
67% 70 +T%
18% 18% ft
44% 45%

74 78% *2%
43%43% ft
14% 14% ft
23% 24% -1

7% 7A ft
15% 15% -A
22% 22% ft
33% 33%
25 25 ft
4 4

13 13% ft
l»% 6%
19 19%

29% 30% ft

- c -

CTec 31 7B8 25% 25% 25% ft
CndBelteri 1JM 15 2 32% 32% 32% -%

CktamQmriUO IS 992 14% lft 14% +%
CaaeCp 311518 B% 8% 9ft
Crigm 225 1 5G6 5% 5A 5A ft
CM Men 19 470 14 13% 13% ft
tendril ZB 384 6% S% S% -%

fetes sn 355 2Ji 2% 21!

canonbe 082 30 14 94% B4 84 ft

tertmCm OS 18 24 33*2 3S% 38% ft
CBcadex 036 131887 12%dii% 11H -A
CassyS 010181216 10% lft 10% ft
Crioane 5 544 8% a 8A -A
CaiCp 14 394 11% 11 11% ft
Caatacor 4717864 38% 35% 38% ft
Cnfel Fk* 086 12 553 23% 23% 23% ft
GUtlSpr 8 166 18 17 18 ft
Ownft* 14 45 6% 6A BA -A
Captor 1 OS 331321 38% 36% 3ft ft
Quash 009 51829 7 6% 6(i

CtwttMl 1 516 JS 0 H ft
Chanted 13 42 12% 12% 12% ft
OtcmpMer 022 20 8 ft ft 4,’, ft
OdpOTfc 911810 12% 10% 11% ft
(MnwCp 3413701 20% 10% 20% ft
On Ha 1j48 M 414 55% 54% 55% -%

Ctatute 025 34 382 55% 54 55% ft
Oran 56 6386 17% 17% 17% ft
QmrslflC 153916 1B% 15% 18 ft
QacoSto 3852917 58 54% 54*2 -%

Qztencp 1.18 13 51 31 30*2 30*2

CtoriiHbr 1 305 2 dlH 1% ft
Crib Dr 15 120 28% 28% 28% ft
CDeaOte8x1JD Zl 20u36% 3ft 36*4 ft
CndoWra 5 7 3% H3% 3%
CogncCp 204490 14% 14% 14% ft
ODOHM 26 625 23% 22% 23%

s

CBbacm 18 1330 40% 40% 40% -%

CDtagan 020 7 B3 19% 19% 18% ft I

CoHGm, 130 Tl 57 24 23% 23%
COrte 018 152968 23% 22% 23% ft 1

CmcstA (UDT48 2S54 16% 10 1ft ft
CndtASp 00015123805 16% 16% 16% ft
0DBO6krimU6 11 101 35% 25% 35% -%

,
CmmaaC 37 64 31% 31 31% ft
camxuta -i 1254 7% 7*s 7A
Cmpmne 668 7336 13% 12% 13% flA
Constant 17 632 14% 14% 14%
ComriacM 73914 ui2 11% 11% -%
OatataM 17 133 8% 5% ft ft
CMrfteta 24 329 10% 18% 10% ft

I
Qxrolx 050 173248 20% 19% 2ft ft
CBpyttb 751016 6% 6 6 -A
CcnaBkah 050 10 IT 30% 30*4 30% ft
CoateyCp 291163 13% 13% 13% ft
Oxter B OJB 20 1680 22% 22*2 22%
Mbd 22 473 4% 3% 4% ft
Ctown Hm 44 162 ft 8% 6% -%
Cybognj 4 237 10% 1ft 10% -%

teh 124486 14% 13% 13% ft
teuton 51251 6% 8% 3S ft
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DSCCm
OalGrani 013
Baton
nmamp

!
tbnpMnDp 1.14

DebShew 020
DdoHtexoa
Meanw am

! Mltonp
' nmate nw
Owffly 1AD

275142 31

10 121 93%
3 548 4%
15 528 18%
13 17 29

17 IK) 5%
31 8 32%

37 11 29%
1920159u66%
18 714 «1%

11 5 48%

30% 30% ft
01A 03 +5

4% 4% ft

17% IB ft
28% 28 ft
fi% ft -%

32% 32%
ZJ% 20*2

64% Bft +1%
40% 41 ft

4ft 4ft ft

Ftaara

Row tat

FtaDaffiTl

FboclA

RxAfi

Fata A
FHFW
FdHaxrix

Fttorlfi

Fotaxfln

- F -

16 342 6%
024 10 37 13

OJB 503875 nSO

407831 36%

1JM 17 570 54%

0 171 (1

024 30 « 13%

150 1448 24%
12*112121 46%
084 18 S33 27%
IJB 13 2385 33*2

IJB 18 100 30*2

77 789 35%
18 514 9%
20 91 8

OH 22 1887 B%
011 20 840 8%
010 8 27 312

048 10 333tC4%

1.1811 2191130%

068 18 65 35%

068 12 177 1ft

5% 5A -A

ft 6*2 ft
20 21% 4-1

7% B ft
17% 18% +%
58% 68*2

32% 32%

3A 3%
13% 13%

2A 2*
33 33 ft
2% 2A
3A V. ft

7% 7%
23% 24

ft ft
23 23 ft

14% 14% ft
14% 14% .%

8% ft ft
31% 31% ft

6 5% ft

ft 8% ft
12% 12%
47% <7%

36% 36% -%

53% 53% ft
«tt (2 ft
13% 13% ft
24 24 ft

45% 45% 4ft

27 27% ft
33% 33% +A
3D 30%

34% 34ft ft
8% ft ft
7% 7%
ft ft +A
ft ft +A
322 3H
23ft 24

28% 20% ft
35 35

1019% ft

GriApp

GSKSarv

6nu
(tenet Hi

GtwyZOOO

Grid Co

amiBtadx

GBttyto

Genritffi

GeotexCp

eamistac

tarymp

GeeaekCm

nwrfec

Ebon at

aotepu

OtaertA

Glrii Eton

GhBtB

Good Guys

GouktaPiop

GmtaSya

tearita

Green AP,

24 106 3
007 202361 3lA

6 787 4%
0 140 U
1718857045%

016 5 21 8
044 IS 301 23%

10 38 7H
141452 5%

4J» 421950 H26

7 718 7

312268 S%
43123 ft
97 2 40%

040 6 828 13%

012 48 581 13%
040KB 72 11%

30 10 6

3 531 11%
24 257 8%

080 22 692 22%
7 44 3%

024 11 389 10%
032 10 1(B 023%

0 485 IS
13 98 B%
13 304 11%
263050 30%

ft ft -A
28% 30% 42%
ft ft
u a

43% 45% +1%
7% B

22% 23%
7% 7% -%

S ft ft
25% 25%

8% 7ft
25% 25%

0% 9% 4%
40% 40% ft
13% 13% -%

13% 13% ft
11% 11% -%

8 8

1ft 1ft ft
8% 8% ft

22% 22% ft
3% 3%
18% 18%

22% 23% ft
m is
5% ft
11% 1140 4-.11

79% 30% ft

- H -

IMtagLxw 30 2 8% 6

Hutovyvi 078 10 696 27 25A
ttaparGp 024 15 325 19% 19%

HBO&CD 018 638845 58% 57

Hcrittcar 203781 <3% 42%
Kaerixn 008 12 M 9 0

HrixtaTch 19 10 0% 9

HndHger 018 2 232 4% 4

Hridmt 10 222 10% 10%

HetanDoy 8 8 14% 13%

Hertri 060 18 1662 13% 12%
Hotagfc *91780 41% 39

tome Bari xOffi 11 HOO 25% 25%
Hen Hex 048 20 778 34% 33%

ttnafflai 044 14 3 5% 5%
Hunt JB 02)1472714 17% 17%

HBdtage .080 12 309 22% 22%
Hurx Co 006 B 100 5% 5%
HukhTach 10 221 38% 38

Hybridan 4 910 8 8%
HycaBto 43 9 4% 4%

8 ft
26% 4I

10% ft
57%

42A -«

0

0%
4

10% %
14

13% ft
40% 4-1%

25% ft
34% ft
5%
17% ft
22% ft
5%
38% ft
ft ft
4%

16 317 14 13% 13%

1 248 IS 1% IS ft
32 14 10% 10 10*2 ft

3 3 412 4% 4ft ft
UO I 47 28% 28 26% ft

SI 132 12% 1ft 12% -%

3118914 24 23% 23% -%

058 11 92u1ft 13% 13% ft
020 3 750 1(2 1A 1% 4%

7 4832 B% 8% ft ft
124 342 35% 34% 35 -1

G 30 1% 1,0 7%
020 18398)2 82& 81% 81% ft

33 112 2% 2(i 2(i

040 8 3850 7% 7 7% ft
25 2982 22% 19 21% 42%

021 15 330 15 14% 15 ft
19 2204 0% B% 9% 4%
131120 3% 3 3 -%
401759 7% 7% 7% -%
12 4815 13% 12% 12H ft
14 158 21% 20% 21 ft

005 28 88 31% 30% 30%
529538 15% 15% 15A ft
15 35 14% 14% 14% 4%

1.13 30 821B%216%210% -7

- J -

JIU Snack 15 71S 10% 10 10

Jason |nc 026 15 6 8 7% 8 +27
JLfitad 002 238919 2D 18% 19% -%
Johnson er <2 127 15% 14% 14% ft
Jonas kn is 33 13% 13% 13% ft
JaneeUad 006 BS278 40% 39% 40% +1%
JSSFta 120 14 44 33% 33% 33%
June Up 032151500 15% 14% 15

Jodn 015 13 IS 11% 11% lift ft

- K -

K 3*431 me 32 22s 11 10% 11 ft
Human Cp 044 11 3S2 10 9% 9% +%
NdySr 084 IE 603 28% 27% 28% +1

Xhriol (UB 15 204 32% 32% 32A ft
KLAtatt' 84804 20% 19% 20% ft
IMA 0 83 A t*A Aft
KOnaghc 7 2038 21% 21% 21% ft
ItaUtoS 016 4 967 10 9% 0% ft

n aaM Oh. E lit, bpb law Lat Baa

-L-
Labnnex 0)2146 58 17% 17% 17% ft
UlMFwn 018 23 40 11*2 11% 11% ft
Lem Radi 415887 24% 2ft 24% ft
Laacmbr 068 14 1913 37 35% 37 -%
Lmcetac 098 85 60 17% 18% 17

LanMcEph 102 1833 31% 30A 30% ft
Lmnpdca 9 12 7 6% 6%
Lmoaqa 11 60 4(1 4*2 4% ft
IririceS 132131 29% 27.4927.48 -1 J2

liwmrr OS IS Bl 22 21*2 21% ft
Lachbm 25 199 5% 4% 4}3 +A
Lite Tad) 024 19 151 34 32% 33 ft
Uteba 25 87 14% 14% 14%

IriytndA 032 2B 47 18% 16% 16%

UncoklT 060 19 482 16%015% 15% ft
UadnyMt 020 15 79 38% 37% 37% -1%

Unarm 020105639 34% 33 33% ft
LkpABn 044 13 55 30% 2ft 2ft +%
UmnaGp 010 31 2936 29% 29% 29*2 +A
UtoSBGtt 26 4624 33% 33% 3ft +%
lane Star 21 900 u 16% 18% 16% ft
LTXCp 61083 ft S% 5% -A
UMH 064 22 87 43% 43% 43% ft

Haem QJE -2822291 27% 25% 26% •%

MS Iter'S 34 274 21% 21% 21% ft
ItacIM (LEO 8 9 14% 14% 14%

Unriga 131235 11% 10% 11% +A
Maomtap 088 12 407u24% 24% 24%
Mag Box 001 242561 20% 20 20 ft
MseemCp 2 107 11% 11 11A +A
Marina Dr 4S2D91 8% 8% 8A -A
EtatariCp 9 8 88 85*2 B5% -2

Mnh6a*A044 83 39 12 11% 11%
ttnttox 074 131527 25 27% 27% ft
NM8C 995 099 30% 29*2 29% +A
Itattan 262 7% 7% 7% ft
MprirnH 17 885 30% 20% 29% ft
MritaBhR 066 13 3 25% 25% 25% +%
UcCunab OlSG 10 4058 10%d1B% 10% ft
Madexhc 016225 887 13% 13% 13%

Stamina 024 15 48 7% 7% 7% ft
Manta Cp 010 32 20*3031% 2ft 31% +1%
MentG 024 20 3168 13% 13% 13% +%
ItarcanLB 002 11 497 27% 26% 26(1 ft
UkcfllU 4 1733 14% 14% 14% +%
MaroxyG 098 12 388 46% 45 48 +%
Herbal D 1852 2% 2% 2*2 ft
Man Air 101332 10% 10% lft +A
Mrihoda A 020 19 165ul9% 15% 10% +*2

MFSQn 1682340 42% 38% 30% -1(3

UchariF 02012 123 11% 10% 10% ft

Mcraaoa 97 424 14% 14% 14(1 +A
Monenm 132480 0% 6% 8% +%
Ificnptx 103 250 11% 11% 11% -%

Irian 3620023 125%12*A125% +%
UdADM 19 63 14% 14% 14% -%

UdnGtei 050 37 171 13% 13 13A +A
State H, 052 208785(138% 36% 38% +1%

Mtom 278 38% 38 39% ft
Ifintadi 0.10 21 330 14% 13*2 13*2 -*2

MabHTri 68151 15 14 14% +%
Madam CD 001 17 4 11% 11% 11%

Marika MfxDSB 12 65 26% 25% 28+%
MrietA OJB 21 780 31% 31 31 ft
Motaxhc 008 231080 34 33% 33% +%
Muaoam 004 40 380 11% 10% 10% ft
IkbtauP 032 14 6131129% 28% 28

MISSys 064 11 190 10% 1ft lft -1

toavn 8 325 18% 18 1BA +5i

e ma, rigx Mw urn caw

MAC Re 024 9 67u38%

total FndixQ72 9 47 16%

NatCcanx 036 5 307 20%
NtfeSuiX 013 30 409 24

Nertgatar 800 10 8 10%

K£ 04425 46 55

Makar 2003296 49

toonr 38016 1%
Neocape 38817521 37%
Men* Gar 292484 18%

touraom 56 379 23%

NewbrnoB 1 24 1%
MxdgaNH 33 109 60

NnaptlCp OM 17 116 8%
McxtriCmA 710382 17%
Madsen 1 072 18 250 52

Mbbmx 050 203071 38%
NOMnl 17 121 lft
NStaUi 8X100 7*2

NaUnTst 124 18 37B3u6S%

NW AX 91762 38*2

NtMOl 2516725 11

Nantaa 61450 39%
SFC tat 64 432 9%
NSC (top 15 9 2

37% 38 +ft

16 16% +%
20% 2ft +%
23 23 ft

19% 19%

54% 54% ft

47% 48

dl 1 -a
35% 36% •%

18% 18% ft,

Z2% 2?A ft
1*2 ft
59% 5ft +%
8*8 8%
17 17% ft

50% 50% -1%

37% 38% ft
15% 1ft +%
7% 7%
84% 68*2+1*2

38 38% ft
1« 11

37% 38 -1%

9 B ft
1% 1% ft

OChatoye

Dctef Com

Mates A

OdatieLg

(VabayN

OUoCBx

Old Xenix

OUtotB

One Price

Oracto

Orb Scnce

Ortmtedi

OregaiMet

omrix

Ottap

OahkBAx

OrittnaT

OOaTtai

Qrtoaai

- O -

40 583 11%

30 8582 30

21 62 11

(MB 18 1725 12%

120 6 80 43%
152 14 494 33%
128 12 984 30%
QBE IB 151 36%

120 10 141 32%
2* 445 4

414221E 38%
126 3705 17%

OBB11 19 12%

031 655506 28%
8 23 10%

2 1191 *A
028 85 8 17%

050 43 92 12%
103 12 20 32%

40 3722 47

11 11

28*2 28% -ft
10 11 +%

12% 12% ft
42*2 42*2 ft

3ft 32% -1%

Bft 3ft ft

3ft 3ft
32*2 32% ft
3% 3%
37 37% -%

17% 17%

12% 12%
26*2 28% +2

ft 8% ft

4A *% ft
17% 17% +%
11% 11% ft
32 32%

4ft 48% -%

-P-Q-
Paccarx 1.00 81139 47% 4®% 47% +%
PacOuntop 065 10 422 8% BA Bft -A
PecaCraA 25 606 70 7ft Tft +%
PBCtatoS 2S 3492 82% 6ft B1% -ft

Pwraebc 4810309 48% 47% *«% ft
Paychex 02* 70 3827 54% 53 54% +1

Payed Am 29 432ui3% 13% 13.65

Paertoee, (LS0 2B 10 10 10 10 ft
PBfXlTrty 15 9361124% 23*2 23% ft
PBxiVbgx 180 13 6 36 36 36+1%
PentaX 050 17 30 2ft 28% 28% -%

Ported I * 2 lft 1A lft

Paanat L x 02D 28 3 18% 18% 1ft
Ftox&ftCt 080 10 402 21% 2ft 21

PaopksH 068102468 22% 21% 22% +%
Parian 178441 9% 8% 9% ft
PtadurgLD 8 135 7% 7% 7% ft
Pabttate 1.12101 524 32% 31% 32% ft
PtaemTeh K 2E8 17% 17% 17% -A
FbyaCpAm 13 2841 13 11% 12% +1%
Heeadri 048234 4 0% 9% 9%
PUurato 426885 34% 32% 33% +1%
PHonn 17 90 29% 22% 23

PlonaarGp 040 39 104 28% 26% 28% ft
Hon« 092 22 IB 55% 55% 55% ft
PkaaerSI 012 12 339 14% 13*2 13% ft
Ptor 76 353 13%in2% 13 +%
PIMA 96 981 25% 25 25 ft
Paeahk 060 7 51ft 17% 17%

PbhbI 29 161 11% 10*2 10*2 -%
neaCaa 01830 1% 1% 1% -A
touk 014 6 109 10 9% 10 +A
Pnaakak 1821907 84 59 62 +3
Prfltost 187400 21 20% 2ft
PriOaM 34 1030 14% 14% 14% ft
mmi 17 a ia% 13% 13%

Prod ops 028 35 512 34% 33 34%+!%
Otatortton 088 ib 867 14 ift 14

Otadama 1204389 45% 44% 44% -1%

Ota Food 020 20 190 31% 30% 31 -%

Quantum 8 3900 18 lft *5% ft
Wetttv 14 4290 23% 21% 23% +1%
Orirttea 106ZDS1 79% 77 78% *2%

fefrioa,

RepebM
nsacMied

flBGOOri

total
RaacMxpr

RBNom

- R -

13 131 18%
0 758 2%

OW 10 275 lft
048 10 988 2ft

935481 1ft
14 is 15%

005 1 411

10813872 26%
17 4181 17%
24 260 ft

099 27 2188 72%
020 96 900 16

012 11 618 S

082 131104 17%
028 174324 38%

211013 16%
048 17 B55 18

1210092 BA

17% is,1. +A
2% 2% ft
lft IB +%
2638% ft

13% 13% +A
15 15% ft
% U +A

25% 28 ft
15% 18*3 ft

8 8% ft
72 72 ft

15% 15% ft
4% 4%
16% 17* -A
37% 38A +%
18% 18%

15% 15(3

8% ft ft

Sateeo

StoAHtb

Sandman

SEhfcrtpft

5MU
ShTcOFeX

ShmaiM
SxntazP

SgnMi
StonaOea

StaaVBc

StaoMp

SXnpson

StnrihEnvT

MHU
SofbneP

Soumux

SpngtaA

SWBtos

MJudeMd

StPataBc

StapkB

SBrinto

SUHem
Steal Ta
StadyUSA

SUM
stiBHbrfa

S&mtaglc

Slradfiy

Styker

Srihori)

I

Suataafl

SuamBTa

Sun Spoil

Sunkto

Sutton Rc

SaKITra

Sybaulne

Sytnarirc

Sjntauy

Synedc

SydsttSoO

SyetomSco

- s -

1J» 95289 3ft 33%
41 230 39 38%

020 38 11 1ft lft
028 20 B42 21% 20%

16 2659 45% 44%
7 998 ft 5(2

052 10 406 13% 13%
1 1924 2 dlH

120 28 5 35 34%
024 19 386 21% 21%
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Carmakers shine on Frankfurt stageIBM upgrade spices

dull equity scenario
Wall Street

US shares were flat in
extremely quiet trading at
midsession to the last week
before the Labor Day holiday
which traditionally marks
on end to the summer holi-

day season, writes Lisa Bran
stem in AVw York.

At l pm volume on the

NYSE was just 178m shares.

The Dow Jones industrial
Average was 1.48 stronger at

3.712.75. while the Stan-
dard& Poor's 500 was off 1.08

at 665.32. Tbs American
Stock Exchange composite
rose Q.76 at 562.81,

Technology shares were
mostly stronger with the

Nasdaq composite rising 5.50

at 1 .1-M.72 and the Pacific
Stock Exchange composite
adding 0.5 per cent.

IBM was among the stron-

gest performers in the tech-

nology sector, adding $3% at
$ll5 l i. after Salomon
Brothers raised its rating to
'strong buy" from "buy” cit-

ing stronger business funda-

mentals.

Philip Morris fell to

SS1*i, after an earlier Si rise

as the company raised its

quarterly dividend by 20 per
cent to Si.20 as expected.
They fell back later after
Dayton Hudson said that It

planned to stop selling ciga-

rettes In its Target stores.

H&R Block TeU $l*i at
(26% after ^nBomidng that
it would put off completing
the spin-off of CompuServe,
the online service company.
Block sold 20 per cent of
CompuServe to the public in
April and shareholders were
to vote on whether to com-
plete the separation at the
annual meeting next month.
CompuServe rose SiA at
$13Va.

Canada

Toronto picked up at mldses-
slon. having overcome early

weakness as the market con-
solidated some of the near-
300 point advance seen since
the start of the month. The
TSE-300 composite index was
11.29 higher by noon at
5.185.17 in hefty volume of

Robust industrials take S Africa forward
Johannesburg was carried higher by a
robust performance among industrials in

further positive response to comments on
the outlook for the economy by the reserve
bank governor, Mr Chris Stals on Tuesday.
The overall index rose 63.6 to 6,679.7 and

industrials rose 38.4 to 7,837.9. Golds, jnst
1.2 higher at 1.786.9, were in the doldrams
in response to a bullion price that proved
unable to hold above S389 an ounce.

Anglo American jumped R8.25 cents or
3-2 per cent to R268 as investors awaited a
statement, after the market dosed, that con-
firmed an agreement for the National
Empowerment Consortium to buy part of
Anglo’s 48 per emit stake in Johnnies Indus-
trial.

Analysts noted that the deal represented
by far the largest black empowerment ven-
ture to date. Johnnies gave up R2.25 to R56.

EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES

No. of August 23rd
Dollar tarma
% Change % Change

Local currency terms
Angust 23rd % Change % Change

Market stocks 1996 over week on Dee *96 1998 over week on Dec *95

Latin America CMS) 527.96 +05 +5JB
Argentina C3T) 765.86 •4.9 -4.4 469.258-57 -44 -44
Brazil (68) 382.02 -2

^

+1&6 1,374,91 -2.1 +234
Chile (43) 713,39 -0.2 -4.7 1,17345 -0.4 -3.8
Colombia' (15) 600.02 +1.8 +0.5 1,10241 +0.9 +5.0
Mexico m 558.94 +0.1 +233 1,802.49 +0.1 +19.7
Penf (21) 218.60 4L2 +10.8 329.70 -0.1 167
Venezuela3 (5) 510.80 +3.4 +52.8 5.57629 +34 +1134
Asia (632) 251J23 +1.2 +&2
China' (24) 61.69 +2.2 +14.0 6449 +24 +134
South Korea1

(145) 97.61 -4.9 -22JS 10449 -61 -162
Philippines (35) 314.73 +3.3 +21.3 39846 +3A +21.1
Taiwan. China® (83) 141.47 -1.0 +25.5 14600 -1.0 +264
India' (76) 90.17 +0.8 +12J? 11441 +0.8 +134
Indonesia* (44) 110.17 +3.1 +0.4 140.30 +3.1 43.0
Malaysia (123) 315.73 +1.6 +16.4 290.81 +14 +14.4
Pakistan* (25) 238.54 -0.0 -1.7 385.91 -0.0 +2.4
Sri Lanka* (5) 92.57 -2.1 -11.1 11241 -24 -68
Thailand (72) 306.81 +2

A

-18.4 30633 +24 -160
Euro/Mfd East (238) 13&SB +241 -5.7

Czech Rep (5) 74.20 +1.6 +23.6 65.17 +04 +224
Greece (47) 257.55 +A2 +0.6 41340 +5.8 +69
Hungary" (8) 174.21 +3-2 +77.0 317.10 +34 +96.0
Jordan (8) 109.15 -0.2 -8.4 252.73 -04 -63
PotancT1 (22) 741.92 +9.2 +74.0 1480.04 +9.1 +934
Portugal (261 13356 +1.1 +15.7 14047 +0.7 +161
South Africa0 (63) 212.28 +1.2 -17.7 19941 +09 +24
Turkey'* (M) 134.27 +1.9 28.5 5.46448 +24 +824
Zimbabwe'' (5) 384.51 +4,3 +40.0 571.79 +54 +514
Composite (1119) 291.82 +0.5 +A8

.'W« rro nfnd at and wmUy i i percentage monemem tram tha peiwn Fnoay. Boat

,

; Ok 1988*100
rven 'VHxf ».vc* jm ,1*«•> r mi. C-jOoc 31 TWE (JUan 5 I8BO; WJOoc J» 1992: (SUan 3 1992: KSotan 4 1991; (7)No» 8 1992; fiOSap 38
iw. iVtMJl I 1991 no I Pec 31 1992. II IIDoC 31 1993. (ISVJac 31 1992 (13Dac 31 I99Z fMIOK 31 1998: fl^Aug 2 1993; (10 July 2 1993.

Latin America has been enjoying a renaissance over the last few months with
Mexico. Brazil and Venezuela all showing significant dollar gains among the
IFCs constituent countries, writes John Pitt According to Foreign A Colonial,
the UK-based fund managers, on a year to date basts Latin America has
outperformed Asia by more than 11 per cent.
"This rather large gap runs against the popular wisdom that the superior
growth rates of many of the south-east Asian economies necessarily produce
superior stock market performance,” says F & C.
Mexico, in particular, has been showing economic resilience, with recent second
quarter GDP data providing evidence that the economy is recovering faster than
had been expected. The numbers revealed that gnu

markets_____ forecasts
that Asia and Latin America should deliver total returns of between 20 to 25
cent over the next 12 months, compared with an expected US equity
return of between 10 to 12 per cent
Among the reason given for this performance is an expectation that corporate
profits in Asia should advance by some 18 per cent in 1997, after a 15 per cent
rise during 1996. In Latin America, Mr Einborn expects a 15 per cent increase in
company profits, against a 25 per cent rise in 1996. This compares with forecast
l-S corporate growth of 10 per cent both this year and next.

405m shares.

ATS Automation Tooling
Systems jumped C$2.10 to
C$40 as the stock became a
TSE-300 constituent.

Noranda rose 50 cents to

C$&80 after the Australian

company, Conxalco, said that

it might acquire up to 50 per
emit of Noranda's Alumysa
aluminium project

Latin America

MEXICO CITY struck an
intra-day record high of
.3,454.31 before come profit
taking was encountered By
lpm the EPC index was up
4jBX at 3.43836-
SAO PAULO rose during

the morning on strength in
Telebras, the telecoms
group, on reports that the
company was going to lift

subscription rates. The Bov-
espa index was up L003 or
1.6 per cent at SL264 by mid-
day. Telebras preferred stock
was up R$l-80 at B876.
CARACAS built on Tues-

day’s record close with the
1BC index up 37.77 at 4,75053
by early afternoon.

Carmakers took centre stage
in FRANKFURT, forecasts
that Daimler would show a
strong recovery today coinci-

ding with good news from
Volkswagen as it unveiled
its new Passat model
The duo rose by DML06 to

DM8126, and by DM&20 to
DM549.10, while the Dax
index fell R95 to an Ibis-indi-

cated They also kept
turnover at a respectable
level, accounting for
DMl.9bn between them
within a German stock mar-
ket total up from DMK3bn to
DM&Sbn.
Daimler and VW, with Flat

of Italy, emerged particu-
larly strongly from a report
on new products in the
industry by Mr John Lawson
of Salomon Brothers this
mouth, which looked for
market share and margin
momentum. The report
suggested that VW was on a
protracted market share
climb; and while Daimler’s
share price discounted two
years of profit recovery.
Salomon was looking for a
"very considerable growth"
in the Mercedes-Benz share
of the passenger car market.
Financials Hnniinaitwi the

loss-leaders, with Bayern
hypo down 66 pfg at
DM41.70, and Dresdner 62

pfg lower at DM40.40. Mr

ASIA PACIFIC

FT-SE Actuaries Share Indices
Stuart Graham at HSBC
James Capel put it down to

profit-taking. The German
banking sector, he noted,
bad had a haDUV July on a 36 "»> ——»«— -i— ————

-
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THE EUROPEAN SEMES

IMS KOBtWOW.

earnings, a bond, market
rally and a bout of merger
speculation.

ZURICH was depressed by
more disappointing half year

results although losses were
by angthry forceful

performance bom Swiss Re,

following its acquisition of

M&G Re. The SMI index fell

29.8 to 3.692.6 as firmer US
bonds helped to alleviate the
effect of a weak dollar.

Pharmaceuticals were
under pressure: the Novartis
partners, C£ba and Sandoz,
followed the trend estab-

lished by Roche on Tuesday
by reporting disappointing

half year figures and fell

SFrl8 to SFr1,537 and
SFrL.439 respectively.

One analyst said, however,
that the results were
unlikely to have a long term
impact on the share price

and that investors were
more focused on the outlook
for Novartis in 1997 and 1998

when the synergies and cost
savings of the combined
group would emerge.
Roche certificates fell

another SFrl30 to SFr9,400,

put under further pressure

Aug 27 Am 23 Am 2Z_
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by a downgrade from Mor-

gan Stanley.

Another of the day’s* half

year reporters, Alusuisse,

fefi Smo to SFI940 as its

first half profits rise foiled to

match expectations.

Against the trend, Swiss
Re picked up another SFrl5
to SFrl^lS cm expectations

that this week’s purchase
would prompt upgrades of
analysts’ estimates which
would, in turn, support a
further rise in the share
price.

AMSTERDAM was satis-

fied with itself although
much of the session’s activ-

ity appeared to have come
from domestic retail inves-

tors. The AEX index rose
2^7 to 56338.
Hagemeyex advanced

F23JO to FI 130-80 ahead of
today's release of first half
results. Analysts were fore-

casting the trading group to

report a rise in net profits

per share, at the interim

stage, of between 16 to 21 per

«s»nl

Stork, the industrial

systems and services com-

pany, dipped 90 cents to FI 52

as its Interims came in at

the lower end of expecta-

tions. BolsWessanen was
another loser, off 90 cents at

FI 27.50 on a similar theme-

But Nutricia added
another FI 4.90 to FI 228.60.

mainly on retail interest, in

continued reaction to last

Friday's interim results and
frifi year forecasts. Some bro-

kets were now forecasting a

year end level for the shares

of around FI 250-

PARIS remained under
pressure as franc contin-

ued to weaken and the possi-

bility of strike action this

autumn began to grow. The
CAC-40 index eased 15-09 to

2,00290.
Corporate news was thin

on the ground with a num-

ber of stocks continuing to

Set to stories which hao

developed earlier in tl
\
e

week- Scor. for instance. co»v

turned to rise, up FFrfi or d

cent to FFri208 on specu-

lation that it could become a

takeover target. pMS*bl>

a US group, should there be

a ^hake-up in the reinsur-

ance sector following the

Swiss Re news.

MADRID featured t-ioin*

man Sachs and HSBC James

Capel buy recommendation*

for Ence and Acerinox. The

paper and pulp sr°«P

Pta8S or 4.6 per cent to

Ptal 915, and the stainless

producer by Pt*45U or

32 per cent to Ptai4.190 as

the general index closed 0-b,

higher at 358-48.

TEL AVIV was set alight

by Africa Israel Investments

which went limit up again.

10 per cent higher for the

second day running at

Shk469.477 on rumours that

the entrepreneurs. Mr Motti

Zisser and Mr Eitan Werthei-

mer. were buying shares in

the company In a tactical

maneouvre. The Misbtamm
index leapt 4.77. or 2.7 per

cent to 179.75, in turnover up

j
ghirtOm at ShkS7m.

Written and edited by William

Cochrane, Michael Morgan and

John Pitt

Nikkei in third straight loss on tankan
Tokyo

Worsening business confi-

dence was revealed by the
Bank of Japan’s quarterly
survey and the Nikkei aver-
age fell for the third consec-
utive day, writes Emiko
Terasono in Tokyo.
The 235 index declined

200.46 to 20,709.81 after mov-
ing between 20,660.77 and
21,039.79. The Topix Index of
all first section stocks lost

11.00 to U572.12 and the Nik-
kei 300 fefi L86 to 292.63. VoL
one totalled 268m shares
against 202m. Declines led
advances by 794 to 234 with
166 unchanged.
In London, the ISE/Nlkkei

50 index rose 17.30 to 1417.

The weaker-than-expected
headline figures for the tan-

kan - the central bank’s
quarterly survey of business
confidence - confirmed that
monetary policy would not
be tightened and initially

spurred buying. The diffu-

sion fodPT for leadtng manu-
facturers which indicates
sentiment fell to a minus 7
from minus 3 in the May sur-

vey, its first fall in a year.

However, concern over a
weak recovery later set in,

prompting profit taking and
index-linked selling. Traders
said most investors would
remain cautious until the
release of interim earnings
reports by leading corpora-

tions in the autumn.
High-technology stocks

lost ground. NEC fell Y10 to

Yl.180, Hitachi Y8 to Y992
and Matsushita Electric
Industrial Y10 to YL880.
East Japan Railways

retreated Y3.000 to YBlfijOOO

following the auction results

for West Japan Railways
which will be floated par-
tially in October. The
weighted average of the bids
accepted for JR West shares
was Y357.376, making the
stock more attractive than
JR East in valuation terms,
said traders.

Brokers foil on fears that
the recent decline in Tokyo
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stock exchange volume
would hurt earnings. Daiwa
Securities foil Y20 to Y1.260
and Nomura Securities
declined Y30 to Y1.920.
Speculative favourites

were actively traded with
TYK, the most active issue

of the day, foiling YS0 to
Y1.52Q.

In Osaka, the OSE average
foil 133.64 to 21,76087 in vol-

ume of 46.6m shares.

Roundup

SYDNEY took heart from the
Japanese tankan and the
Dow. The All Ordinaries
index rose 2L9 to 2^842 in
turnover of A$654m.
In golds, Lihir rose 15

cents to A$233 on news that
its Papua New Guinea mine

would come on stream ear-

lier than expected. News
Corp put on 20 cents at
A$6J33 on a combination of
ADR strength, and bargain
hunting after sharp, post-re-

sults selling last week.
WELLINGTON saw heavy

buying of the market leader,

Telecom. 14 cents 19 at a
new NZ$7.00 peak, as the
NZSE 40 capital index closed
21.43 higher at 2^40A9. Turn-
over was NZ$66-im.
BANGKOK bet that key

indicators, due today, would
show an improving econ-
omy. The SET index-ended
1L25 higher at 1,105.84 in
turnover of Bts^bn.
HONG KONG erased early

losses and the Hang Seng
index finished 40.56 higher
at 11,379.49 in turnover of

HK$3.7bn. Citic Pacific rose

20 cents to HK334.60 after it

reported a sharp Increase in

profit attributable to share-

holders.

Poor earnings continued to
plague H-shares. Hwa Kay
Thai Holdings foil 22 cents to

an all-time low of 54 cents on
plans for a rights issue and
sharply lower earnings.

SINGAPORE was led

lower by foils in Oerebos and
Fraser & Neave which
pushed the Straits Times
Industrials index down 1L57
to 2,159m
Sembawang picked up 30

cents to S66.75 amid
rumours that it planned a
takeover bid for Jurong
Shipyard. Jurong rose 40
cents to S$6.45. Ana Hotels,

another rumoured target.

rose 46 cents to S83.46.

KUALA LUMPUR contin-

ued to focus on small-capital-

isation. speculative issues,

boosting the second board

index by 4.63 to a third con-

secutive closing high of

541.75, while the composite

index eased 1.12 to 1,111.33.

SEOUL'S composite index

hit a 34 month low, as wor-

ries of an economic slow-

down and stock oversupply

deterred investors.The com-
posite index was off 8-40 at

753.35 as investors took a
dim view of plans by Hyun-
dai Electronics to go public

in November.
SHENZHEN'S hard cur-

rency B index fell 2.59 or 2.9

per cent to 87.80 as the mood
was dampened by poor
interim results.

First six months 1996
very good result:

net profit +28% to NLG 1,514 million

fin mHUtuvi ofguilders. First six First six
HTcrptJor jmounts per jJnin-J months 1996 months 1995

Result before motion:
- insurance operations 1,162 095 16.8
- banking operations 1319 732 30.2

Net profit I.S14 • 1.184 27.9

Profit per oidinary share 2.12 1.74 21.8
Interim dividend per ordinary share 033 0.75 10.7

30 June 31 December
1996 1995

Total assets 4393 16 396.264 10.0
Shareholders' equity 2SA63 23.777 21.4

rNG Group has achieved a very good result for the first six months of 1996. Profit from

the banking operations was substantially higher than for the first six months of 1 995. The
results of the insurance operations showed a considerable growth compared with the

favourable first six months of 1995. It is not to be expected that the percentual increase

in Group profit for the first half of 1996 will be equalled for the second half.

isv In insurance, the result before taxation rose by 16.8% to NLG 1.162 million: life profit

grew by 18.1% to NLG 587 million; non-life profit improved by 1.6% to NLG IS7
million and the result from insurance operations - general increased by 23.6% to

NLG 388 million.

'A»i In banking, the result before taxation rose by 39.2% to NLG 1.019 million. The interest

result rose by 9.6% to NLG 3.393 million. Commission income increased by 45% to

NLG 1.283 million. The result from financial transactions more than doubled: from
NLG 208 million to NLG 534 million.

Sfe Compared with the end of 1995, shareholders' equity increased by NLG 5.1 billion to

NLG 28.9 billion, mainly due to higher share prices of equity investments on the
insurance side (NLG 3 billion) and retained profit for the first six months of 1996.
Shareholders' equity per share rose From NLG 33.32 at the end of December 1995 to
NLG 39.05 at the end ofJune 1996 (+17.2%).

W* Despite the increase of the share capital due to stock dividends and the exercise of
warrants, the Executive Board expects that, based on the present perceptions and the
results achieved for the first six months of 1 996, profit per share for 1 996 will be higher
than the 1995 level.

ING GROUP
Internet: http: ’'wu-ivJng.nl

The report for the fina six months 1996 can be obtained ai the following ,Hrhw«.
'NO 0»JL RO. Bo, S10. 1000 AV Amsterdam. The£££?**

Telephone: (+3 1 ) 20 541 54 71. fax: (t3 h 20 54 ! 54 S
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Convention on track for final acts
V By Jurek Martin in Chicago

and Pate Waldmeir on the
Sist Century Express

Tbe Democratic party
convention moved yesterday
to its Anal acts, the nomina-
tion last night of President
Bill Clinton and Vice Presi-
dent A1 Gore as its national
ticket and the president's
acceptance speech tonight.
It did so on an upbeat

note. Tuesday night’s ses-
sion bad seen two of the par-
ty’s greatest liberals, the Rev
Jesse Jackson and former

governor Mario Cuomo ofNew York, declare it was far
more important to re-elect
the president than disagree
with him over welfare
reform.
The convention then gave

an ecstatic welcome to Mra
Hillary Rodham Clinton, the
First Lady whom Republi-
cans constantly criticise. Her
measured speech, as impor-
tant a public performance as
any she has given since the
TV interview that helped
rescue her husband’s floun-
dering campaign early in

1992, stressed the importance
of the right public pri-
vate sector initiatives to pro-
tect the Interests of rfriiidrwn

There was also fragmen-
tary evidence that Mr din-
ton was widening his lead in
the opinion polls over Mr
Bob Dole, the Republican
candidate. An ABC “track-
ing” survey put him 15
points ahead, though
another still had tbe gap in
single digits.

But polls taken during
conventions are notoriously
volatile, as was shown by Mr

Dole's sudden but appar-
ently short-lived rise while
tbe Republican convention
was taking place in San
Diego two weeks ago. An
accurate assessment of the
margin between the two may
not be clear until next week.
Mr Clinton was due to

arrive in Chicago last night
from his four-day train trip

iOn the 21st Century Express
through the Midwest in time
for the traditional roll call of
the states and for Mr Gore’s
main speech of the week.
Yesterday the president's

newsmaking annnnnw»niwif
concerned the environment,
specifically a new gzbn toxic
waste clean-up programme.
On Monday he had
addressed crime and on
Tuesday unveiled another
S2bn programme to combat
illiteracy.

There were also uncon-
firmed reports that Mr Clin-

ton was contemplating
annexing another article of

the Republican creed, lower
capital gains taxes, though
with the modification that
the principal beneficiaries

should be small businesses.
Mr Gore, the early favour-

ite to be Democratic presi-
dential candidate in tbe year
2000. has been in ebullient
form all week. He can be
expected in his speech to
reinforce the president’s
message that the Democratic
administration has a proven
and Innovative policy record
that makes it better
equipped to deal with future
problems than the “extrem-
ist" and risky tax-cutting
alternatives offered by the
Republicans.

Democrats
master slick

presentation
Jurek Martin on how style

substitutes for substance

Clinton on whistle-stop tour to future
By Patti Waldmeir

President Bill Clinton is
addicted to crowds.
Throughout the unpreten-

tious heartland of America,
President Clinton has
touched the fingertips of his
people, and visibly drawn
strength from them After a
four-day journey through the
Midwest he will speak to the

^ Democratic convention in
Chicago tonight high on the
best tonic known to politi-

cians: a dose of mass adula-
tion.

With the boyish enthusi-
asm which has become his
political signature, the presi-

dent bounds down from his
campaign train to press
every bit of flesh he can
reach.

Mr Clinton has stood on
the back platform of Presi-

dent Harry Truman’s 1943
campaign train and beamed
at the people of the rejuve-
nated Rustbelt. passing
through Ohio towns where
even the smokestacks have
names.

“Hello! How ya doing out
there? Thank you VERY
much!" he exclaims, with a
thrill in his voice which
even the best performance
artist would find hard to fal-

sify. "I like your dog...l

tike your garden ... What a
nice familyr the president
cries, his remarks broadcast
by microphone to the curi-
ous at rail-side. The First
Citizen's Arkansas drawl,
broader than ever in this set-

ting, makes him sound tike a
caricature ctf a Southerner in
this land of the nasal twang.
The effect is engagingly

natural — like the whole, of
the presidential perfor-
mance. For this president
has got spontaneity down to
an art; he holds what are
billed as - and what sound
like - “conversations with
the American people”, lean-

ing casually on the podium*
chuckling gently at his own
jokes, gesturing artlessly, if

perfectly on cue.

As he greets invited guests
on stage, MW* Vmndnha1t»» is

unique, and requires both
hands: the right does the
main business Of shaking

,

.

while the left is used to
intensify the intimacy. One
of the rally props was Mr
Clinton's 9&-year-old former
nanny, Ertha Clay, who said

he was “a good baby". AS
the while, his grey-blue eyes
hold the potential voter rapt

with their muscular gaze.

The president has needed
both hands, and huge,
reserves of energy, to satisfy

President Clinton speaks to the crowd alongside the 2lst Century

:

; in Detroit Rum

aS those who have strained
forward to touch Mm. But
many of the tens of thou-
sands who have lined the
railway sidings, or stood far

long hot hours at rallies,

came out of curiousity
rather than political commit-
ment. Many are at best
reluctant Clinton voters.

Some will not vote for him
at alL But all have come to
see their president, and he
has used the advantage of

incumbency brilliantly to
advantage.
Mr Clinton has said his

whistlestop odyssey on the
21st Century Express is “my
idea of heaven”, and his
advisers would scarcely dis-

sent from that judgment.
The president likes the
human contact; he keeps
saying he undertook the
journey “selfishly” because
he wanted to “look into the
faces and the eyes and the
hearts of the people I’ve

been working for for the past
four years”.

His advisers see the trip as
a tactical coup: local media
have given it saturation cov-

erage in these Midwestern
swing states which Mr Clin-

ton must win to capture the
election. Local television sta-

tions have provided live cov-
erage of the presidential
morning jog and by broad-
casting live speeches punctu-
ated by cheers, they have
saved his campaign hun-
dreds of thousands of dollars

in advertising.

The needs of the media
have even determined the
route of this nostalgia jour-

ney to the future. Asked why
the president had chosen to

stop at Wyandotte, a metal-
bashing suburb where there
are many Republican voters.

White House officials said

the decision was made
because media deadlines
made the stop necessary.
The president wanted to

dominate the daytime head-
lines before the evening ses-

sion of the Chicago conven-
tion. So Wyandotte got its

first presidential visit and
the president got maximum
publicity for Ms announce-
ment of a literacy campaign
for American schoolchildren.
His goal in Wyandotte.

Michigan - as in Toledo,
Ohio, early that morning
and Royal Oak, Michigan,
that evening - was to prove
that government could make
itself useful to ordinary
Americans.
But one elderly lady in the

Wyandotte crowd probably
had tbe last word for many:
“We don’t believe all that.”

she said, as she left clasping
the hand of a cranky five-

year-old grandson. “We just

come to take a look at him.”
Seventy days will pass
before Mr Clinton knows for

sure whether the elderly
ladies of Wyandotte, the car
workers of Toledo or the
engineers of Royal Oak liked

what they saw.

Gore has his sights fixed on campaign 2000
By Jurek Martin

Bill Clinton Is not the only man
running for president in Chicago
this week. So is A1 Gore, the only
difference being that the current
vice president has his eyea'onTthe
year 2000.

But he is not alone either.

Almost as visible as the presiden-

tial ticket in public appearances
and in waricing convention dele-

gate rank and file is Congressman
Richard Gephardt of. Missouri, now
the House minority leader and
odds-on favourite to be its next

Speaker if the Democrats regain

control of the chamber in Novem-
ber.

Nor does the great guessing
game. Inevitable since this conven-

tion Is without suspense, lack for

other White House wannabes. Gov-

ernor Evan B&yh of Indiana, Tues-
day) night’s keynote speaker. Is

only 40 and known to have Ms eyes

on higher office beyond the Indiana

Senate seat that is up in 1998.

Other better .known names get

tossed around- Me^re Bin- Bradley
and Sam Nunn, of New Jersey and
Georgia respectively, may be leav-

ing the Senate this, year but, in

their mid-SOs, are too young to

leave public life. Senators Chris
Dodd of Connecticut, now joint

party chairman, and Dianne Feba-

stein of CBlifanaia have expressed

guarded interest, as have some
who have run before, 'like the Rev
Jesse Jackson and Senator Bob
Kerrey of Nebraska.

History alone suggests Mr Gore,
now 48 and ensconced the prover-

bial heartbeat away from the presi-

dency, would be tough to move

from the pole position.

Seven of the last 11 vice presi-

dents have gone on to be nomi-
nated as either the Republican or
Democratic presidential candidate

and five have made it all the way,
' albeit, in the' cases of Harry"Tru-
man, Lyndon Johnson and Gerald
Ford, initially through the death or
resignation of the president him-
self. No other political job has such
a success rate.

Mr Gore is generally reckoned to

have been a good vice president,

both as the steady fofl to Mr Clin-

ton’s intermittent flightiness and
as a policy force in Ms own right.

Mr Clinton has ceded his number
two substantial responsibility in

areas ranging from downsizing
government, through the environ-

ment ttnd telecommunications, to

foreign policy, with Mr Gore a gen-

uine force behind the scenes on
relations with Russia and over the
Balkans.
The vice president is also an

under-rated player of the media
game, neatly turning a reputation
for woodenness into an effective

droll and deadpan style.

When tbe president was at an
emotional low point following the
Republican congressional landslide

in 1994, it was Mr Gore who took
regularly to the airwaves to fire

the first volleys against the opposi-

tion's “extremism".
All this combines to give him a

considerable edge over possible
challengers four years hence. If Mr
Gore, like Mr Clinton, is a product
of the thoroughly modern and cen-

trist Democratic Leadership Coun-
cil. Mr Gephardt, now 55, is proud
of his ties to the old Democratic

left and would surely base any
campaign on the restoration of lost

values.

Thus, on behalf of the labour
unions, be fought hard against
Nafta and Gatt ratification and
most recently voted against wel-
fare reform. (Perhaps significantly,

it is Mr Gore who has been promis-
ing recently that in a second Clin-

ton term the administration would
work to ameliorate some of the
act’s more radical components.)
Mr Gephardt ran for the nomina-

tion in 1988, as did Mr Gore, but
decided not to compete four years
later because he, like many other
prominent Democrats, considered
President George Bush unbeatable.

Mr Clinton concluded otherwise
and the rest is history, including
the opportunities presented to the
current vice president

It has been said that
Democrats, like blondes,
have more fun, but their
public disagreements gener-
ally compared unfavourably
with the Republicans'
smooth management of con-
ventions.
There was evidence that

this was changing in 1992,

when the professionally pro-

duced Democrat convention
In New York stood in sharp
contrast to the divisive
Republican mess In Houston.
Half way through this
week's gathering, it is now
reasonable to conclude that
the Democrats have become
better at presentational style

than t.he Republicans.
This time the Democrats

have the advantage of per-

forming on two stages - the
convention itself and the
midwestem train trip which
brought President Bill Clin-

ton to Chicago last night and
which has. by all accounts,
received saturation and
favourable local media cov-
erage in all the electorally

important states through
which be has passed.
But the events in tbe

United Center, where Mich-
ael Jordan soars and swoops
to the basket over 50 times a
year for his championship
Chicago Bulls, have been
well enough managed not to

take second place.

Nothing illustrated that
better than Tuesday night’s

often electrifying session. It

put on display three liberal

Democratic icons - the Rev
Jesse Jackson and former
Governor Mario Cuomo of
New York, the most passion-

ate orators the party has
produced in a generation,
and Mrs Hillary Rodham
Clinton, the president's wife,

who, in the eyes of 4,000 del-

egates, can do no wrong.
Each commanded prime

time TV attention, the first

two by their rhetorical ruf-

fles and flourishes and Hil-

lary, the woman the country
either loves or hates, by sim-
ply showing up.
The First Lady neither

surprised nor disappointed.

She is a controlled, articu-

late speaker and she stuck to
her predictable message,
mostly that there was no
greater social evil than
neglect of children.
Although she referred fre-

quently to the First Daugh-
ter, Chelsea, and cracked a
couple of early jokes, her
approach was somewhere
between the professorial and
the parental, didactic but
with moments of warmth.
Unlike Mrs Liddy Dole in

San Diego, she did not emo-
tionally extol the merits of
her- husband as “a modest
man”. Instead she talked of
him as “the president” or
“Bill” and praised his poli-

cies and leadership as appro-

priate for the future. She
thus came over as the loyal

wife but without sacrificing

tbe liberal social causes that
his policies have not always
completely reflected.

She was. naturally,
received with rapture by the
floor, but it was enthusiasm
of a different nature from
the greeting accorded the
great liberal warhorses,
Messrs Jackson and Cuomo.
Neither ducked the fact

they disagreed deeply with
the president's signing of the
welfare reform bill last
week. Mr Jackson dwelt on
the “canyons of despair”
that are America's welfare-

dependent inner cities, while
Mr Cuomo said that no bill,

“whatever its political bene-

fits”. was worth putting chil-

dren at risk.

But both said Mr Clinton
could make a bad bill better

if re-elected, as he is already
promising to, and both
endorsed him in terms that

could make even a president

accustomed to flattery blush.
To Mr Jackson, he was “an

enlightened president” and
“our first line of defence
against the New Gingrich
contract”. That, Mr Cuomo
said, was as critical as hew-
ing to old liberal values,

since “being faithful to prin-

ciple means more than
guarding the museums of
past policy”.

Both showed all their old
rhetorical skills, none more
than in knowing how to fin-

ish in rhythmic style. When
Mr Cuomo reached his
pounding crescendo, “four
more years, what do you
say?” toe delegates leapt out
of their seats, forgetting in

their enthusiasm that that
chant was first coined for
the re-election of the infa-

mous Richard ML Nixon.
As a show, it is all playing

well enough not merely to

the converted, looking for-

ward to the first second-term
Democratic president since
Franklin Roosevelt 60 years
ago. but even to the perenni-

ally and properly cynical
media. At least none have
packed up and gone home,
as one famous anchorman
did half way through San
Diego, declaring, “There is

no news here." There may
not be much of it. but the
presentational illusion can
afford some compensation.

Chemical weapons
claim is denied
The US Defence Department
denied yesterday it had sup-

pressed a 1991 classified

report suggesting US troops

had been exposed to Iraqi

chemical weapons during
the Gulf war, Reuter reports

from Washington.
However, the department

conceded that “the full rele-

vance of the report. . . was
not recognised at the time"

and was not investigated

until this year, providing

indications that perhaps 150

soldiers had been exposed to

chemical agents when they

blew up the Kamisiyah
ammunition dump in

southern Iraq.

The document, based on a

visit by United Nations
inspectors to the Kamisiyah
weapons complex In 1991.

was not made available to

the US engineer battalion

involved, or to the public,

while the Defence Depart-

ment repeatedly suggested it

had no evidence that large

numbers of US troops might
have been exposed to chemi-

cal arms.
But officials denied that

many of the soldiers who
destroyed the arms depot

had since developed debili-

tating medical problems that

the soldiers claim might be
linked to exposure to chemi-

cal weapons.
Nearly 60,000 other veter-

ans of the Gulf war. have
asked for special health

screenings to determine
whether they were suffering

from ailments related to

their service in the Gulf.

White House offers deal to tobacco industry
By Richard Tomkins
in New York

The White House yesterday

extended a peace offering to

the US tobacco industry by
offering to back down from
its demand that cigarette
makers should be regulated
by the Food and Drug
Administration.
The White House press

secretary, Mr Mike McCurry,
said President Bill Clinton
would be willing to reach
agreement on how to curb
sales to under-age smokers
without bringing the indus-

try under the FDA’s jurisdic-

tion.

Last week, following Mr
Clinton’s announcement of

tough new restrictions on
cigarette advertising and

sales, the industry vowed to

take action in the courts to

block FDA regulation.

Yesterday Mr McCurry
indicated tbe White House
would drop its demand for

FDA regulation if the
tobacco industry accepted
new legislation enforcing the
curbs. “If we could get this

done without prolonged liti-

gation, that would be prefer-

able,” Mr McCurry said.

The tobacco industry is

determined to fight off tbe
threat of FDA regulation
because the FDA has toe
power to ban harmful prod-
ucts, theoretically enabling
it to prohibit cigarette sales.

However, the president’s
offer appeared to divide the
two biggest cigarette mak-
ers. Philip Morris said it was

“encouraged" by the White
House statement and would
be “willing to find common
ground on the issue” but
RJR Nabisco indicated it

would prefer to continue the
battle in the courts.
Separately, Mr Richard

Scruggs, a Mississippi anti-

tobacco attorney, has this

week floated a plan that
would protect cigarette mak-

ers from lawsuits for 15
years in return for payments
of $6bn to $10bn a year, part

to be used to reimburse
states for treating smoking-
related diseases.But again
the plan seems unlikely to

succeed because the indus-

try believes it will be better

off in toe courts.

Philip Morris raises

dividend, Page 13

Boost for US lysine

‘price-fixing’ inquiry
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By Laurie Morse in Chicago

Tbe US Justice Department’s
investigation Into alleged
pricefixing by the interna-

tional food company Archer
Daniels Midland has been
boosted, by plea agreements
with three of ADM’s rivals in
the $600m lysine market.
Three companies, two Jap-

anese and one New Jersey-
based South Korean subsid-
iary, and three of their exec-
utives have admitted they
conspired to fix prices to
eliminate competition and
allocate sales in the market
for lysine, an amino acid
used as a feed additive to
enhance growth in livestock.

In addition to paying fines,

the companies and the indi-

viduals are cooperating with
the Justice. Department's
investigation Into alleged
lysine price-fixing.

ADM was not named spe-

cifically in the government
complaint released on Tues-

day, 'though documents
referred to an “unnamed co-

conspirator”. ADM did not
return phone calls seeking
comment on the lysine Plea
agreements.

“This is the Department's
first action against interna-
tional cartel activity in the
food -and feed additive indus-
try. It sends a message to the
entire world that collusive
behaviour that harms US
consumers will not be toler-

ated.” said Mr Joel Klein,
Acting assistant attorney-
general In charge of the
Department’s Antitrust Divi-

sion.
ADM, based in Decatur. Ill-

inois, produces about 47 per
cent of the world's lysine.
Two years ago, an ADM
executive, Mr -Mark Whit-
acre, became an undercover
agent for the FBI, making
audio and video tapes of
meetings with competitors
and conversations between
ADM executives.
The government’s price-

fixing case stalled when
ADM accused Mr Whitacre
of misappropriating millions

of dollars, damaging his
credibility. With the foreign

companies and their employ-
ees now co-operating, federal

officials will no longer have
to rely on Mr Whitacre as
their chief witness.

ADM has not been charged

with wrongdoing but law-
yers familiar with the case
say at least two senior ADM
executives expect to be sub-
ject to criminal indictments
soon. They say Tuesday’s
plea agreements may prompt
ADM to settle with toe gov-
ernment before indictments
are delivered. ADM and its

rivals last month agreed to
pay $45m to lysine custom-
ers to settle a civil antitrust
suit.

The companies and indi-
viduals charged on Tuesday
were: Ajinomoto of Japan
and the former general man-
ager of its feed additives
business, Mr Kanji Mimoto;
Kyowa Hakko Kogyo of
Japan and the former gen-
eral manager of Its Agricul-
tural Products Department,
Mr Masam Yamamoto;
Sewon America, a subsidiary
of Sewon of Korea, and its

president. Mr Jhom Su Khn.
Both Ajinomoto and Kyowa
Hakko will pay $J0m fines,

and Mr Mimoto and Mr Kirn

will each pay $75,000 in

fines. Sewon America will

pay a fine determined by the
court; Mr Yamamoto will

pay a $50,000 fine.
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NEWS: UK

Lloyd’s plan wins 90% approval
By Ralph Atkins in London and
Richard Waters in New York

The Lloyd's of London ruling council
is expected today to declare uncondi-
tional the insurance market's £3.2bn
settlement offer to Its Names after

acceptances had exceeded 90 per
cent by yesterday's noon deadline.
However, lawyers for the US

Names whose court action had in
the past week thrown the recovery
plan into doubt in the past week,
vowed to continue their fight.

Names are the individuals whose
assets have traditionally supported
Lloyd's.

Today's council follows a convinc-

ing win by Lloyd’s in a US appeal
court on Tuesday which overturned
a ruling won by the rebel Names
that had threatened to derail the
plan. The council meeting is the first

stage leading to formal confirmation
that Lloyd's future Is secure after

losses of more than SSbn in recent
years.

Later this week Lloyd’s is expected

to seek the go-ahead from the UK
Department of Trade aod Industry
for Equitas, a giant reinsurance com-
pany which Lloyd's plans, to take

responsibility for billions of pounds
of mainly US asbestos and pollution

liabilities. By noon yesterday, 30,918

Names out of 34.000 worldwide had
accepted the recovery plan with a
further 83 acceptances received by
4pm.
Among US resident Names, 66.7

per cent had accepted. Lloyd's coun-
cil is expected to give Names an
extra two weeks to accept the offer

once it is declared unconditional.

Lloyd's has to settle legal action

by Names seeking redress for the
losses. It must also collect sufficient

funds from Names to fund Equitas.

This has made it impossible to set a
precise number of acceptances
required.

Lloyd’s has been buoyed by a Fed-

eral appeals court ruling in Balti-

more which overturned a ruling,

issued in Richmond, Virginia the

previous Friday, which for the first

time put Lloyd's within the scope of

US securities laws.

However, Mr Steve Clay, a lawyer
at Kilpatrick & Cody in Atlanta, said

the Names which brought the case

would take further action by the end
of this week - either taking the case

to the Supreme Court, filing a new
action or pursuing other routes. The
Names would continue their action,

even If Lloyd's declares its recovery
scheme unconditional. Mr Clay said.

Online
shopping
hopes
boosted

UK NEWS DIGEST

Exports halve

non-EU gap
By Alan Cane

Lawyers braced for the
end of profitable crisis
With the insurance market’s recovery plan
looking secure, legal fees are likely to dry up

W ith Lloyd’s of Lon-
don’s £3.2bn
($4.96bn) recovery

plan finally looking secure,
City lawyers are bracing
themselves for a jolt. The
Lloyd's legal gravy train Is

about to bit the buffers.

The Lloyd's crisis has been
good to the legal profession.
Over the past four years
more than 50 UK law firms
have been knee deep in
Lloyd's -rein ted litigation.

Including the legal costs
associated with the construc-
tion or Equitas - the run-off
company that will reinsure
Lloyd’s syndicates' liabilities

dating back to the 1950s -

the Lloyd's crisis is esti-

mated to have generated up
to £l40m in legal fees.

In the US, legal fees have
run into millions of dollars

and further litigation is in
prospect with hardline US
Names pledging to keep
fighting for full compensa-
tion for their losses. Names
are individuals whose assets
have traditionally supported
Lloyd's.

By far the bulk of the UK
fees - £90m - has been gen-
erated by the litigation
between Names' action
groups and Lloyd's agents,

and action groups and the
Errors and Omissions under-
writers. who provided insur-

ance against damage awards

to Lloyd's agencies. By
August last year. 245 High
Court writs had been issued
by 27 action groups against
280 defending agencies, 50 of
which were in liquidation.
Since then 17 more action
groups have issued writs.

According to Mr Michael
Payton, senior partner of
Clyde & Co. the City firm
which co-ordinated the law
firms running the E&O
underwriters' defence, legal

costs on the agents' and
underwriters' side are esti-

mated at between £30m and
£40m.
The action groups' legal

costs are said to be higher
still, partly because more
law firms were involved in

representing them. Lloyd's
has agreed to reimburse
them up to a maximum of
£75m as part of the settle-

ment offer, although it says
some of that figure relates to
the costs of setting up and
running the action groups
and not just to legal tees.

Militant Names In the UK
are unlikely to give up the
struggle completely though
Mr Payton says the accep-
tance of the reconstruction
and renewal plan will effec-

tively end most actions.

“The polls show that only
4 to 5 per cent of Names wifi

vote not to accept the settle-

ment. Litigation is enor-

mously expensive and if the
cost was shared between
3.000 Names as in the Goods
Walker litigation {one of the
first action groups to go to

court] and 4 per cent don’t

accept, there is no way 120

names can afford to continue
litigating. So on the practical

side, the litigation withers
and dies."

But he denies that the sud-

den loss of this source of
income will leave City law
firms in a hole. Clyde & Co
derives 40 per cent of its

turnover from insurance
work but it is unlikely to be
badly bit. “If you say our
side earned £30m-£40m over
four years, that's £10m a
year divided by eight firms,

and Clyde & Co's annual
turnover is £50m - work it

out for yourself. It's no big
deal,*' Mr Payton says.

The firm which appears to

have most to lose from the
settlement is Freshfields, the

firm which helped put it

together. Freshfields -

Lloyd's main legal adviser -

has had more than 75 law-
yers and as many as 20 part-

ners working on the recon-
struction proposals.

It advised Lloyd’s on the
introduction of limited liabil-

ity capital in 1993; helped
formulate and draft the
reconstruction document;
negotiated the £&2bn settle-

BrendanCar

Michael Payton: believes most actions will come to an end

meat proposals; handled the
litigation against LLoyd's
itself, including the Clement-
son anti-trust litigation,

which accused Lloyd's of
anti-competitive agreements:
and did the legal work on
setting up Equitas.

Its reward for all this is

estimated at somewhere
between £30m and £40m.
Lloyd's estimates the final

costs of establishing Equitas
at £110m. about 70 per cent
of which is actuarial fees.

Most of the remaining 30 per
cent, £33m. is legal fees, the
bulk of which will go to
Freshfields. The litigation is

thought to have cost the cor-

poration more than £5xn so
far and other legal fees asso-

ciated with the reconstruc-

tion are- put at about £10m.
Even though Mr Geoff
Nicholas, the partner co-or-

dinating the Lloyd's work,
says frhia js tha biggest sin-

gle job the firm has ever
undertaken the resolution of

the crisis will not leave it

with a big gap to filL

While £30m-£40m spread
over three and a half years
sounds a lot, it has to be
compared with an annual
turnover estimated at more
than £i40m. If there are
firms which are going to
take a big hit, it wifi be the
smaller niche practices
which have made a special-

ity out of representing
Names, Mr Nicholas says.

Robert Rice

Uunet Pipes claimed
yesterday that its new sys-

tem for “secure shopping"

on the Internet not only met

widespread concerns about

security on the Web but was

safer than buying by phone
or in a shop using a credit

or debit card.

The company, the UK sub-

sidiary of MFS. the US tele-

coms operator- acquired ear-

lier this week by WorldCom
of the US, believes Its sys-

tem is ahead of US develop-

ments- National Westmin-
ster Bank, of the UK, will

act as the clearing house tor

online debits and credit card

transactions-

Unnet Pipes, one of the

largest European Internet
service providers, said the
system, called The Bureau,
will enable those trading on
the Web to take advantage
of an established payments
mechanism without paying
to baUd their own.
Internet traders using The

Bureau will pay the com-
pany 5 per cent of the pur-
chase value of each transac-

tion. The system is activated

when a customer presses a
“buy" key and enters his or
her credit card data. The
information is stored
securely by Uunet and Nat-

West is instructed to pay the

retailer for the goods pur-
chased. When the deal Is

complete, an electronic con-
firmation Is generated for

customer and retailer.

Mr Richard NuttalL Uunet
Pipes director of electronic
commerce, said: “We have
created a comparatively low
cost system that is more
secure than buying goods on
an ordinary credit or debit

card by phone oar in a shop."'

Four traders have signed up.
but decline to be named.
Online electronic com-

merce is thought to be
worth $300m annually, ris-

ing to 2800m by 2000.
Mr Susen Sarkar ofOvum,

the London technology con-
sultancy, said: The launch
of The Bureau will ... re-

move anxieties for both mer-
chants and consumers.'’ -

The strongest export

Britain's trade gap with coun
showed yesterday. At

Union last month. cut the UK'S
the same time, better ejgjorts

to its lowest level

trade deficit with EU countries m June to ns iow«,

since November last year
fears that

The encouraging picture of UK
foreCSUit by

robust domestic consumer spending growth >

the government this year might cause asharpde

tkmlnth, trade gap as imports are suc*rf to butetpo™

falter. It suggested that UK companies
of

greater success in markets in other countnes mspite
oi^

thepatchy economic growth m European coun

for National Statistics said the UK’s overall

trSfgap with the rest of the world

adjusted £1.1bn in June, unchanged from Maysueuc

The deficit with EU countries in June was

lowestsince the small surplus record** J
year The trade gap with countries outside the E,nropean

Union shrank to £0.5bn in July from SLibnm Jurats
smallest deficit since May, 1995. Graham Bowiey

m OfL PRODUCTION

Norwegian company in £4m deal

A British pioneer in floating production facilities for the

offshore oil industry is to become part of Aker, one ox

Norway's biggest companies. ___
Aker, an offebore engineering and construction com

party and a world leader in this field, has acquired .0 per

cent of family-run McNulty Offshore Services, on Tyne-

side in north-east England, for £4m. Its aequation

strengthens Aker’s prospects of winning orders fro*” 1116

UK. one of the world's largest markets for these produc-

tion systems. chns Tight

PRISON SERVICE

Court to rule on sentencing law

The High Court is expected to rule today on whether the

reinterpretation of sentencing law approved by the prison

service last week is valid.

The court case is the result of a legal challenge by a

prisoner against the decision by Mr Michael Howard, the

home secretary, to bah the release of prisoners resulting

from the new guidelines.

A total of 537 inmates were let out of prisons before Mr
Howard stopped the release programme last Friday. Mr
Richard Tilt, prison service director-general, has admitted

the «ns*tfW* was “gravely mishandled*' and accepted full

responsibility. Mark Susman

ROLLS-ROYCE

Union leaders in jobs talks

Union leaders from the Parsons steam turbine plant in

Newcastle, north-east England, and the International

Combustion boiler works in Derby, in the north of
England, are to meet senior Rolls-Royce executives today

about the company’s attempts to sell the businesses,

. which might affect 2,500 jobs. The London meeting, which
national officers ofthe Confederation of Shipbuilding and
Engineering Unions will also attend, is on the same day
that Rolls-Royce releases its interim results. Chris Tighe

FT Conference, London, 12 & 13 December 1996

Conference Theme
IjHj- Daewoo plans flexible contracts

In the last year pulp and paper prices have been spectacularly
volatile, causing tremendous problems for both producers and
consumers. Is the establishment of a futures market in pulp and paper
a solution - or will it add to the uncertainty and risk? The fifteenth FT
World Pulp and Paper conference will provide a forum in which
experts from the industry will analyse this and other tough questions,
and provide up-to-the minute information about price movements,
supply, and demand. At this dramatic time in the industry, no-one
involved can afford to miss this chance to examine the issues with key
decision-makers from around the world. Following the enormous
popularity of last year's conference, early booking is recommended.

By Robert Taylor,

Employment Editor

Daewoo Cars, the South
Korean company, plans to
introduce so-called zero-

hours contracts far its dealer

network in the UK. under
which staff would only be
paid when needed to collect

cars and deliver them to cus-

tomers.
Its decision is controver-

sial. The opposition Labour
party dislikes zero-hours

contracts and trade unions
would like to see them out-

lawed by any future Labour
government.
Burger King, the US food

chain, aroused widespread
criticism last year when it

introduced zero-hours con-
tracts for staff at some of its

British outlets. A growing
number of companies are
using them in their employ-
ment strategies.

Mr Peter Ellis, Daewoo's
human resources director.

said in this week's issue of
the magazine Personnel
Today that Daewoo would
hire older workers who had
finished full-time employ-
ment and were flexible
enough to accept such agree-
ments. The staff would be
contacted at home only
when required.
“We do not want people

simply standing around, so
we are looking to employ
mature people who are avail-

able for work but not neces-

sarily anticipating it,” he
said. Mr Ellis added that
under the new dealerships a
third of the workforce would
work foil-time, with the rest

part-time to cover peaks in
demand. Daewoo expects to
employ 2,000 staff in the
dealer network.
The company has already

introduced other forms of
flexible employment, with
part-time working at its

showrooms in Crawley, Dun-
dee and Edinburgh.

Topics xtrill include:

The boom-bust cycle:

A Paper Industry View
A Paper Buyer's View
Is a Futures Market the

Answer?
A Global Review of Supply
and Demand

The Future of the Indonesian

Paper Industry

Selling and Distributing Fine

Paper to a Fragmenting Market
The Challenge of Moving
Towards Sustainable

Development

Blair hunts for ideas from US f

The presidential race is sending Labour important signals

Speakers will include

:

MR JOHN T DILLON
Chairman & Chief Executive Officer

International Paper Company

MR MARTIN GLASS
Managing Director

EMGE & Company

MR ARILD NIELSSEN
President & ChiefExecutive Officer

Cantor Corporation

Chairman
The Canadian Paper Association

MR PHILIPPE BEYLIER
Croup Managing Director

Arjo Wiggjrts Appleton pic

MR H M MANSUR
Chairman
Indonesian Pulp & Paper Association

MR RAMSAY HAMPTON
Chairman
Aylesford Newsprint Limited
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F ew are watching the
US presidential cam-
paign as closely as Mr

Tony Blair, leader of the UK
opposition Labour party.
Britain’s general election
will fall within six months
at most of presidential poll-

ing day. And the choice the
US electorate makes
between Mr Bill Clinton and
Mr Bob Dole matters.
At tbe Republican conven-

tion in San Diego two weeks
ago. Mr John Major's Con-
servatives adopted a low
profile. An unexpected vic-

tory for Mr Dole would pro-
vide an important psycho-
logical boost for Mr Major,
bat the UK prime minister
has learned the lesson of
1992. The Conservatives'
high-profile support then for
Mr George Bush was neither
forgotten not forgiven by
the Clinton White House.
At the Democratic conven-

tion in Chicago this week,
Mr Blair’s party is showing
no such reticence. Victory
for Mr Clinton in November
would signal that, even in
the era of small govern-
ment, parties of the political

centre-left can hold on to, as
weD as win, power. It would
reinforce still further Mr
Blair’s conviction that his
party most follow the Demo-
crats into tbe centre ground.
For New Democrat substi-
tute New Labour.
Mr John Prescott.

Labour’s deputy leader, Mr
Gordon Brown, the party's
finance spokesman, and Mr
Chris Smith, its health
spokesman, were among a
strong Labour contingent at
the convention. It is a partly
question of picking np
sophisticated American
campaign techniques. Bnt
there are deeper parallels.

Mr Brown has long seen
the New Democrats as a
source of ideas for Labour's
modernisation, while Mr
Prescott's instincts lie with
tbe liberal wing of Mr Clin-
ton’s party. But the British
guests have not missed the
fact that Democrats are rest-
ing their hopes of reflection
on the most conservative
electoral prospectus in the
party’s recent history. The
themes are fiscal conserva-
tism, family values and a
tough approach to crime.
Grand ambitions have been

The themes
are fiscal

conservatism,
family and a
tough approach
to crime

replaced by the politics of
incrementalisnL
Of course, the parallels

can be overdone. The Demo-
crats have long been to tbe
right of their British cousins
in the Labour party. And a
presidential race is qualita-
tively different to a British
general election. It win be a
long time before Mr Blah-
can embrace many of the
policies on which Mr Clin-
ton has built his platform. It
is difficult to imagine even a
Conservative government
proposing a reform as tough
on state benefit recipients as
that signed into law by Mr
Clinton last week.
Bnt for all the differences,

the similarities are striking.
They stem partly from the
language the two parties

now share; opportunity,
responsibility and commu-
nity are a mutual mantra.
More fundamentally, it is

clear both parties are
responding to the same
dilemma: how to show they
can still make a difference
beneath the tight cap that
financial markets and voters
have placed on higher fayw
and bigger government.

In Chicago, Mr Clinton’s
party has been setting oat
an agenda for activist gov-
ernment within these eco-
nomic and electoral con-
straints. There Is no big
idea, bnt rather an ava-
lanche of small pledges
shaped to meet tbe immedi-
ate concerns of voters. Thus
the president's speeches in
recent days have been pep-
pered with small-town Ini-

tiatives: programmes to
boost literacy in tbe class-
rooms and raise the school-
leaving age, to provide tax
credits for families, and to
improve access to child and
health care.

The appeal of the two
leaders to middle America
and middle Britain bear
uncanny similarities. The
formal Democratic “plat-
form” declares that
Americans “want a govern-
ment that is for tlwwn, not
against them, that does not
interfere with their lives bnt
enhances the quality of life.
They want a course that is
reasonable, help that is real-
istic, and solutions that can
be delivered.” Mr Blair’s
draft manifesto strikes the
same note, declaring: “We
believe yon, the people,
would prefer dear practical
premises that the govern-
meat actually fulfils to
promising the world and
delivering nothing.” The

emphasis in both documents
is on opportunity,, apd,
matching the rights of citi-

zens with responsibilities.
New Democrats and New

Labour alike are also seek-
ing to reclaim Che standard
of the family, ceded to the
right in the 1960s. Conserva-
tives have defined family'
values in terms of smaller
government and traditional. .

ist positions on issues tike
divorce and abortion. Mr 1

-.

Clinton and Mr Blair are
promoting a different
agenda based on discreet *

initiatives designed to sup-
port family life. Children
are centre-stage.

:
'

If their approaches are tbe -

same, so are their problems.
‘

Both promise a fundamental
overhaul of social security"
to replace dependency with
work. Unless they curb
spending* on the welfare 1'

state, they will not find
room for discretionary
Increases elsewhere. Bnt tbe
welfare bill signed by Mr :

Clinton is widely viewed as-
flawed, cutting benefits^
without offering alterna-
tives. 1

Air Blair's specific
proposals have fallen far
short of his stated ambi-
tions.

Then there is biggest issue,
of all - tax. The two men '

share a commanding lead in
opinion polls. Both, though,

1
*he biggest danger to.

their electoral prospects to"
the pledges of their oppo-
nents to cut income
JWr Dole and Mr Major, they
Jfrffne, are offering a ftynihi. .

tent prospectus. But neither
the New Democrats nor New _

Labour can be certain that'-
the voters may not think
otherwise.

Philip Stephens
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ARTS
Cinema

Self-analysis
made fable

STEALING BEAUTY
Bernardo Bertolucci

MULHOLLAND
FALLS

Lee Tamabori

PHENOMENON
John Turteltaub

S
hakespeare, Dr Johnson
observed, would have
sold his soul for a good
pun- What ever would
the good doctor say

about Bernardo Bertolucci? Italy's
once most dazzling!y cerebral
fllro-malcer (The Conformist. The
Spider's Stratagem) has been sell-
ing his soul by instalment, or
rather his brain, for over a flpcade
to buy ravishing camerawork.
He spun golden images in the

beantUtal, empty-headed The Last
Emperor. He turned Paul Bowles’s
nihilistic novel The Sheltering Sky
into "Lawrence Of Morocco". And
in Little Buddha Keanu Reeves
surfed the tantrie universe
dressed by what seemed the Nepa-
lese branch of Christian Dior.
Bertolucci has become an aes-

thetic caretbagger bent on self-ex-
ile. So where more natural for
him to turn, in his first film made
at home for IS years, than to that
comer of an Italian field that is

forever Anglo-American: Tuscany.
Here beauty comes with tax
Incentives, copies of the Guardian
or Herald Tribune and the frisson
of being an interloper.

To this Chiantishire photo-
graphed with fulgent lyricism by
Darius Kbondji (of Seven) comes
American virgin lav Tyler, a fey
full-lipped beauty on the brink of
womanhood. On first impression
she seems unlikely to reach it

here. The villa owned by ageing
Irish sculptor Donal McCann, who
does large terracotta objects on
hilltops, contains a leukemia-dy-
ing playwright (Jeremy Irons), a
near-senile Frenchman (Jean Mar-
ais), McCann's wife Sinead
Cusack and a small nest of poison-
ous Italians and Americans.
As the plot uncoils like a muW-

hngual Chekhov pastiche around
the passive-enigmatic Migp t, I
kept wondering why I iiw»H this
flbp- Perhaps it was because
despite the Europudding cast and
aeon-honoured plot premise (will
she, won’t she lose her virginity)
it has a cranky, curvilinear radi-
snoe. I suspect the film is a piece
of unconfessed mid-life autobiog-
raphy: that Tyler is not just any
old virgin - who would care if she
were? - but Bertolucci htmgoTf
re-gendered and made photogenic.
Look at the human wne inani-

mate debris around hen it could
all come from Signor B’s recent
oeuvre. The dying expatriate writ-
er-sage could be Paul Bowles
(Sheltering Sky). The sculptures
look auspiciously like China’s ter-
racotta warriors (Last Emperor).
And Jean Marais is surely there
because he was the star of Coc-
teau's great La BeUe Et La B6te,
the faery precursor of Bertolucci's
more brutalist variant- on ill-

matched love, Last Tango In
Paris.

If Stealing Beauty is self-analy-
sis made fable, no wonder that the
moments of sudden, inexplicable
rnirhantment — a door that opens
through a magically impossible
arc, written words that fly from a
diary across the screen, a swim-
ming pool out of Hockney via
Della Francesca - have that
iutimist-symbolist 6clat that we
know from Bertolucci’s beet work:
like the cinema roof opening to
the stars in La Luna, or the lavish
splasblngs of light on texture, like

sea on rock, in The Conformist.
Tyler does finally, of course,

lose her "innocence": But even
this scene has a quirky off-centre

lyricism. The boy she couples
with, awkwardly at twilight under
a tree, says at one point in the
foreplay/disrobing stages "Could
you help me?” It is a deeply touch-

ing, tenderly funny moment. It

shows that growing up is not nec-
essarily the moment of zipless
apocalypse we are sometimes
promised. There are hesitancies,

false directions and even false
passions before one finds or re-

finds - as Bertolucci seems to be
doing - the sempiternal in the
simple, the existential in the
everyday.

Not content with pmballlng an
Italian director around China and
the Sahara, the movie fates have
sent New Zealand's Lee Tamabori,
who made that visceral tale of
dysfunction in a modem Maori
family Once Were Warriors, to
Hollywood to direct a 19508-set

film noir. Mulholland Falls is a
piece of Los Angeles Gothic mod-
elled after - a long way after -

Chinatown. A bunch of stars in
period glad-rags, led by Nick
Nolte and Melanie Griffith, brood
through a convoluted plot about
sex, blackmail and atomic radia-

tion.

Even the dialogue tries to ape
Polanski’s precursor. "This isn't

America, Jack, this is LA" some-
one says to Nolte, hoping to re-

summon shades of "Forget it,

Jake, this is Chinatown." But
actually this is nowhere. Just a
movie backlot where grandiose
sets and improbably sparkling
period cars show up the lacklustre

plot, direction and performances.

Nigel Andrews

O nce in a blue moan,
a film compels its

audience to take a
fresh look at life,

writes Martin Mulli-
gan. It shatters fixed ideas and
causes a small but permanent
shift of viewpoint Phenomenon,
alas. Is not one of those film*. But
it so nearly is.

George Malloy (John Travolta)
is the affable denim-clad regular
guy in leafy Harmon, north Calif-

ornia. Big-hearted, unambitious,
good with kids and one of the
boys, George is content with his

small-town existence as a car
mechanic and spare-time gar-
dener. Life would be just hun-
ky-dory if he could settle down
with Lace (Kyra Sedgwick), a
sassy single mum who fails to
reciprocate his dogged affection.

All that is about to change.
Staggering home from his 37th
birthday party. George sees a
bright light in the sky, drops his
beer glass, and blacks out When
he wakes up, gone Is the smiling,
uncomplicated good guy. Within

days he has taught himself Span-
ish, mastered the physics of solar
power and humiliates his friend
Doc (Robert Duvall) at chess with
Karpov-like flair. He is still good
hearted, though - we know,
because ha waltzes with his blood-
hound behind dosed doors.
George is only warming up.

Before you can say "exponential
growth", he can give any flower
he sees its Latin name, sense
tremors in advance of earth-
quakes, even make a paper-clip
dance in mid-air just by thinking

about it. He learns Portuguese in

20 minutes during a truck ride to

a farm where a food-poisoned
father is trying to direct searchers
to his son. George is not only a
polymath but an empath into the
bargain: lie follows the direction

indicated by his own stomach
cramps to the boy.
His former friends and neigh-

bours now shun him - and it gets
worse as the wider world wakes
up to George's existence: first the
scientific community; then the
FBI; and finally an enthusiastic

doctor who wants George to
undergo open brain surgery for

science's sake. You just know it'll

end in tears.

Travolta's performance is plau-
sible, although that beatific smile
can grate on the nerves. George
could be a country cousin of Tony
Manero, whose Brooklyn disco
antics shot Travolta to feme not
quite 20 years ago. Phenomenon
promises much, only to throw
away its winnings with, its uncon-
vincing denouement. If director
Jon Turteltaub and scriptwriter
Gerald DiPego had had the cour-

age to persevere with the gritty

depiction of human xenophobia it

might have been peerless.

Phenomenon's central idea -
that you do not get more goodness
from more knowledge - is how-
ever worth the price of admission.
It is the audience’s loss that the
schmaltzy final scenes degenerate
into homespun philosophy. “Like
this apple" says a munching
George "everything is on its way
to somewhere”. A shame then,
that this film loses its way.

Going solo on the Fringe

S
tole shows are among.,
the most unpredict-
able categories of
Fringe fere: you may

see a virtuoso display of one-
person theatre, a slab of self-

indulgent catharsis (where
the performer has suffered

for their art and now it is

the audience's turn), or occa-

sionally both at once.

In Think no Evil of us: My
life with Kenneth Williams
(St John's church hall),

David Benson interweaves
his own memories of a tyran-

nical headmaster and an
insane mother with eerily

perfect impersonations of
the late comedian, in a dra-

matised coming-to-terms
both with others' shortcom-

ings and his own. Carol
McGuigan's Inside Uitlander

(Assembly Rooms) is a gen-

tle, touching account of her
teenage years as a Geordie
transplanted to the Orange
Free State, spiced with glori-

ously nostalgic references to

the 1970s pop music which
served as a lifeline to her

- Albert Camus, What’s the

Score

?

(Pleasance) pretends
to be autobiographical but is

not: performer Nick Whi-
tworth and co-writer Wes
Williams have created an
irritating but engaging char-

acter in Alex, a existentialist

goalkeeper whose relation-

ship with his girlfriend suf-

fers at the hands of his
obsession with the French-
Algerian writer.

The protagonist of Donal
O’Kelly's two-hour tour-de-

force Catalpa (Theatre Work-
shop) is an unsuccessful
Dublin screenwriter; his
hero, in turn, is the captain

of a Massachusetts, .whaler
engaged In 1875 to spring six

Fenian prisoners from West-
ern Australia. In telling this

true story O'Kelly presents a
dazzling array of characters
ranging from a ghost to a
sea-bird, and turns his bed-
room- set ingeniously into a
ship in full sail. O’Kelly's
last Edinburgh appearance
was six years ago; he should
return more often to demon-
strate the pinnacle of grand
single-handed drama.
O’Kelly’s performance

does not stint on physicality,

but he is left in the shade by
Australian company Legs on
the Wall. All of Me (Pleas-

ance) is a remarkable,
almost wordless acrobatic
piece recounting the slow
disintegration of a family.
Beginning with one per-
former spot-lit in mid-air as
the yet unborn daughter,
this quartet build a variety

of locations with their bod-
ies, depicting golden times,
growing tensions and finally

a suicide, all with astound-
ing grace and energy.

- This year as last, though,
the piece at once most spec-
tacular and most emotion-
ally powerful was Carmen
Funebre by the Polish com-
pany Teatr Biuro Podrozy
(Edinburgh University Old
Quad; run ended). They did
not set out to explore the
ramifications at war, simply
to portray its horrors. In a
darkened, booming open air

space, sinister stilt-walking
warlords rounded up victims
hiiMgn among the audience,
herding them through huge,
forbidding gates; wounded
veterans were fearfully
reviled by their former com-
rades; at every moment
one’s heart and conscience
ached at the senseless and
inhuman waste. Many of the

audience applauded wildly;

some reeled away in dumb,
awestruck silence.

Ian Shuttleworth

All shows run to August 31
except where noted; Edin-
burgh Fringe box office 0131
228-5138.

W hile Lisa For-
rell's produc-
tion of Time
and the Room

last year at London’s Gate
Theatre gave equal weight
to Botho Strauss’s humour
and bis dark absurdity, Mar-
tin Duncan emphasises the
brightness which has led
Strauss occasionally to be
derided as a German Ayck-
bourn. Here, irrationality
looms up to subvert events
rather than existing in
counterpoise with them.

In Act I, Tyrone Huggins
and John do a Gil-

bert and George impression
as Julius and Olaf, the
room's inhabitants, whilst a
number of other characters
enter, leave and on occasion
simply vanish according to
conversational cues.

After the interval, a series

of discrete scenes bear out
Marie Steuber’s earlier dec-

laration that Tve adapted
myself to everybody."
Whether at a blzarrely
seductive dinner or engaged
in a domestic row over (of

all subjects) Medea, Marie’s
personality is quite discon-
tinuous; it varies with the
function of the room itself.

Theatre

Time
and the
Room

Wolfgang Gdbbel’s discon-
certingly non-Euclidian set
is cleverly versatile - per-
haps too much so, as now
and again the physical lay-

out of the room Itself

changes- Duncan shows a
sharp eye for human idio-

syncrasy: Alexandra
Mathie's Impatient Woman,
in particular, is a delightful

melange of tics and insecuri-

ties, going back to redeliver

a fine of small talk when
she feels she has not been
casual enough. As Marie
Steuber, Anita Dobson once
again sidles up on excel-
lence but Just misses: she
rings Marie’s changes of
mood and register expertly,

but offensive deliberation
persists throughout her per-
formance.

Strauss’s concern with the
mutability of individual
identity according to social

and physical environment is

at times overshadowed by a
production which demon-
strates wit of its own: scene
changes are orchestrated to

music ranging from a 1930s
novelty number to 1980s
Europop bit "99 LuftbaJ-
lons”, a wall alcove which
had been a video library
suddenly becomes a drinks
cabinet, and a running gag
results eventually in a foot-

high mound of disposable
cigarette lighters on the
stage.

For some years Strauss’s
lack of popularity in Britain
has been a mystery, since

Britain has a theatrical cul-

ture in tune with his style
and preoccupations. How-
ever, a polished production
such as Duncan's may be
just the thing to bring his

work to the broader atten-

tion it merits.

I.S.

At the Royal Lyceum Thea-
tre until August 31; Edin-
burgh Festival box office
0131-2255756.

Theatre

Bodies
revived

S
ince the Restoration,
bourgeois theatre-
goers have delight-
edly squirmed at the

portrayal of their life, art

and infidelity on stage. Rich-
mond’s Orange Tree Thea-
tre, celebrating 25 years,
does much to sustain this

dramaturgical tradition. Its

chief contemporary expo-
nent is James Saunders
whose 1977 play Bodies
launches the silver anniver-
sary season of new and ret-

rospective works.
First staged at the Orange

Tree, Bodies was subse-
quently seen at Hampstead
and In a West End transfer
with comic actor Dlnsdale
Landen in the lead. Landen,
nearly 20 years older,
reprises his role as Mervyn
the bluff Headmaster at the
centre of a love quadrangle.
He fumbles when be lights

bis pipe, stumbles a bit over
Mervyn’s gymnastic wit, but
is nonetheless a command-
ing presence. He veers from
deep distress at the
attempted suicide of one of
his pupils, to mischievous
glee in inviting to dinner the
couple with whom both he
and his wife had affeirs nine
years ago.
Mervyn and Anne endure

their marriage, drenching
their tiffs in whisky. Helen
and David, on the other
hand, escaped to America,
indulged in breakdowns, dis-

covered therapy, and have
smugly reformed themselves
enough to return to Esher.
The reunion of these two
couples unpicks the scab of
their wounded past.

It seems that Saunders
carefully pours scorn an the
couch of psychoanalysis. We
need neurotic abstractions -

God, art, extra-marital
affairs - for that is what it is

! to be human. And yet Saun-
ders does not deny that life

can be banal: "She knew. I

knew she knew. She knew I

knew she knew," says Mer-
vyn of Anne about bis affair

with Helen.

Act I establishes the
back-story, each
character delivering
soliloquies. Act U -

after-dinner coffee in the
lounge - is mainly delivered
in monologues. Although the
play thus becomes an undra-
matic discussion of ideas
rather than character-driven
debate, Dominic Hill directs

assuredly. Each supporting
actor gives a finely-tuned
performance: Stuart Fox’s
suavely arrogant David; Liz
Crowther’s agonisingly
serene Helen; Carole Nun-
moms' confidently neurotic
Anne. (The women have less

to explore than the men:
Saunders neglects to give
either a career, for example.)
Ti Green's design places

the characters on tubular-
steel masculine chairs which
post the four corners of the
stage; they then wrestle with
their consciences in-the-
round. There is also a large
gold-fish tank with four
frisky fish. Only one detail is

misjudged: Bach's First
Sonata for Unaccompanied
Violin introduces each act. A
string quartet would have
been more apposite.

Simon Reade
At the Orange Tree Theatre,
Richmond until October 5

(0181-940-3633).

AMSTERDAM
CONCERT
Concwtaebouw Tel:

31-20-5730573
• Radio Flthanrrarrtsch Ortoesfc

with conductor Alexander Lazarev

and violinist Vadim Repin
perform works by Glazunov
and Shostakovich; 8.15pm: Aug
30

ATHENS
theatre
Ancient Theatre of Epktaurus
Tel: 30-753-22066
• Royal National Theatre of

Britain: perform Sophocles'
Oedipus Tyrannus and Oedipus at

Cotonus On EngftsH)- Directed by

Sir Pater Hall. Part of the

Epldourus Festival: 9pm; Aug 30.

31

RERUN
EXHIBITION
AHm Museum Tab
49-30-8301332

• Lovis Corinth: retrospective

exhibition devoted to Lovis

Corinth, one of the leaders of

German Impressionism. The
display includes nearly 150
paintings, approximately 60
drawings and watercolours, as
won as a selection of prints.

After the showing in Munich
the exhibition will travel

to Saint Louis and London; to
Oct 20

OPERA
Komische Oper Tel:

49-30-202600
• Faistafh by Verdi. Conducted
by Yakov Kretzberg and
performed by the Komische
Oper. Soloists Include Korondi,

Oertel, Fink and RabsRber, 7pm;
Sep 1

BRUSSELS
EXHIBITION
Palais das Baaux-Arts Tel:

32-2-5078466
• L'art en resistance. Pelntres

allamends de
I’entre-doux-guerres : exhibition of

works by German artists, created

between World Wars I and 11. The
display includes some 200
paintings and drawings by artists

such as Max Beckmann, Otto Dix

and Georges Grosz, giving an

overview of German art In this

period. The works come from the
collection of Marvin and Janet

Rahman; to Sep S

HAMBURG
OPERA
Hamburgische Staatsoper Tat
49-40-351721

• Don Giovanni: by Mozart.

Conducted by Bernhard Klee and
performed by the Staatsoper
Hamburg. Soloists Include
Orgonasova, Gustafson and
Rossmanith; 6pm; Sep 1

LONDON
CONCERT
Royal Albert Hall Tel:

44-171-5898212
• Orchestra of the Eighteenth
Century: with conductor Frans
BrOggen and violinist Thomas
Zehetmair perform works by
Haydn, Rameau and Beethoven.
Part of the BBC Henry Wood
Promenade Concerts (Proms);
2.30pm; Sep 1

LOS
ANGELES-MALXBU
EXHIBITION
The J. Paul Getty Museum Tel:

1-310-459-7611
• The Compositional Drawing
from the 18th to the 19th Century:
an exhibition exploring how great
masters, including Michelangelo,
Salvator Rosa and Theodore
Gericault, used drawings to
develop compositional Ideas for
paintings, sculptures and prints.

Several of the compositional

drawings are exhibited together
with photographs of the
finished works they anticipated.

Among the highlights are Paolo
Veronese's "Martyrdom of Saint
Justina.” (157$), a large

preparatory drawing for the
attarpleca In the church of
Santa Justina, Padua (1574-75),

and Jacques Lous David's “The
Ljctors Carrying the Body of

Brutus” (1787) that set forth the
main compositional elements for

the painting of 1789 (Paris, Musde
du Louvre); to Dec 8

MADRID
EXHIBITION
Palado de VeUzquez Tel:
34-1-573-82-45
• Cindy Sherman: exhfoltion of a
selection of some 70 photoworks
featuring examples of the
“Untitled Film Stills" erf 1977-1980
which brought Sherman
International recognition. Also on
Show are works from her most
extreme photo-series "Disgust
Pictures" (1986-1989), “Sex
pictures" (1992) and "Horror
Pictures" (1995), the most recent
of which have not beat exhibited
previously; to Sep 22

NEW YORK
EXHIBITION
MOMA - Museum of Modem
Art, New York Tel:
1-212-708-9400
• Picasso and Portraiture.

Representation and
Transformation: exhibition
surveying the portrait work of
Pablo Picasso (1881-1973).
Beginning with early studies from
the artist’s years In Barcelona, the
exhibition moves through
Picasso’s Bfe via intimate

portrayals of his family, lovers
and friends, including his
childhood friend and later

secretary Jaime Sabarfos, the
poet Max Jacob, .Picasso’s first

great have Fernanda Olivier,

Olga Picasso, the artist's wife in

the 1920s, and Itis last wife,

Jacqueline. The display comprises
more than 130 paintings,

approximately 100 drawings and
prints, and one sculpture.

Photographs and brief

biographical notes on the sitters

accompany the portraits; to Sep
17

OSLO
THEATRE
Natkmattheatreft Oslo Tel:
47-22-411640
• The Pretenders: by Ibsen.
Directed by Terry Hands and
performed by the Nationaltheatret
The cast includes Sverrs Anker
Ousdal and Toralv Maurstad. Part
of the Ibsen Stage Festival;

7.30pm; Aug 30, 31 (6pm)

PARIS
EXHIBITION
Centre Georges Pompidou Tel:

33-1-44 78 12 33
• Frederick J. KJeslen
retrospective exhibition devoted
to the architect/artist Frederick
KJesler (1890-1965). The display
gives an overview of his
architectural designs and ideas
and shows a selection of his
paintings, sculptures. Installations,
stage designs and other works; to
Oct 21

SAN DIEGO
EXHIBITION
San Diego Museum of Art Tel:

1-819-232-7831
• Discovering Bits Ruley:
traveling exhibition featuring
approximately 60 paintings by
African American folk artist Bits

Ruley (1882-1959); from Aug 31
to Oct 27

SAN
FRANCISCO
EXHIBITION
SFMOMA - Museum of Modem
Art Tel: 1 -41 5-357-400D
• The San Francisco School of
Abstract Expressionism: this

exhibition explores the work of

the Abstract Expressionist
movement on the West Coast and
includes approximately 65 works
by artists such as Jay DeFao,
Richard Diebenkom, Sonia
Geehtoff, Walter Kuhiman, John
Saccaro and Clyfford Still. Known
at the time as "free-form
painting*, these works of the
1940s and 50s were Inspired by
the natural beauty of the West
Coast, as well as by jazz and
Beat poetry; to Sep 29

ZURICH
EXHIBITION
Kunethaus ZQrich Tel:

41-1-2516765
• Pierrlck Sorin:
Vkteo-lnstaUatlonen: exhibition

featuring the video art of Plerrick

Sorin. The display Includes works
created between 1990 and 1996.
The subject in all of Serin’s works
Is the artist himself; from Aug 30
to Oct 27
Listing compiled and supplied
by ArtBase The International
Arts Database, Amsterdam, The
Netherlands. Copyright 1996. AR
rights reserved.
Tot 31 20 864 8441. E-mail:

artbaseOpLnet

WORLD SERVICE
BBC for Europe can be
received in western
Europe on medium wave
648 kHZ (463m)

EUROPEAN
CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00
European Money Wheel
Nonstop live coverage
until 15.00 of European
business and the
financial markets

17.30
Financial Times Business
Tonight

CNBC:

08.30
Squawk Box

10.00
European Money Wheel

18.00
Financial Times Business
Tonight

t
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Economic Viewpoint • Samuel Brittan

Of happiness and GDP
Although national income is not an adequate measure of human welfare,
there are fundamental difficulties in constructing alternative indices

Of all. the many Journals
coming across my desk, one
of the most stimulating is

New Economy, the quar-
terly published by the
self-proclaimed “left-
leaning” Institute of Public
Policy Research. This is

because Mr Dan Corry. its

editor, is more concerned
with the analysis of ideas
than, with party politics.

The spring issue raised
interesting questions in an
article entitled: “Does
money buy happiness? ... if

not, what does?**

“Money" is a popular
name for what should
strictly be called real
income. In the context of
the nation, this is defined as
the value of all the newly
produced goods and services
in a particular period and
also of the incomes gener-
ated in producing them.
The innocent observer

may hope tbat this can be
an entirely objective
measure. This is a vain hope
because of the problem of
adding apples and pears.
Output differs in composi-
tion between one country
and another, and in the
same country’ between one
year and another. The only
way of making numerical
comparisons is to value
what is produced at market
prices, making same allow-
ance for inflation.

The justification is that
weighting by market prices
is consistent with citizen
preferences. Although
national income statisti-

cians strenuously avoid pro-
found discussion of human
happiness, they must at
least assume that more
gross domestic product is

preferred to less.

It has nevertheless long
been known that GDP is

highly imperfect as a sum-
mary of how far people's
preferences are satisfied, let

alone anything deeper. One
example of its shortcomings
is that work in the home is

not measured. A less
well-known example is

travel to work, which
counts as expenditure out of

income. It would be more
realistic to regard this fume-
filled leisure-destroying
necessary evil as a subtrac-
tion from real income.
There are some mundane

measures that can be taken
to improve the value of the
normal GDP figures. One
would be to publish more
frequent estimates in terms
of GDP per head or per
worker. Best of all - as it

would also take into
account the value of leisure
- would be output per hour.
Even with such correc-

tions. GDP would still be a
fallible measure of satisfac-

tion. Europeans have been
annually polled on how sat-

isfied they are with their
lives. Only Belgians show a
large drop in the number
saying they were “very sat-

isfied" between the 1970s
and the 1980s. For the rest,

the variations between
countries completely
dwarfed the changes
between the two periods.
The country with the great-
est proportion “very satis-

fied" was Denmark with 6&8
per cent. The country with
the lowest proportion was
Italy with 112 per cent The
UK came in the middle with

30.9 per cent These extreme
variations must partly rep-

resent linguistic differences.

Conundrums increase if

we look at the opposite end
of the spectrum, at people so
unhappy they take their
own lives. Suicide
accounted for only one in

12,000 deaths in the UK, but
one in 3.000 in Denmark -

in contrast to the high satis-

faction levels reported by
the majority.
But there is one finding

which cannot easily be
knocked down. This Is that

unemployed people report
much greater levels of dis-

satisfaction than those with
jobs. In an Edinburgh sur-

vey their relative risk of
attempted suicide was 12
times as high as the
employed. One does not
have to be “left-leaning ” to
accept this.

There is a measure which
puts a direct weight on
unemployment, known as
the Misery Index. It is a
crude index, which is simply
the sum of inflation and
unemployment The higher
the index, the worse the
economy is performing.
The index formula is arbi-

trary. as the unemployment

The Misery Index

Shows Improvements over the 19BOa

The New Economy Well-being Index

Shows wed-baano has faflen ainc* the 1960s
1.0
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70 74 78
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and inflation percentages

are not percentages of the
same thing. The first chart

shows how doubling the
weighting given to unem-
ployment makes the misery
index turn up instead of

down in the 1990s.

Unfortunately, the more
ambitious the attempt to

construct a sophisticated

measure of welfare, the
more it is dependent on the
judgment of the person con-

structing the index. The
best way to adjust for envi-

ronmental change and other

aspects or the quality of life

may be through a series of
different indicators, on
clearly stated assumptions,
none of which should claim
to be the whole truth.

The most widely known
attempt to build a broad
index of human welfare is

the Human Development
Index published by the
United Nations Develop-
ment Programme. This is

based an an average of GDP,
life expectancy and educa-
tional attainment. Educa-
tional attainment is suspect.

If it contributes to economic
growth, it will be reflected

In GDP in fixture years; and
it is double-counting to
include it now. But for what
it is worth. Canada came in

at number one place on the
HDI index, the US was num-
ber two, Japan three, the
UK 18. Ireland 19. India 134.

Ethiopia 171; and Mali was
at the bottom with 172.

Mr Corry and his col-

leagues have made a brave
attempt to construct their

own New Economy Well-
Being Index. They have
taken seven indicators and
averaged them: real income
per head (measured by
GDP); growth in reel income
per head; unemployment;
percentage change in unem-
ployment; inequality; infla-

tion; and base rates. The
result is a fluctuating move-
ment but with a depressing
trend deterioration Grom the
1960s.

The index is unconvinc-
ing. Is there not some dou-
ble-counting in putting

together the movement in
real Income or unemploy-
ment and the changes in
them? There are also prob-
lems in converting all these

different measurements to a
common scale.

But I am afraid 1 draw the
itnr» at inducting “inequal-

ity” in a well-being index. If

this rules me out of the con-
gregation of the “left-lean-

ing" so be it Too many eco-
nomic commentators are
morally bullied Into implic-
itly accepting the goal of
equality - only available in
the graveyard - when they
talk about “inequality" as
an obvious evil.

Inequality is not the same
as poverty or even as the
distribution of income. If

you start with a completely
equal society (whatever that
means) and introduce a
national lottery, “inequal-
ity” would increase even
though any resulting
decrease in most people's
living standards Is infinitesi-

mal and they may enjoy the
thrill of a large prize.

There is a difference
between inequality at the
top, represented by a few
people drawing large prizes,

and inequality at the bottom
which can be due to the
existence of a large
depressed class. The most
nfmai measure of inequality,

the Gini co-efficient, does
not digtingiiteh between the
two kinds. Thus one post-

war study showed Puerto
Rico and Italy were more
equal than Sweden, Den-
mark qnH the Netherlands.
The suspicious element in

much of the attempt to go
beyond GDP Is the subtext
that says that all human
satisfaction must be relative

to other people’s. In other
words, people do not gain
from increases in their liv-

ing standards, unless they
Improve relative to others.

As we cannot all have a rel-

ative Improvement, this
makes human progress a
delusion and the 20th cen-

tury - even in periods of

peace and calm — no better
than the stone age.

OPIUM; A HISTORY by Martin Booth

Simon and Schuster, 381pp, £17.99

A global harvest of

human misery
History, trade,

and society
have long
been shaped
by opium,
says Mr Mar-

tin Booth, citing tite birth of

Hong Kong during the 19th-

century opium wars as one
prominent landmark. In an
exhaustive and depressing
study, he argues that the
narcotic will continue to
wield a powerful infinwinn

It Is a worrying message
for producer countries, from
central Asia to south Amer-
ica, consuming nations and
governments which have
failed to curb an illicit trade
now estimated at US$750bn
(£483.9bn) annually. Mr
Booth describes a system of
production and trafficking so
firmly established and flexi-

ble that it swiftly adapts to
changing political and eco-

nomic circumstances.
A case in paint is the col-

lapse of communism. Cold
war rivalry in countries
such as Vietnam and
Afghanistan often provided
cover for traders and produc-
ers, with the US and the
Soviet Union turning a blind
eye to their activities. Politi-

cal and economic liberalisa-

tion might have been expec-
ted to make it easier to curb
the drug traffickers.

Unfortunately, the benefits

are not so apparent. Afghan-
istan, already one of the
largest producers of illicit

opium, has seen an increase
in the number of poppy
formers with the return of
refugees after the with-
drawal of Soviet troops. And
sinceUN troops pulled out of
Cambodia in 1993. the opium
trade h«a increased to such
an evtf»nt that drug enforce-

ment agents now call it

“Medellin on the Mekong”, a
reference to the Colombian
cocaine city.

Economic reform has also
brought new problems. “Her-
oin use is increasing at an
alarming rate in China,”
writes Mr Booth, pointing to

an unwelcome side-effect of
rising disposable incomes

and looser social control.

Chairman Mao effectively

quashed opium production

in China, but illicit poppies

are now farmed in about 16

province^.
Kunming, the capital of

the western province of Yun-
nan. has an estimated addict

population of 190,000. Citing

a Chinese proverb, Mr Booth
notes that opening the win-

dow of economic reform has
allowed in mosquitoes and
eva spirits as well as sun-
shine.

There are similar problems
in Vietnam, which appears
to be emerging again as an
important trafficking route
from the Golden Triangle,
the ttmHm opium-producing
region which straddles the
borders of Thailand, Laos
and Burma.

.

And in eastern Europe,
“political liberation, and the
restructuring of police and
security services has been a
boon to ethnic organised
crime groups who are devel-

oping new routes between
the old east and the west.”

says Mr Booth.
Those fighting such

groups have made only lim-

ited gains. Concerted inter-

national efforts, such as the
1988 United Nations Vienna
Convention which sought to
tackle the opium trade
through measures against
money-laundering, have
fallen short of promises.
The result is that illicit

opium production, which fell

sharply after the 1930s, has
dimbed strongly since 1970.

In May last year the UN
International Drug Pro-
gramme estimated there
were between 40m and 50m
drug addicts worldwide.

It also pointed to a worry-
ing trend of addiction
spreading from rich to poor
nations, which are less
equipped to tackle the prob-

lem. The associated threat in
terms of crime and wpHImI
costs are alarming, although
Mr Booth strays into hyper-
bole in warning tbat opium
“may well yet prove to be
the downfall of humanity".
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NatWest takes the lead]

in corporate banking
By George Graham,
Banking Correspondent

National Westminster Bank
has overtaken Barclays to

gain the biggest share of the

UK corporate hanking mar-

ket, according to a review by
Chartered Banker, the maga-
zine of the Chartered Insti-

tute ol Bankers.

Lord Alexander, chairman 1

of NatWest. said hla bank
had been focusing on the
corporate market. “It’s obvi-
ously good news because
there is do question of oar

(
buying market share by.

trelaxing lending standards."!

In a more dc

trf the 500 largest companies.
Chartered Banker found that
NatWest was rated by-

finance directors as the best

bank for short and medium-
term loans, treasury man-
agement. leasing, foreign
exchange and International

Ltrade finance. B

Enough said.

Whg comment further when the FT article hGs said it all 9

To find out how we con help ijou make a success of gour business,

call Georqc Farrow, Senior Executive, on 0171 454 2560

and he'll arrange for a NatWest Corporate Manager to contact gou.

A NatWest
More than just a bonk

National Westminster Bank He 41 Lothbunj, London ECZP 2BP. Registered No. 929027
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Ofgas and its proposals for TransCo review
From Afr Philip G. Rogcrson.

Sir, There are a number of
points in Lex and the
editorial comment “Burning
up the profits", (August 22)

on Olgas’ final proposals for
the TransCo formula review
which call for responses if

your readers are to

understand the true nature
of these proposals.

You say “the company has
secured significant

concessions from Its

regulator" . In fact

concessions, apart from
Olgas* recognition that
its position on the focused
privatisation discount and
drawback was untenable,
are minimal.
As the regulator is

predicting almost the same
level of gas price cuts as
before, it is difficult to
understand why Lex drew a
different conclusion from
most observers.

Ofgas’ own published
forecasts ofallowable
revenue show a difference of
only £400m at constant 1994
prices between its initial and
its final proposals for the
period 1997-98 to 2001-02.

That is 3 per cent of
aggregate allowable
revenues predicted by Ofgas
and hardly amounts to
“significant concessions"
resulting from their

proposed price cut of 20 per
cent followed by farther cuts
equivalent to RPI minus &5
percentage points each year
for the four following years.
You state that, as a

general principle,

shareholders’ return should
be calculated on “what they
actually paid for the
business, namely the market
value at the time of
privatisation. Ofgas has
rightly opted for the latter

approach, though using the

1991 market value.”

This was what was
allowed by the Monopolies
Mergers Commission to
British Gas in its 1993 report
when it adjusted the cost of
capital on pre-1992 current
cost assets to the 60 per cent
market asset ratio. The
Commission also allowed
full current cost depreciation
in the calculation of revenue
on pre- and post-1992
investments.

It would help everyone
understand the nature of the
disagreement between
British Gas and Ofgas if the
pretence was dropped that

Ofgas* current proposals do
not overthrow this

fundamental part ofthe
Commission’s report
Also, you state that

“under TransCo's proposal
of CCA accounting, today’s
consumers would be paying
substantially more than was

needed to fond present
investments". This is not
the case.

First depreciation is the
recovery of past investment
Second, Ofgas (unlike Offer
in the National Grid review)
appears to have used
allowable depredation in its

net present value calculation
that is less than capital
expenditure. The
uncertainty about Ofgas'
position stems from the fact
that (again unlike Offer in
its National Grid review) it

has not allowed access to
its consultants' reports; and
it has published neither its

NFV model nor its

depreciation assumptions.

Phftip G. Rogerson,
deputy chairman,
British Gas,
The Adelphi,
1-11 John Adam Street,
London WC2N 6HT, UK

Eco-labelling will act as trade barrier
From Mr B. C. Bateman.

Sir. Your article.

"Eco-label scheme upsets
paper makers”, (August 26)
gives the impression that
paper makers are frustrating

efforts to improve
environmental standards by
their rejection of the
European Union’s eco-IabeL
The truth Is quite different.

The European paper
industry contributed to the
original discussion but as
politicians interfered,

devaluing the environmental
indicators, the industry
withdrew. In contrast, paper
makers favour

environmental management
systems and are committed

to this approach.
This cannot be said of the

eco-label which is flawed in
Its approach and application.
The sulphur criteria was
introduced in last-zninute

“horse trading" by EU
officials to win over a
doubting member country
and achieve a qualified

majority for the eco-label

process by just one vote.
The “market mechanism”

of eco-labelling will act as a
trade barrier. It will

discriminate against
rum-integrated mina in
central and southern Europe
and it will do little to

improve the environment
The eco-label specifically

discriminates against the
use of the efficient combined
heat and power plants which
contribute to the redaction
of emissions of global
wanning gases, in favour of
the much less efficient

power plants In the electric
supply industry. Is this
sensible? We think not,
which is why the industry
has distanced itself from this
ill-thought out process.

B. C. Bateman, director,

business and environment.
The Paper Federation of
Orest Britain,

Papermakers House,
Rfvenhall Road,
Swindon SN5 7BD, UK

ID cards
and fraud
From Mr John Green.

Sir, I cannot see how Mr
Michael Howard, the home
secretary, is guilty of any
misdeed in the way he is

handling the introduction of
ID cards. I can’t understand,
the attitude of people like Mr
Gilmour Parvin (Letters,
August 24) unless they have
something to hide; Everyone
had ID cards during the war
years and if nothing less,
their reintroduction would
reduce fraud.

John Green,
8 The Range, Langham,
RutlandLE15 7EB, UK

A nation’s culture can be a source of motivation
From Mr Timothy Hardisty.

Sir. Martin Wolfs article

(“The poverty of nations",
August 20) argues that “to

the extent that differences in
culture are expressed in
individual capacities, these
cannot explain the huge
variations in Incomes across
countries”.

I strongly disagree because
I believe that some cultures

motivate people to maximise
their economic potential

more strongly than others.

Taiwan and Hang Kong
have cultures that
encourage free enterprise
and are consequently more
successful *ban mainland
Hiwminriat China

Similarly, the caste based
culture of India Inhibits
fairness, equality and the

development of a free

enterprise society.

There are numerous other
examples in the world
including tribalism in
Africa.

Furthermore, I would
hypothesise that countries
that have a culture which

j

encourages a beliefin then-
nation’s destiny to play an
increasingly significant role

in shaping the future of th«
world are more likely to
succeed in motivating tbeii
citteens to work hard and
effectively.

An example of this could
well be Japan.'

Timothy Hardisty,
1 Gosforth Place,
Hoole,
Chester CH2,UK

The book is strongest in

its explanation of the rise of

opium its more danger-

ous derivatives, how it has

penetrated societies and how

the drugs industry has devel-

oped into a potent interna-

tional threat.

The financial incentives

which drive the industry, for

example, are clearly demon-

strated by a simple list

which shows how the value

of raw opium rises from

between $86 and $75 a kilo-

gram in the Golden Triangle

to $400 to $600 per gram by

the time it reaches the

streets of New York as

refined heroin.

But the book is weaker -

and certainly less exhaustive
- in addressing counter-

measures. Crop substitution

schemes and opium eradica-

tion policies are dealt with

tersely. Draconian anti-drugs

laws in Malaysia and Singa-

pore are quickly dismissed.

More seriously, the question

of whether legalising drugs
might reduce the criminal
activity associated with nar-

cotics is dealt with in a few
sceptical paragraphs.
Mr Booth suggests that

tougher measures against
the circulation of drugs
money are needed and sensi-

bly points to the need for

increased education to
counter the attractions of

narcotics and to address cul-

tural traditions. But there is

little assessment of how
these approaches have per-

formed.
With the scale of the prob-

lem forcefully established,

such gaps loom large. But
they also underline the
intractable nature of the
threat As Mr Booth gloom-
ily concludes, the “joy
flower" first cultivated by
Sumerians in 3400 BC, and
long prized as a unique pain-

killer, win continue to yield
modem misery.

Opium: A History is avail-

able from FT Bookshop by
ringing FreeCall 0500 418 4J9
(OB) or +44 181 964 1251 (out-

side the UK). FreepApm UK
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The FT Interview • Ferdinand Piech

Relentless driver of change
The route to

open skies
British and US negotiators say
their aviation talks have broken
down because they interpret the
term “open skies" differently.
The real difficulty 1$ that nei-
ther country shows a genuine
commitment to open aviation,

preferring to promote the nar-
row interests of national air-

lines.

The US Is demanding rull

access to the UK air market,
and particularly to London's
Heathrow airport, as well as the
right for its carriers to Dy to
third countries - known as
“beyond rights'*. While these
demands are legitimate, they
are unconvincing from a coun-
try whose enormous domestic
air market Is closed to foreign
competition and which limits
foreign ownership of its airlines
to 25 per cent of voting stock.
While Britain is justified in

demanding that these restric-

tions be removed, it is wrong to

insist it will only conclude an
open skies agreement if the US
authorities simultaneously
grant anti-trust immunity to the
proposed alliance between Brit-

ish Airways and American Air-

lines.

Aviation alliances come and
go. os evidenced by the recent
rupture in relations between BA
and USAir. A new US-UK avia-

tion agreement should establish

an enduring framework for vig-

orous competition between air-

lines. providing them with an
incentive to improve service
and lower fares. As things
stand, the UK government gives

the appearance of being pre-
pared to negotiate only because
BA has asked it to. having
determined that an open skies
agreement is the price to be
paid for US approval of its alli-

ance.

Overcoming obstacles
To overcome the obstacles to

a new agreement, the two gov-
ernments need to decouple the
proposed BA-American tie-up
from the open skies issue. A lib-

eralised aviation market is good
in itself. BA .and American’s
proposal to combine operations
should be judged on its merits
by competition authorities on
both sides of the Atlantic. In
deciding whether to approve the

alliance or impose conditions
such as the surrender of routes
or airport slots, the regulators

will consider what scope there

is for other airlines to compete.
The governments should con-

centrate on negotiating a liber-

alised regime based on agreed
principles. Underlying these
should be a commitment from
both sides to allow any airline

from one country to fly to any
airport in the other, and then
carry passengers anywhere else,

whether domestically or abroad.
The UK's resistance to granting
beyond rights and the US's
refusal to concede the principle

of cabotage, or the right to
carry passengers within the US.
serve no purpose other than to

shield local airlines from compe-
tition.

Foreign ownership
There are two further issues:

Heathrow access and foreign
ownership. Whatever US air-

lines believe. Heathrow is con-
gested. There is some scope for

increasing the number of slots

available, although such a move
could lace furious local opposi-

tion. The two governments need
to study together how to find

more space at Heathrow. US air-

lines might have to accept that
even under a liberal regime,
building a position at the air-

port might take some years.

Foreign ownership presents
different problems. Airlines
from each country would like to

invest in carriers in the other as
a cheaper way of obtaining
beyond or cabotage rights. The
UK does not have the power on
its own to raise the EU limit on
foreign ownership of airlines
above the present 49.9 per cent.

The US government can, how-
ever. commit itself to winning
legislative approval for lifting

its own limit to the EU leveL

Removing limits entirely could
then be left to negotiations
between the US and tbe EU.
Further ahead, there is no

reason in principle why aviation
should be different from any
other global industry, free from,
carve-ups between countries or
trade blocs. Real open skies
between the world's two biggest

aviation powers would be an
excellent start.

Power to

Mr Lebed
The spectacle of Russian troops
gradually withdrawing from the
half-ruined city of Grozny is a
tribute to the remarkable. If pre-

carious. achievements of Mr
Alexander Lebed. Russia's
national security chief, in nego-

tiating a possible end to the
disastrous Chechen war.
Whatever the final outcome of

his efforts, ho has already
proved that there is nothing
Inevitable about the region's

slide into endless bloodshed and
misery. With the right mixture
or boldness and pragmatism, the
stand-off between Chechnya’s
unyielding rebels and Russia's

reluctant soldiers can be
defused. If all goes well, mili-

tary disengagement will create

an environment in which the
issue of Cluvhnyifs future can
be resolved - or at least

finessed - in a civilised way.
The proposal tinder discussion
for a referendum on sovereignty

in five years' time offers one
way nf achieving this.

So far at least, the tough-
taiking officer has disappointed
those rivals in the Kremlin who
hopt-ri his assignment to handle
the ci inflict would be a poisoned
chalice. He has also managed to

hold back those hardliners m
the Russian security forces who
favour a massive counter-attack
on the rebels who seized much
of Grozny three weeks ago.

Given that such on offensive

could hardly be mounted with-

out compounding an already
iippaHing civilian death toll, the
city's hard-pressed residents
have reason thank Mr Lebed.

But with Mr Baris Yeltsin, the
president, virtually absent from
public affairs and giving oddly

conflicting signals. U is still

unclear who will prevail.

Credible peacemaker
Evert' previous attempt to end

the blood-letting has been cyni-

cally sabotaged. Yet Mr Lebed

has already established himself

as a more credible peacenviker

than anybody else who has tried

to play that role. He has estab-

lished a sound working relation-

ship with the rebel leaders, hav-

ing gained their trust by
dismissing the pro-Moscow Che-

chens who nominally wield

power as irrelevant puppets.
This has encouraged the feeling

that if anyone can bring peace
to Chechnya, it is Mr Lebed.
The fact that peace hopes

focus so heavily on one person
has its disadvantages. Because
of his high profile. Mr Lebed has
to contend with the jealousy of
fellow doves, as well as outright
opposition from hawks. There is

a suspicion that moderates like

Mr Anatoly Chubais, the presi-

dential chief of staff, and Mr
Victor Chernomyrdin, the prime
minister, would not welcome a
peace deal that boosted Mr
Ijehcd's prestige.

Practical objections
Nor. indeed, should the west

be starry-eyed about Mr Lebed's
reasons for favouring an end to

the war. His objections are not
so much moral or legal os prac-

tical: the war is a disastrous dis-

traction from the task of refash-

ioning Russia's army into a
smaller but more effective fight-

ing force.

if western leaders were really

as cynical as Russian national-

ists believe, they might be
tempted to fold their arms and
let the Chechen war rage on,
confident that it would drain
Moscow's ability to make trou-

ble in other regions.

But the reverse also applies.

By pressing far an early end to

the war. and underlining their

support for Mr Lebed's peace
efforts, western governments
can make it plain that they do
not regard a revived, self-

confident Russia - tree of the
Chechen millstone - as threat-

ening or undesirable. This point

should be made as forcefully as
possible by Mr Helmut Kohl,
German chancellor, who has
fared better than Mr Lebed in

gaining access to the elusive
Russian president and wiU meet
him next week.
At times, western leaders

have hesitated to comment on
Russia's internal affairs for fear

of embarrassing their supposed

friends. But they should not

hold back from telling Mr Yelt-

sin of their support for Mr
Lebed's peace efforts. After all.

Mr Lebed is in no danger of

being branded a western stooge.

The chairman of Volkswagen tells Haig Simonian his strategy

for raising the efficiency of Europe’s largest carmaker

‘Nofactory in the

world has made as
muchprogresson
efficiency with unions
andmanagement
intactas Wolfsburg*

Ferdinand Rfrch
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of basic engineering structures . The remainder; which define -the many fan by 2J> per cent in-the
car's character, are different." first half of 1996, continuing a
says Mr Pi&Ch- “Both feel com- gradual but steady erosion,
pletely dissimilar.'

M r Ferdinand
Pigch, chairman
of Volkswagen.
Europe's biggest
carmaker, has a

reputation as tbe rottweiler of
the world motor industry. Subor-
dinates summoned to his pan-
oramic offices overlooking tbe

smokestacks of the company’s
vast WoUsburg plant in Lower
Saxony often leave without their

dignity. Some depart without
tbeir jobs.

Of the 10 members of VW*s
management board when Mr
Pi@ch moved over in 1993 from
Tunning the company's Audi sub-
sidiary, only one remains. One.
Mr Ulrich Seiffert, VWs former
head of research and develop-
ment has the dubious distinction
of having been sacked twice.

Such relentless change is part
of Mr Pitch's drive to transform
VW from Europe's least efficient

car manufacturer into Its best
“I’m about 25 per cent of the
way." he says.

Volkswagen ranks not far
behind General Motors and
Toyota in the global league table
of carmakers. Last year it built

3.24m cars - almost 10 per cent of
the private vehicles made -

under four brands: VW and Audi
in Germany, Seat In Spain and
majority-owned Skoda in the
Czech Republic. Outside Europe,
it vies with GM as the biggest
carmaker in south America and
it is uncontested leader in China.
But half the group's output

comes from its six plants in Ger-
many which account for 95.000

employees - 50 per cent of the
total workforce. It Is the ineffi-

ciency of VW’s core German
manufacturing activities which
have marred its performance.
Wolfsburg, built in the 1930s to

produce the original “people's
car”. Is the biggest single plant,

with 45,000 employees and focal

point of the problem.
But attempts to cut jobs and

Introduce flexible working are
opposed by Germany's trade
unions - with the backing of the
state government of Lower Sax-
ony, which owns 20 per cent of

its shares. Even rottweilers, it

seems, can be muzzled.
Despite this. Mr Piech can

point to some achievements. This
year’s first-half results showed a
strong recovery in net profits

which nearly tripled to DM282m
C£123m). Sales in mostly lacklus-

tre markets, were up almost 14
per cent to DM50.5bn - a rise

well ahead of most of its competi-
tors. In the first seven months of
this year, the group's share of the
west European market reached a
record 17.4 per cent.

Such buoyancy prompted a
company prediction that full-year

profits would exceed last year’s

DM336m- Yet the pre-tax margin
VW earns on Its activities
remains a paltry l.B per cent -

about a third the margin at
Mercedes-Benz, another overstaf-

fed German carmaker, which
makes more profitable luxury
cars. “VW has a number of unre-
solved problems not least of
which is its staff overhang in
Germany.” says Ms Sabine
BlUmel. motor industry analyst
at IMI Sigeco. an Italian invest-

ment bank in London. To reach
his goal of almost quadrupling
margins by 2000. Mr Piech is

rationalising VWs model range.
The aim is to reduce the number

(platforms) built at the group's
factories worldwide from 16 to

just four. Although the number
of platforms will fail, each will be
designed to accommodate a vari-

ety of styles - allowing VW to
produce cars to suit each brand
and regional subsidiary.

This “platform strategy”
should reduce development costs

and offer big savings on produc-
tion engineering. The economies
of scale in making larger quanti-
ties of similar vehicles should
also cut spending on components.

“Rationalising the platforms is

the single most important part of
the strategy. Then you start to

get the benefit of volumes,” says
Mr Piech.
Already VW’s new Passat

upper-medium car. launched this

week, has much in common with
the highly successful Audi A4
small executive model produced
in late 1994 as the first in the new
strategy. Although outwardly
very different, the two share
engines, brakes and hundreds of
soialler components. “About 90
per cent of the things which
aren’t noticeable are the same.

The full benefits will not come
through until 1998. when all

VW’s new generation of smaller
cars and most of its bigger,
upper-medium-sized models wDl
be designed around two plat-

forms. “These are the profit carri-

ers for the group," he says. When
complete, the process should save
about DMSbn a year.
With fewer platforms to make,

the extent of the group's over-

staffing in Germany will become
an increasing problem. To pre-

serve jobs. VWs unions agreed in
1994 to a four-day week for the
then 50,000 Wolfsburg workers.
The unorthodox approach was
later extended to the end of next

redly by local politicians from all

parties.

Mr Piech argues VW and its

unions have been quietly making
its German plants more efficient

away from the glare of publicity.

VWs group headcount in Ger-

Wolisburg and the other German
plants have also become more
flexible, he says.

Even the relatively labour-
intensive third-generation Golf
has benefited from the efficiency

improvements instigated by Mr
PiSch. In the past four years, the
time taken to build it has been
reduced from 42 to 30 hours.
The smaller Polo is now made

at Wolfsburg in half the 28 hours
previously taken (admittedly
after a model change). A new,
smaller urban car, which could
be released before the end of the
year, is expected to take just
seven hours to build.

“Ho factory in the world has

WolCshurg is in tbe middle of the
European league table. “I want to
make it tbe best."

Outside Germany. Volkswagen
is at tbe forefront of innovations
such as modular manufacturing
and outsourcing, says Mr Piech.

New plants in the Czech Republic

and in Brazil transfer work from

assembly-line staff to cheaper

components suppliers. At Skoda's

new Oetavia factory at Mlada

Boleslav, for example, 13 impor-

tant groups of components, such

as tiie dashboard, come ready-as-

sembled from suppliers.

Much of this is influenced by

Mr Jose Ignacio Ldpez, VW’s pur-

chasing and production guru
whom some car analysts see as a
pioneer in redefining the way
vehicles are built. Mr L6pez was
recruited from General Motors in

tbe US three years ago in a legal

row in which the US company
him and associates who

moved to VW of taking allegedly

secret documents.
Mr Piech declines to comment

on the unresolved court battle in

Germany and the US with GM.
“We are confident the judges will

decide correctly, wherever they

are," says Mr Piftch.

But whatever the influence of

Mr Ldpez, outsourcing and modu-
lar construction remain taboo at

Wolfsburg. “It is tine VW has
more insourcing in Europe and
more outsourcing abroad," says

Mr Pi6ch- “But there is no patent
solution."

F
or now. VWs subsid-
iaries abroad will be
used to pioneer
unusual cars or novel
production techniques.

“What works well can be carried

over to the rest.”

And he believes it will be pos-

sible - eventually - to implement
the newly gained knowledge at
Wolfsburg. “You must explain
through discussion: we have
structural problems: we must
solve them together. What
doesn’t work with such partners
is to surprise them."
A key to success In such per-

suasion may be the greater com-
petition Mr Piech has introduced
between VWs brands and plants.

Last year, the group surprised its

German workers by marketing a
four-door version of the Polo,
called tbe Polo Classic. It is in
fact a lightly modified Seat Cor-
doba saloon made in Spain and
sold in Germany as a VW.
Such rivalry will reach greater

proportions when VWs-new car
and engine factories in the far-

mer Communist east Germany
come on stream. Tbe new facto-

ries at Mosel and Chemnitz - at
the centre off a row between the
European government and the
state government of Saxony over
investment grants - will produce
much the same cars and engines
as VW's older German plants.
Wages and conditions, however,
will be “appreciably lower” than
at Wolfsburg.
Mr PiSch ducks direct question-

ing about greater internal compe-
tition in tbe group. But he makes
clear future models from Wolfs-
burg will have to meet precise
productivity standards to ensure
investment.
The rottweiler, it seems, may

be getting its way with a bark,
rather than a bite. “The influence
of our big shareholder and the
unions on us is well-meaning: it

was not always so," he says.
“They understand what must be
changed. We have looked
together for a way to solve our
problems without publicity. I

already have some flexibility in
the factory.”

made as much progress on effi-

year. But the unions have dency with onions and manage-
refused to consider involuntary ment intact," says Mr Piech. He
redundancies - supported indi- says that in efficiency terms.

• O B S E
Pussycats
get cream

George Simpson will not take
easily to finding himself at tbe
centre ofthe latest UK ding-dong
over executive pay. A quiet,
personable and clever chap who
is prone to colour up at tbe
slightest hint of embarrassment,
he seems a much cuddlier fat cal
than some.
But the bulging bag of swag

and shares awaiting the
mild-mannered Scottish

accountant at General Electric
Company means be may get a
rough ride from some
shareholders at next Friday's
annual meeting.
An annual package worth up

to £l-5m puts Simpson ahead of
most colleagues in the
engineering sector, though not
that far, given tbe £L2m that
went last year both to Sir
Christopher Lewinton at 71
Group and Greg Hutchings at
'Tomkins.

But if tile for really Is going to
fly over the latest ease of alleged
corporate misgoveroance, both
GEC and Simpson could do
worse than cite yesterday's

Labour Research document
which identifies hundreds ofUK
company directors earning far

more than Simpson for running
far smaller businesses.

If Investors still insist on
playing fat cats, SimpGon can

always show some claws. He
could start by reminding
Prudential Corporation. GECs
biggest shareholder, about
problems earlier this year over
its own executive bonus scheme
- considered a mite too
munificent by some institutions.

No collect call
For tens of thousands of

obliging Italian and Spanish
women, waiting for the urine
collector to call could soon be a
thing of the past.

Their donations - the 60m
litres required this year would
All two, Olympic-sized

swimming pools to overflowing
- have Car years been picked up
by drivers on behalf ofAres
Serono, a Swiss company which
purifies the urine for use hi

Metrodin HP, a hormone used in
fertility treatment.

Having collected from vflyjQQ

post-menopausal volunteers -

nuns are once said to have
ranked among obliging donors -

special containers are rushed to
processing plants for

purification.

But the vintage years will

soon be over, despite yesterday’s

approval by the US Food and
Drug Administration for the
drug to be sold in the world's

most important market.
Metrodin HP stUl needs urine

as a raw material, but It is the
last' of its kind to do so. Now

obliging women are to be
superseded by genetically
altered cells which can
mass-produce the required
hormone in factories.

At that point, demand fen’ their
contributions simply dries up.

Understated
Half a century after the US

told the 167 inhabitants of Bikini
Atoll that it was moving them
temporarily from their island for
"tbe good of mankind and to end
all world wars", a decision has
been made to deal with the
polluted topsoil that was the
product of the 23 atomic and
hydrogen bomb tests that
followed their departure,
A ceremonial earth-turning

has been pencilled in for
November to herald the arrival

of tbe bulldozers which will

remove up to 38cm of the
polluted soil.

Since their “temporary”
evacuation, the Bikinians and
their descendants have hardly
been back.
Packed off Initially to a

neighbouring atoll 201km away
with little water and food, they
were shipped in 1958 to an even
more inhospitable destination
and vitalled courtesy of the US.
In June 1968, President Johnson
declared it was safe for them to

return borne. Seven yean later,

someone had second thoughts,

and off they went again.

treatment to eliminate the
dangerous radioactive cesium
137. “After all that has happened
to them, the Bikinians do not
trust experiments like that,”
said Jade Niedenthal, the Bikini
Island liaison officer.

Small change
Italian lire notes - with their

many zeros - can easily be
mistaken for Monopoly money,
but this is. getting ridiculous.
A colleague thisweek used the

automatic teller machine in the
lobby of Banca Commerciale
Indiana’s head branch in Rome.
Out popped a stogie L100.000
note, worth roughly £40. Few
bars are willing to change such
large denomination notes, so the
customer tried tochange it for

smaller notes at the bank’s
counter. Only to be told the note
was counterfeit - mother
statistic far the Bank of Italy,

which discovered more thaw
72,000 phoney banknotes last

year.

. Privatised just overtwo years .

ago. Banca Commerciale Italians
has been a disappointment for
shareholders. Bui surely tils not
in such trouble that itneeds to

'

print its own cash - as Banco dtt

:

Napoli,how befog salvagedafter
losing L&200bn last year and
LUOObn in 1994, did until 1926.

lOO years ago
Franoo-Jspanese treaty
The new treaty between
France and Japan provides for.

:

the abolition of the extra-ter-
ritorial jurisdiction in Japan
and for the establishment of

.

themost-favoured nation
treatment between thetwo
countries. France thus adopts -

the course adopted originally'-
*

'

by England and subsequently
by Germany, the United
States, and other countries.

50 years ago
Palestine Finance
The increase ofrooney in
circulation owing to military
expenditure and Jewish- •

capital impofrt,phisthe;-:
immigration after 1983 of
sectary dealers, has led to'
the development In Palestine -

of an important securities
market The ttui|w centre far
this Is .Tel-Avlv, where dealers

;

meet dally at the office of the
Anglo Palestine Bank in order
to establish official prices far-
a number of securities: The
total vahte for thesejsecuxftie&
amounts to about £14 mflUcms
of which C5 millions

'

represents Palestine
Government bearer bandg,.£3*

'•*

millions other bondsand <5,3
'

muttons in Preferred and *

Ordinary shares.
Besides this official marfe-pf •

there is an outsideroarirebin
"

Government hearerbonds in^-
vrineb there Is coesidexahle / -:

*

speculation owingto the
lottery attached to them

R V E R •

Islanders chose the bulldozer
route in preference to the
suggestion ofa chemical
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‘Historic’ moment for South African economy Kohl UTgCS

Black shareholders in Ye
]
tsin <®

biggest ever asset deal Chechnya
By Roger Matthews In

Johannesburg

The biggest ever transfer of
assets to black shareholders in
South Africa was signed in
Johannesburg yesterday.
Anglo American, the coun-

try’s largest conglomerate, has
agreed to sell most of Its

nearly 48 per cent stake in
Johnnie, a diversified Indus*
trial and media group, to the
National Empowerment Con-
sortium (NEC).
NEC represents black busi-

ness interests and trade
unions. The arrangement is

expected to give the consor-
tium control of Johnnie. Mr
Cyril Ramapbosa. who headed
the negotiations for the NEC.
said it was a historic moment
for the black community.
“Those who have previously

been disadvantaged are now
brought to centre stage of our
country's economy.” he said.

Mr Ramapbosa, a former secre-
tary general of the ruling Afri-

can National Congress, left

parliament in May to become
executive deputy chairman of
New Africa Investments.
South Africa’s biggest black
company, which recently
joined NEC.
The consortium has bought

an initial 20 per cent of John-
nie at a cost of just over
Rl.5bn (S365m). The R50 a
share paid represents a nearly

7 per cent discount on John-
nie's average price over the
last two months.
The partners la NEC had ini-

tially sought a 20 per cent dis-

count on the sale. NEC also
has an 18-month option to pur-
chase additional Johnnie
shares, at a 5 per cent dis-

count. to raise its holding to 35
per cent.

A further 6 per cent of John-
nie’s shares will be offered
through NEC an a retail basis

to smaller members of the con-
sortium and others within the
black community. Johnnie's
assets include substantial

minority stakes in leading
companies, such as South Afri-
can Breweries. Toyota South
Africa and Times Media,
owner of the weekly Financial
Mail and the business daily.

Business Day. Anglo’s total
stake in Johnnie is valued at
over R4bn.
Mr Ramaphosa said be was

confident members of the NEC
would have no problems in
raising the funds for the initial

purchase, and it might even be
oversubscribed.
Mr Nicky Oppenheuner, dep-

uty chairman of Anglo Ameri-
can. said the deal augured well
for seeing wealth creation
more widely spread.
Mr Ramaphosa said NEC

had given undertakings to
Johnnie staff about continued
employment by the group.
NEC also confirmed it would
maintain editorial indepen-
dence for the newspapers and
magazines it will acquire
through Times Media.

See Lex

By Ctuystia Preeland
in Moscow and. Michael

Undemarm in Bonn

Major faces further strife

over EU beef export ban
By Caroline Southey in

Brussels, George Parker and
ABson Maitland in London

Mr John Major, the UK prime
minister, raced the prospect of
renewed civil war inside the
Tory party over Europe last

night, after EU officials
warned of inevitable delays in
the lifting of the ban on Brit-

ish beef exports.

EU officials said the frame-
work far lifting the ban agreed
at the Florence summit in
June would have to be revised
in the light of new evidence on
the possible spread of BSE, or
mad cow disease, from mother
to calf and from cattle to
sheep.

Conservative Eurosceptic
MPs yesterday said they were
prepared to shatter the British

government's fragile truce
over Europe, unless the EU
started to lift the ban by
November.
The British government

revealed earlier this month

that BSE could be transmitted
from cow to calf. In addition,
evidence has emerged suggest-
ing the disease could be trans-
mitted to sheep.
Mr Major promised in June

that measures would be in
place by November to combat
BSE and thus to secure a lift-

ing of the EU ban.
Tory Eurosceptics have

interpreted the November tar-

get as a firm deadline for a
lifting of tiie ban, after which
they warn they will resume
their hostilities towards Brus-
56 Is.

Mr Bill Cash. MP for Staf-

ford, said he and his col-

leagues would press for a
resumption of Britain’s non-
cooperation policy with the
EU. and the possible boycott-

ing of the Dublin heads of gov-
ernment summit in December
if the ban was not lifted by the
target date.

One EU official predicted
member states would be
stricter in their interpretation

of the Florence agreement in
the light of the new evidence.
There are also concerns

about Britain's ability to
implement the terms of the
agreement, particularly as a
comprehensive cull of British
cattle underpins the deal
“A number of member states

are concerned about the way
the UK has acted on the plan
so far. There has not been a
great deal of progress.” said a
Dutch official.

The controversy over culling

cattle is heightened today with
research predicting the BSE
epidemic in the UK will virtu-

ally disappear by 2001 without
any culL

In Nature magazine, scien-
tists at Oxford University pre-

dict there will be 6,950 new
cases of BSE between 1997 and
2001 , compared with over
160,000 cases to date.

One slaughter option would
involve killing up to 44.000 ani-

mals to prevent about 1,480 of
the 6£50 projected cases.

Thai bank I Sweden unsure on Emu
Continued from Page l Continued from Page I

sales and a price war In the
first half of this year. Shang-
hai-Ek Cbor expects to double
production to im units by 1997.

The company aims to produce
between 1.5m and 2m units by
2000.

CP Group will also lead a
group of Thai investors in
building a $300m shopping cen-
tre in Pudong specialising in

food products.

denied they bad shifted from
their fundamental support for
Swedish membership of Emu,
They said they wanted to

stimulate a hill public debate
on the issue before a vote on
Sweden’s position in parlia-

ment in October next year.
“Persson and Asbrink are

keen to avoid a ‘No. Never*
decision,” a senior govern-
ment adviser said. “They want

to keep open the door to per-

suading people.” Further com-
plications arise from the fact

that the SDP relies on the
small anti-Emn Centre party
for its governing majority,
and that joining Emu could
require a change In the consti-
tution.

Emu opponents could then
force a referendum by muster-
ing a one-third block In parlia-

ment - a vote the pro-Emu
camp could easily lose. Editorial Comment, Page 9

FT WEATHER GUIDE

Europe today
Most of (he British Isles writ have
sunny periods, except for south-

east England where it will be
windy and wet Westerly gales will

accompany heavy rain in the

Benelux. Rain ts also expected in

southern Sweden and Norway.
Oenmark and north-eastern

Germany will have sunny spells.

Thunder showers win follow a front

moving eastwards through eastern

Europe and the western Balkans.

Patchy sun is expected In Prance

whh showers in the south.

Thunder storms win affect eastern

Spain. Southern Spam, Portugal

and central Italy will be sunny.

HIGH 25

at

Hem day forecast

Showers are expected to continue

in the British Isles. Winds wHI

weaken in the Benelux, but

showers wiH persist. Thunder
storms will affect eastern Europe,

the Balkans, southern Italy and
eastern Spain.
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Tankan troubles

Mr Helmut Eobl, German
chancellor, yesterday urged
Mr Boris Yeltsin to end the
“terrible suffering'’ in Chech-
nya in a telephone conversa-
tion with the secluded Russian
president, and announced he
would visit Russia next week.
But the nudge from Russia’s

best friend and most generous
bankroller in the west was not
enough to secure an unambig-
uous presidential endorsement
of the peacemaking efforts of
Mr Alexander Lebed, head of
Russia’s security council.

Mr Kohl, who nnstintingly
supported Mr Yeltsin’s suc-
cessful re-election bid this
year, will have an opportunity
to press his case on September
7, in talks expected to Cocos on
the Chechen conflict
Mr Yeltsin's spokesman said

the planned summit was evi-

dence that the president who
has retreated to an elite gov-
ernment dacha some 100km
from Moscow, “is in rather
good physical condition”.

Mr Kohl's third visit to Rus-
sia this year should give him a
chance to evaluate that asser-

tion personally and to judge
the relentless rumours about
Mr YeUsin*6 health which
have plagued Russian politics

since the president’s abrupt
disappearance from public life

in mid-June.
Although Germany is Rus-

sia’s most faithful western
ally, it has also been one of
the most outspoken critics of
the 20-month war in Chech-
nya. Daring yesterday's tele-

phone conversation Mr Kohl
urged the Russian president to
“put an end to [the ChechenJ

conflict as soon as possible”.

To build a lasting peace
upon the foundations of the
ceasefire Mr Lebed negotiated
last week, many Russian poli-

ticians say the former general
needs the open backing of Mr
Yeltsin, who this month made
the security chief his envoy to
Chechnya. Bat instead, Mr
Yeltsin's press spokesman
said only that the president
had yesterday given Mr Lebed
and other relevant Russian
authorities “a number of
arda-s" aimed at “consolidat-
ing the peace process”.
That lukewarm support was

enough for Mr Lebed to make
plans to return to Chechnya
later this week for farther
talks on a political deal with
the separatist fighters who
control most of the republic.

Yet while Mr Lebed appears
to have won the trust of the
Chechen separatists. Russian
and foreign leaders publicly
worried yesterday that the
security chief's peace mission
could be sabotaged by rivals

in the Kremlin who fear that a
successful deal could make Mr
Lebed Russia’s next president.

The Japanese economy is

staggering around like a Tokyo
salaryman after drinking too much
sake. Yesterday's gloomy tankan
survey of economic prospects sug-

gests the spectacular growth
recorded in the first quarter of this

year has ground to a halt. The big-

gest worry Is that confidence

among large manufacturers la

declining again. Companies’ capital

spending plans are stffl Increasing,

but more and more of that invest-

ment is going abroad. Hitachi
announced last week that it would
shift production of video recorders
anil camcorders to Malaysia- Even
if the government agrees another
supplementary budget, GDP growth
will struggle to exceed 3 per cent in
1996. Next year, as the fiscal stimn-

1

lus and a higher consmnp-
1

turn tax bites, it could slow to 1.5

per cent.

The silver fining to such an anae-

mic recovery is that a rise in inter-

est rates now looks highly unlikely
this year. That is good news for the

bond market, though its longer-
term prospects remain overshad-
owed by the government’s need to

finance a growing deficit Far equi-
ties, however, stable rates will

bring little comfort if growth stag-

nates again. With foreign investors

an a buying strike, the stock mar-
ket looks stalled.

FT-SE Eurotrack 200;
1735.6 {+8.7)

mercially-driven approach, that will

be much better For Investors than

the nationalisation and/or heavy
regulation that could result if

blacks were kept out of economic
power.

South Africa
It is dangerous to be ruled by

people who have no stake in the
economy. That was the rationale for

Anglo American giving the Afrika-

ners a stake In South Africa’s min-
ing business in the 1960s. The same
rationale underpins the long-
awaited sale of part of its industrial

holding company Johnnie to black
investors. Whites still command the
economic heights, but without
blacks gaining a substantial foot-

f hold, the future for business will

look increasingly unsustainable.
The ItL5bn (5365m) deal is sym-

bolically important. It is not the
first such “empowerment” deal, but
it is the biggest. Moreover, it is the
first to involve Anglo American, the
country’s premier industrial group.
The immediate practical effect on
bow Johnnie’s blue-chip interests

are managed is likely to be limited,

as the trade union-backed consor-
tium Haa won Influence rather than
operational control. The consortium
may yet seek to gain control of
some of Johnnie's assets. But even
if the empowerment process eventu-
ally leads to a somewhat less com-

Swiss pharmaceuticals
Switzerland’s big drag companies

have not distinguished themselves

in the first half of 1996. Reported

sales growth, cost savings and mar-

gins at Ciba, Sandoz and Roche all

came in at the low end of expecta-

tions - and below the best levels

achieved by their international

peers. For Ciba and Sandoz that
does not matter. US regulatory
approval for their merger to form
Novartis should come soon. And the

two companies hinted yesterday
that the promised SFrLBbn of cost

savings would accrue more swiftly

than expected when their pairing

was announced in March. In return,

the accompanying restructuring
charge will exceed the original
SFr2bn estimate. But, as far as
investors are concerned, the deeper
and quicker the cuts, the better.

The combination of substantial cost

savings and an improving drugs
pipeline should allow Novartis to
increase earnings by 15 per cent a
year Until the end of the century.
The prospect ofsuch juicy growth

has led the new company to dis-

lodge Roche from tts pedestal as the

market’s darling, and rightly so.

Roche’s compound growth Is likely

to be closer to 10 per cent, as heavy
investment to build up its general
sales force will hold back margins
this year and next. And fUHy 30 per
cent of interim profits came from
financial items, which are unpre-
dictable and opaque. Roche’s dislike

Hanson
The demerger of Imperial

Tobacco and Millennium Chemicals

reveals little evidence of bidden

value in their parent. Hanson. Mil-

lennium talks of bid approach**

and share bay-backs. The reality

will be less exciting. Takeover^ are

unlikely, given a poison pUl defence

and the burden of the chairmans

contractual pay-off, andahare buy-

backs are a distant prospect. Riven

its £i.3bn of debt A valuation of30p

per Hanson share looks fair*

Imperial looks more attractive. It

Is extraordinarily efficient and

offers Prodigious cash flow and

steady growth. Nonetheless, uK.

Tpargtrm are declining and the aboli-

tion of intra-European duty free

sales in 1999 could hurt profits.

Poor sentiment towards tobacco

stocks will also taint valuations,

even though Imperial is unaffected

by US litigation. A range of 38p to

42p per Hanson share looks reason-

able, depending on bid expectations.

But Philip Morris and Gallaher

would probably be prevented from i

buying Imperial on monopoly
j

grounds, while BAT Industries !

would prefer to have Gallaher.
j

Hambros
Hambros has long looked ripe for

a break-up bid. On most calcula-

tions, the venerable merchant bank-

ing group's shares trade at a big.

discount to the sum of its parts. Its

hotchpotch of different businesses -

estate agency, insurance loss-ad-

justing and various niche
operations in addition to main-
stream merchant banking - do not

obviously hang together. Nor has
the portfolio delivered good returns;

hence, the 40 per cent under-
performance of its shares since the

start of 1994. So it is perhaps fitting

that it has attracted the attentions

of Hong Kong-based Regent Pacific,

a fond manager with a trade record

of picking on poorly-performing
investment trusts. Regent itself

does not have the firepower to

launch a bid. But it will probably be
hoping either to force Hambros to

break itself up or put it into play.

The group will have to come up
with some good arguments to avoid
such fries.

Additional Lex comment
on WH Smith, Page 14

leading the way
in Croatian banking

Zagrebacka banka is Croatia's largest private bank with total asssete of $3.2
billion and 66% of its shares In the hands of individuals and private corporate
investors. It is the clear leader in international banking in Croatia and has
initiated several pioneering transactions thathave helped open up the country's
financial markets.

First Croatian commercial bank to receive a loan from the European
Bank for Reconstruction and Development The credit totalled DEM 56
million and was the EBRD's first private sector transaction in Croatia.

First Croatian borrower to tap the syndicated loan market without a
guarantee from the Republic of Croatia. The CHF 130 million term
loan was heavily oversubscribed.

Engaged as a joint global co-ordinator in the first IPO ofa Croatian
company. The shares and GDRs were listed on the London Stock
Exchange and the offering was heavily oversubscribed.

first and leading provider of custody services in Croatia; the
bank's shareholders fends amount to $31 1 million.

Best bank and the undisputed market leader in Croatia /CentralEuropean awards, April 7 996).
1

Zagrebacka banka

7 l-l l _ . ^k,rther information, please contact;
Zagrebacka banka. International Division, Savska 60, 10000 Znnmk r *.•

Telephone: (385 1) 518 895, Fax: (385 1) 515092
' °
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pressure for a corporate move of

some sort is mounting.
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